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Foreword 

change in fundamental republican method ^Vc 
have kept the faith with, and in, our traditional 
political institutions 

Some people have called it “Communism”, it is 
not that cither It is not a driving regimentation 
founded upon the plans of a perpetuating direc- 
torate which subordinates the making of laws and 
the processes of the courts to the orders of the 
executive Neither does it manifest itself in the 
total elimination of any class or in the abolition 
of private party 

By almost general acceptance the people have 
adopted the habit of calling it the New Deal, and 
It has been well suggested that the phrase ex- 
presses a sausfactory combination of the Square 
Deal and the New Freedom The appropriateness 
of this suggestion is indicated by the fact that 
some of the achievements of the past year will be 
the fulfilment of the progressive ideas expounded 
by Theodore Roosevelt of a partnership between 
business and the government and also of the deter 
minauon of Woodrow Wilson that business should 
be subjected, through the power of government, to 
drastic legal liinitauons against abuses Thus we 
have recognized that m some respects government 
sits down at a table of partnership with business, 
but in others, it exerts the supenot authority of 
pohee power to enforce fairness and justice as they 
should exist among the various elements in eco 
X 



Foreword 

nomic Iffe. This combination of remedies is made 
necessary by the fact of revolutionary changes in 
the conditions of modem life. 

Apart from phrases and slogans, the important 
thing to remember is, I think, that the change in 
our policy is based upon a change in the attitude 
and the thinking of theAmerican people — ^in other 
words, that it is based upon the growing into 
maturity of our democracy; that it proceeds in 
accordance with the underlying principles that 
guided the framers of our Constitution; that it is 
taking form with the general approval of a very 
large majority of the American people; and fin- 
ally, that it is made with the constant assurance to 
the people that if at any time they wish to revert 
to the old methods that we have discarded, they 
are wholly free to bring about such a reversion by 
the simple means of the ballot box. An ancient 
Greek was everlastingly right when he said, “Crea- 
tion is the victory of persuasion and not of force.” 
The New Deal seeks that kind of victory. 

The almost complete collapse of the American 
economic system diat marked the beginning of 
my administration called for the tearing down of 
many unsound structures, the adoption of new 
methods and a rebuilding from the bottom up. 

Three stepsy all interrelated, were necessary: 
first, by drastic measures to eliminate special privi- 
lege in the control of the old economic and social 
xi 



Foreword 

structure by a numencally very small l5ut very 
powerful group of mdividuaU so set in authority 
that they dominated business and banking and 
government itself, seoand, to war on entne and 
graft and to build up moral values, and third, to 
seek a return of the swing of the pendulum, which 
for three generations had been sweeping toward 
a constantly increasing concentration of wealth in 
fewer and fewer hands — a swing back in the direc- 
tion of a wider distribution of the wealth and 
property of the nation 

Tlie time called for and still calls for planmng 
This book desenbes the nature and the purpose 
of the many factors that were necessary to the 
working out of a national plan for improvement 
In spite of the necessary complemty of the group 
of organizauom whose abbreviated titles have 
caused some amusement, and through what has 
seemed to some a mere reaching out for central- 
ized power by the Federal Government, there has 
run a very definite, deep and permanent objective 
With regard to the individual excellence of each 
one of them, I can only repeal what I have often 
said — that the individual parts in this planned 
programme are by no means inflexible or infal- 
lible In some respects \>c have to change the 
method, in others, we may not have gone far 
enough Time and cxpcncncc wall teach* us many 
things 
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Foreword 

I do not hope in this book to argue by an ac- 
cumulation of detailed information the results of 
all of the factors of the New Deal. A few general- 
izations, however, are admissible. 

The value of our farm crops has greatly risen 
over the prices received for them during the pre- 
vious year; the machinery of most of our indus- 
tries is turning out a greatly increased production 
of goods, and these goods are being bought by the 
consuming public; the freight carrying and the 
passenger travel of our railroads and other trans- 
portation facilities have improved; the distress of 
mortgagors is being lightened; relief for the un- 
employed who were in great need has in large 
part carried out the purpose of the Administration 
that it would use every endeavour to prevent star- 
vation; the conservation of resources, the preven- 
tion of floods and the general planning for the 
better use of our wide land, have proceeded at a 
pace undreamed of in the past. 

A year ago dungs were going wrong with our 
civilization. We might as well admit it. We know 
at least the ideals of the men and women who set- 
ded America. Wc know at least the ideals of the 
founders of the Republic. In the latter years, con- 
ditions had greatly changed— perhaps we had not 
forgotten .the older ideals, but at least we were 
disregarding most ofthem. 

AVc, the people of this country, do not need, nor 
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Foreword 

do we seek for criticism or for opposition that is 
merely destructive: such individuals or associa- 
tions of individuals, which for political or selfish 
financial reasons oppose the broad objective, will, 
we know, harm only themselves, for we as a people 
will never go along with any proposal that the 
country return to the conditions of the decade 
which followed the World War. An overwhelm- 
ing majority of our people, however, old and 
young, and especially the young, arc ready to give 
hon«t heed to honest suggestions for ne\v and 
better methods to accomplish a common pitrpose. 
In any event, we as a people are determined, after 
going forward for one year, to keep on going for- 
ward some more. 
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CHAPTER ONE 


The Swearing in of the New Cabinet — The Closing of 
the Banks — The Governors' Conference — The Emergency 
Banking Act — The Restoration of Confidence — Economy 
Legislation — The First Message to the Nation Regard- 
ing the National Situation. 

T he first act of the Administration was the 
swearing in of the new Cabinet in the Presi- 
dent’s study in the White House, immedi- 
ately after the close of the Inaugural Parade on 
March fourth. At this time no formal meeting of 
the Cabinet was held, but I discussed the banking 
situation with the Secretary of the Treasury and 
the Attorney General, asking them to be prepared 
the next day to outline a constitutional method of 
closing all banks. 

This was made necessary by the existing situa- 
tion. Practically every bank was closed either be- 
cause of voluntary action, depositors’ runs or 
Governors’ proclamations. The objective was to 
get the banks reopened as soon as possible, but 
this reopening process had to be based not only 
upon public confidence but upon a uniform plan 
which would make it certain that only solvent 
banks would commence business again, 
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The Decision to Close the Banks 

Nearly t^vo months previously I had ^discussed 
uith a number of people the authority of the 
Pr«ident to assume jurisdiction over a banking 
crisis by closing all banks — not only those which 
were members of the Federal Reserve System but 
also State non-member banks A friend of mine 
suggested that some of the war emergency legis- 
lation of 1917 had not been repealed and found 
for me a statute of that year covering the point 
During the month of February, Senator Walsh, 
who was slated to be the Attorney General in 
the new Cabinet, carefully explored this statute 
and told me that m his judgment it had not 
been actually repealed by a subsequent general 
act On March third, after the unfortunate 
dwth of Senator Walsh, I told these facts to 
Corner Cummmgs, whom 1 had invited 
to become Attorney General, and asked him 
to be ready to render an opmion at a moment’s 
notice 


The first meeting of the new Cabinet was on 
^ 2 March ftfth Secretary Woodin 

a cen in almost contmuous conferences wth 
r * ofiicials of the Treasury Department 

or c ays They had unselfishly rendered 
^cry posable help to him By Sunday he and 
I were fully convinced Uiat the drasUc action of 
closing the banU was necessary in order to pre- 
vent complete chaos on Monday morning At the 
4 



Proclamation Closing the Banks 

Cabinet*meetmg I turned to Attorney General 
Cummings and asked him for his report on the 
constitutionality of the proposed action. He re- 
plied that he had examined the statutes and was 
ready to assure me of the complete validity of my 
proposed proclamation. 

Because of its historical and constitutional 
implications this proclamation is printed in 
full. 

Whereas there have been heavy and unwar- 
ranted withdrawals of gold and currency from our 
banking institutions for the purpose of hoarding; 
and 

Whereas continuous and increasingly extensive 
speculative activity abroad in foreign exchange 
has resulted in severe drains on the Nation’s stocks 
of gold; and 

Whereas these conditions have created a na- 
tional emergency; and 

Whereas it is in the best interests of all bank 
depositors that a period of respite be provided 
with a view to preventing further hoarding of 
coin, bullion or currency or speculation in foreign 
exchange and permitting the application of ap- 
propriate measures to protect the interests of our 
people; and • 

Whereas it is provided in Section 5 (b) of the 
Act of October 6, 1917 (40 Stat. L. 41 1) as 
5 



Proclamation Closing ike Banks 

amended, “That the President may investigate, 
regulate or prohibit, under such rules and regula- 
tions as he may prescribe, by means of licences or 
otherwise, any transactions in foreign exchange 
and the export, hoarding, melting or earmarking 
of gold or silver coin or bullion or currency 
* * *”;and 

Whereas it is provided in Section i6 of the said 
Act “that whoever shall wilfully violate any of 
the provisions of this Act or of any licence, rule or 
regulation issued thereunder, and whoever shall 
wilfully violate, neglect or refuse to comply with 
any order of the President issued in compliance 
with the provisions of this Act, shall, upon convic- 
tion, be fined not more than $10,000, or, if a 
natural person, imprisoned for not more than ten 
years, or both; • ♦ 

Now, Theretore, i, Franklin D, Roosevelt, 
President of the United States of America, in view 
01 such national emergency and by virtue of the 
authority vested in me by said Act and in order to 
prment Ac export, hoarding or earmarking of 
gold or silver eom or bullion or currency, do here- 

MnnS,'"’".'?’ ‘ha' from 

thrnimi, “f March, to Thursday, 

mainmii^'’ indusive, there shaU be 

tions and all branches thereof located in the 
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Proclamation Closing the Banks 

United Slates of America, including the territories 
and insular possessions, a bank holiday, and that 
during said period all banking transactions shall 
be suspended. During such holiday, excepting as 
hereinafter provided, no such baniing institution 
or branch shall pay out, export, earmark or per- 
mit the withdrawal or transfer in any manner or 
by any device whatsoever, of any gold or silver 
coin or bullion or currency or take any other 
action which might facilitate the hoarding thereof; 
nor shall any such banking institution or branch 
pay out deposits, make loans or discounts, deal in 
foreign exchange, transfer credits from the United 
States to any place abroad, or transact any other 
banking business whatsoever. 

During such holiday, the Secretary of the 
Treasury, with the approval of the President and 
under such regulations as he may prescribe, is 
authorized and empowered (a) to permit any or 
all of such banking institutions to perform any or 
all of the usual banking functions, (b) to direct, 
require or permit the issuance of clearing house 
certificates or other evidences of claims against 
assets of banking institutions, and (c) to authorize 
and direct the creation in such banking institu- 
tions of special trust accounts for the receipt of 
new deposits which shall be subject to withdrawal 
on demand wiAout any restriction or limitation 
and shall be kept separately in cash or on deposit 


Proclamation Closing the Banks 
in Federal Reserve Banks or invested obliga- 
tions of the United States- 
As used in this order the term “banking institu- 
tions” shall include all Federal Reserve Banks, 
national banking associations, banks, trust com- 
pani«, savings banks, building and loan associa- 
tions, credit unions, or other corporations, part- 
nerships, associations or persons, engage^^l in the 
business of receiving deposit, making loans, dis- 
counting business paper or transacting any other 
form of banking business. 

In Witness Whereof, I have hereuntP set my 
hand and caused the seal of the United States to 
be afHxed. 

this 6th day of March — i a.m. in 
the year of our Lord On® Thou- 
(seal) sand Nine Hundred and Thirty- 

three, and of the Independence 
of the United States the One 
Hundred and Fifty-seventh. 

Franklin D. Roosevelt. 

By the President: 

Cordell Hull, 

Secretary of State. 

To provide a sufficient length of time fpr mem- 
bers of this Congress to reach Washington from 
the Pacific Coast, the date set was nooP of the 
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The Governors^ Conference 

followiri^ Thursday, March ninth. Thus the way 
was prepared.^ 


At least a month before Inauguration I had in- 
vited the Governors of the forty-eight States, most 
of whom expected to attend the Inauguration, to 
meet with me at the White House on Monday, 
March sixth, to discuss many matters relating to 
co-opcration between the Federal and the State 
Governments. I had had the privilege of knowing 
most of the Governors during the previous four 
years and I had expected to spend the whole day 
with them discussing our mutual problems. How- 
ever, the national situation made it necessary for 
me to change the programme, and because there 
was no time for preparation 1 went to the East 
Room of the White House and spoke to them ex- 
temporaneously, giving a complete picture of the 
banking situation, explaining our programme and 
asking for their help and co-operation in carrying 
it out. Twenty-five Governors were present and 
others sent representatives. They were good 
enough to pass resolutions expressing their con- 
fidence and their desire to co-operate; approving 

> Although ihii pqpchiDUiion wat setuaUy Uic second one issued 
>1 wa, prepared and agreed to Wore the first proclamation, which 
•Ktt V virntnuKA sreft VA t«s Ocffsiory rtniiti^ Wr an Krtraorimary 
session of the new Congress. 
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speech to the Governors 

the granting of broad powers by the Confess; ap- 
proving my plan for land utilization which had 
previously been presented to them; and endorsing 
the substitution of work relief for direct relief. It 
is worth noting that as early as March sixth the 
principle of the Civil Works Administration was 
born. It should also be noted that these endorse- 
ments were given by the Governors “without 
regard to our political affiliations”. This is what 
1 said: 

I have been so occupied since noon on Saturday 
that I have not had any chance to prepare any 
formal remarks. I start off by saying to the Gov- 
ernors and their representatives that as a Governor 
myself for the past four years I am somewhat on 
intimate terms with the duties of Governors and 
also with the rights and duties of States. The 
country needs co-operation between the States 
and the Federal Government. I think this has 
been well demonstrated by the events of the past 
forty-eight hours. 

The States acted xvith remarkable promptitude 
in preventing a panic at a time when it might well 
have developed. The situation, however, did get 
to the point yesterday where some kind of uni- 
form action seemed necessary, and as you know 
resulted in two things — the calling of a special 
session oftheCongress for Thursday, and secondly. 



The Necessity for Co-ordination 

a proda*mation to take care of immediate emer- 
gency between now and Thursday. 

I am very grateful for what the States have done 
in this emergency and we want, if possible, to 
have a general banking pdlicy, that is to say, one 
covering National banks and State banks, as uni- 
formly as possible throughout the country. At the 
same time we want to co-operate with all of the 
States in bringing about that uniformity. I have 
no desire to have this matter centralized down 
here in Washington any more than we can 
help. 

The letter that I sent to you took up several 
matters: 

Conflicting taxation between Federal and State 
Governments: every one of you has been seeking 
methods to find new sources of taxation. It has 
been natural and human to expect that the Fed- 
eral Government should try to find some method 
of raising revenue. 

A second question relates to Federal aid in un- 
employment relief: the Federal Government, of 
course, does have to keep anybody from starving, 
but the Federal Government should not be called 
upon to exercise that duty until other agencies 
fail. The primary duty is that of the locality, the 
city, county, town — if they fail and cannot raise 
enough to meet the needs, the next responsibility 
is on the States. They have to do all they can. If 
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The Necessity for Co-ordination 
It IS proven that they cannot do any more and the 
funds are still insufficient, it is the duty of the 
Federal Government to step in 
We come to the question of co-ordinating work 
It IS very difficult to know in Washmgton what 
States are doing well for unemployment rehef and 
what States are not, and it is my thought that I 
can create some kmd of central relief agency 
which will be a fact-finding body, which ivill co- 
ordinate the work of States, and act as a clearing 
house for the relief of the Nation I hope to get 
that set up in the next two or three weeks 
The next proposition is the reorgamzing and 
consolidauon of local government to reduce the 
taxation cost That is your problem and it has 
been my problem for the past four years 
And there is the question of mortgage fore- 
closures, especially on farm land and also on small 
homes There again wc have no national policy 
One State is doing it one way and another State is 
doing It another way Some States and some 
Jocahties are closing their eyes to existing laws and 
have stopped foreclosures But as yet ^\e have no 
national policy for all of tins I believe wc can 
have one, and ought to have one 
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Governors at the Conference 


List of Governors and Their Representatives 
Attending the White House Conference 
March 6, 1933 

Governor Louis J, Brann of Maine 
Governor Clyde L. Herring of Iowa 
Governor John G. WinantofNew Hampshire 
Governor C. Ben Ross of Idaho 
Governor A. G. Schmedeman of Wisconsin 
Governor George ^Vhitc of Oliio 
Governor Paul V. McNutt of Indiana 
Governor H. G. Kump of West Virginia 
Governor Stanley C. Wilson of Vermont 
Governor Eugene Talmadge of Georgia 
Governor Hill McAlister of Tennessee 
Governor B. M. Miller of Alabama 
Governor Gifford Pinchot of Pennsylvania 
Governor Oscar K. Allen of Louisiana 
Governor Sennet Conner of Mississippi 
Governor W. A. Comstock of Michigan 
Governor Theodore F. Green of Rhode Island 
Governor C. D. Buck ofDelaware 
Governor I, C, Blackwood of South Carolina 
Governor J. G. B. Ehringhaus of North Carolina 
Governor A. Harry Moore of New Jersey 
Governor Leslie A. Miller of Wyoming 
Governor Ruby Laffoon of Kentucky 
Governor Henry Homer of Illinois 
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Governors at the Conference 

Governor John Garland Pollard of Virgima 

Governor David Sholtz of Florida 

Mr. C. G. Smith, representing the Governor of 
Arkansas 

Mrs. John E. King, representing the Governor of 
Texas 

General O. C. Wood, representing the Governor 
of New Mexico 

Mrs. John C. Greenway, representing the Gov- 
ernor of Arizona 

Mr. J. B. A. Robertson, representing the Gov- 
ernor of Oklahoma 

Mr. Cecil W. Creel, representing the Governor of 
Nevada 

Mr. Frank T. Bell, representing the Governor of 
Washington 

Senator Lynn J. Fraricr, representing the Gov- 
ernor of North Dakota 

Mr. John A. Lovelace, representing the Governor 
ofMontana 

Mr. John T. Barnett, representing the Governor 
of Colorado 

Mr. John Foley, representing the Governor of 
Minnesota 

Senator David I. Walsh, representing the Gover- 
nor of Massachusetts. 

The following resolution drafted by a Commit- 
tee composed by Governors ^Vhite of Ohio, Green 
*4 



The Governors* Resolution 

of Rhode Island and BuckofDclaware, was unani- 
mously adopted by the Governors’ Conference: 

In this anxious hour of a national emergency 
in our banking and economic life a heavy respon- 
sibility rests on our President to lead xis out of 
our difficulties. He is r^dy to lead if we are ready 
to follow. He needs the united support of all our 
people in carrying out his plans. 

Without regard to our political affiliations we, 
Governors and representatives of Governors of 
States, met in conference in the City of Washing- 
ton, March 6, 1933, hereby express our confidence 
and faith in our President and urge the Congress 
and all the people of our united country to co- 
operate with him in such action as he shall find 
necessary or desirable in restoring banking and 
economic stability. 

The next two days prior to the meeting of the 
New Congress on Thursday were arduous and 
crowded. We were compelled to divide our time 
between the innumerable tasks related to taking 
over the routine duties of government and to 
meeting the extraordinary banking crisis. I had 
a constant series of conferences, with the new 
Cabinet members, with many informed and ex- 
pert advisers and with members of Congress. The 
Secretary of the Treasury, the Attorney General 
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Message to the J{ew Congress 

and I were engaged with members of the Senate 
and House of Representatives in the preparation 
of the Emergency Banking Act. I suppose at least 
a dozen different drafts were edited and re-edited. 

On Wedne’sday evening with the assistance of 
the three secretaries to the President and the 
Secretary of the Treasury, I wrote out the message 
to the Congress which follows. The actual draft 
of the emergency banking bill was not completed 
until about half an hour before the extra session 
met. 

On March third banking operations in the 
United States ceased. To review at this time the 
causes of this failure of our banking system is un- 
necessary. Suffice it to say that the Government 
has been compelled to step in for the protection 
of depositors and the business of the Nation. 

Our first task is to reopen all sound banks. This 
is an essential preliminary to subsequent legisla- 
tion directed against speculation with the funds 
of depositors and other violations of positions of 
trust. 

In order that the first objective — the opening of 
banks for the resumption of business — may be ac- 
complished, I ask of the Congress the immediate 
enactment of legislation giving to the executive 
branch of the Government control over banks for 
the protection of depositors; authority forthwith 
i6 



The Mecessity for Immediate Action • 

• - f. r> 

to open such banks as have'^already-been' ascer- 
tained to be in sound condition and~otKer such 
banks as rapidly as possible; and authority to re- 
organize and reopen such banks as may be found 
to require reorganization to put them on a sound 
basis. 

I ask amendments to the Federal Reserve Act 
to provide for such additional currency, ade- 
quately secured, as it may become necessary to 
issue to meet all demands for currency and at the 
same time to achieve this end without increasing 
the unsecured indebtedness of the Government 
of the United States. 

I cannot too strongly urge upon the Congress 
the clear necessity for immediate action. A con- 
tinuation of the strangulation of banking facilities 
is unthinkable. The passage of the proposed legis- 
lation will end this condition and I trust within a 
short space of time will result in a resumption of 
business activities. 

In addition, it is my belief that this legislation 
will not only lift immediately all unwarranted 
doubts and suspicions in regard to banks which 
arc one hundred per cent, sound but %vill also 
^ mark the beginning of a new relationship between 
the banks and the people of this country. 

The membess of the new Congress will realize 

upon me and upon them. 



The Emergency Banking Act 

In the short space of five days it is impossible 
for us to formulate completed measures to pre- 
vent the recurrence of the evils of the past. This 
does not and should not, however, justify any 
delay in accomplishing this first step. 

At an early moment I shall request of the Con- 
gress two other measures which I regard as of 
immediate urgency. With action taken thereon we 
can proceed to the consideration of a rounded pro- 
gramme of national restoration. 

It is unnecessary to go into all of the details of 
the famous law wWch was passed by both Houses 
of the Congress and signed by me that same day. 
It is enough to say that it ratified all actions pre- 
viously taken, that it conferred definite and broad 
powers over the banks and the currency on the 
Executive, and that it made immediately possible 
the restoration of the entire banking system as 
soon as the mechanics of at least partial examina- 
tion could be completed. 

The previous Sunday, when the proclamation 
closing the banks was determined on, it had been 
obvious to all of us that the proper procedure 
would be to allow banks to open just as soon as wc 
could obtain reasonable assurance of the solvency 
of each bank. I think that the Secretary of the 
Treasury and I realized that the obtaining of the 
necessary information would take at least a week. 
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Extension of the Bank Holiday 

Nevertheless, the first dosing order kept the banks 
closed for only four days. Quite frankly we be- 
lieved that it was better to Unfit the first procla- 
mation to four days and to extend the closing by 
later proclamation than it would have been to 
close banks for an unlimited period in the first 
instance. The result was the second proclamation 
which I issued on March ninth extending the bank 
holiday until further proclamation. 

It is my weU-considered opinion that the prompt 
co-operation and vigorous action by the Congress 
on Thursday, March 9, 1933, did more than any 
other one thing to assure the people of this country 
that they had a full-fledged government working 
together in their interests in the emergency. 


During these first five days, the Vice-President, 
the Cabinet, the Director of the Budget and I had 
been considering another vitally important factor 
necessary to the restoration of confidence. For 
three years the Federal Treasury had been going 
more and more deeply into the red. Broadly speak- 
ing, the tax receipts had continued to decUne 
while the ordinary normal expenses of the Gov- 
ernment had decreased but little, and in many 
cases not at all? People felt that we \vere drifting 
into bankruptcy without any specific 
for balancing the normal budget or for providing 
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The Finances of the Government 

definite relief measures 'outside of the regular 
budget. 

The necessities of sound finance and a just use 
of' public funds called for economy legislation 
based upon simple facts. My contacts with the 
public and with the members of Congress showed 
me that they clearly understood these necessities. 
Therefore, on Friday, March tenth, I asked for 
the necessary authority to obtain drastic retrench- 
ment in government expenditures. The enact- 
ment of this legislation, giving authority to re- 
duce expenditures for practically all purposes, 
applying this to the b^ance of the fiscal year 
ending June 30, 1933, and also to the follo^ving 
fiscal year for which the appropriation bills had 
already been passed by the preceding Congress, 
gave to the country the knowledge that their Gov- 
ernment would cease drifting into bankruptcy. 
The following message and the resulting legisla- 
tion gave the necessary impetus to the restoration 
of business confidence. 

The Nation is deeply gratified by the immediate 
response given yesterday by the Congress to the 
necessity for drastic action to restore and improve 
our banking system. A like necessity exists with 
respect to the finances of the Government itself 
which requires equally courageous, frank and 
prompt action. 



The Necessity for Retrenchment 

For three long years the Federal Government 
has been on the road toward bankruptcy. 

For the fiscal year 1931 the deficit was $462,- 
000,000. 

For the fiscal year 1932 it was $2,472,000,000. 
For the fiscal year 1933 it will probably exceed 
$1,200,000,000. 

For the fiscal year 1934, based on die appropria- 
tion bills passed by the last Congress and the esti- 
mated revenues, the deficit will probably exceed 
$1,000,000,000 unless immediate action is taken. 

Thus we shall have piled up an accumulated 
deficit of $5,000,000,000. 

With the utmost seriousness I point out to the 
Congress the profound effect of this fact upon our 
national economy. It has contributed to the recent 
collapse of our banking structure. It has accen- 
tuated the stagnation of the economic life of our 
people. It has added to the ranks of the unem- 
ployed. Our Government’s house is not in order 
and for many reasons no effective action has been 
taken to restore it to order. 

Upon the unimpaired credit of the United 
States Government rest the safety of deposits, the 
security of insurance policies, the activity of in- 
dustrial enterprises, the value of our agricultural 
products and tlic availability of employment. The 
credit of the United States Government definitely 
affects those fundamental human values. It, therc- 
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Economy Legislation 

fore, becomes our first concern to make secure the 
foundation. National recovery depends upon it. 

Too often in recent history liberal governments 
have been wrecked on' rocks of loose fiscal policy. 
We must avoid this danger. 

It is too late for a leisurely approach to this 
problem. We must not wait to act several months 
hence. The emergency is accentuated by the ne- 
cessity of meeting great refunding operations this 
spring. 

We miist move with a direct and resolute pur- 
pose now. The members of the Congress and I 
arc pledged to immediate economy. 

I am, therefore, assuming that you and I are in 
complete agreement as to the urgent necessity, 
and my constitutional duty is to advise you as to 
the methods for obtaining drastic retrenchment at 
this time. 

I am not speaking to you in general terms. I am 
pointing out a definite road. 

The last Congress enacted legislation relating 
to the reorganization and elimination of executive 
agencies, but the economics thus to be effected 
are small when vie^ved in the light of the great 
deficit for the next fiscal year. They wll not meet 
the pressing needs of our credit situation. Provi- 
sion for additional saving is essenfial, and there- 
fore I am asking the Congress today for nc\v legis- 
lation laying down broad prindples for the grant- 



Economy Legislation 

ing of pensions and other veteran benefits, and 
giving to the Executive the authority to prescribe 
the administrative details. We are unanimous in 
upholding the duty of the Government to care for 
those who suffer in its defence and for their 
widotvs and orphans. The application, however, 
of this great principle to large numbers of people 
involves complications — so great that it is almost 
impossible to dra^v legislation with sufficient flexi- 
bility to provide substantial justice in varying 
situations. The proposed legislation states the 
principles and, limited by them, perntits the 
Executive to draw the lines of differentiation 
necessary to jusdee. 

In accord with the same purpose of substantial 
justice I request also the enactment of legislation 
relating to the salaries of civil and military em- 
ployees of the Government. This would repeal 
the existing furlough plan, substituting therefor a 
general pnnciple and authorizing the Executive 
to make application of this principle. The proper 
legislative function is to fix the amount of ex- 
penditure, the means by which it is to be raised 
and the general principles under which the ex- 
penditures are to be made. The details of expendi- 
ture, particularly in view of the great present 
emergency, cap be more wisely and equitably ad- 
thro^h the Execath'^. The Sadbitky 
of the measures which I am proposing is not only 
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practical but proceeds along the road ofconstitu* 
tional government. 

Such economies which can be made will, it is 
true, affect some of our citizens; but the failure 
to make them will affect all of our citizens. The 
very stability of our Government itself is con- 
cerned and when that is concerned the benefits 
of some must be subordinated to the needs of all. 

When a great danger threatens our basic secur- 
ity it is my duty to advise the Congress of the way 
to preserve it. In so doing I must be fair not only 
to the few but to the many. It is in this spirit that 
I appeal to you. If the Congress chooses to vest 
me with this responsibility it will be exercised in 
a spirit of justice to all, of sympathy to those who 
are in need and of maintaining inviolate the basic 
welfare of the United States. 

I ask that this legislation go into effect at 
once without even waiting lor the beginning of 
the next fiscal year. I give you assurance that if 
this is done there is reasonable prospect that 
within a year the income of the Government will 
be sufficient to cover the expenditures of the 
Government. 


It was at first believed that some form of scrip 
or emergency currency would be necessary for 
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The Re-opening of the Banks 

the conduct of ordinary business during the bank 
holiday, but after the week went on it became 
clear that this would not be necessary. Further- 
more, because of the excellent co-operation given 
us by the Federal Reserve System and by the State 
banking departments, the Secretary of the Treas- 
ury determined that we could allow the banks to 
reopen beginning on Monday, March thirteenth, 
through a system of licences. This was provided 
for by an Executive Order on March tenth and 
at the same time the paying out of gold in any 
form was prohibited. 


EXECUTIVE ORDER 

[Regulations Concerning the Operation of 
Banks] 

By virtue of the authority vested in me by Sec- 
tion 5 (6) of the Act of October 6, 1917 (40 Stat. 
L., 41 i)j as amended by the Act of March 9, 1933, 
and by Section 4 of the said Act of March 9, 1 933, 
and by virtue of all other authority vested in me, I 
hereby issue the following executive order. 

The Secretary of the Treasury is authorized 
and empowered under such regulations as he may 
prescribe to peianit any member bank of the Fed- 
eral Reserve System and any other banking insti- 
organized under the laws of the United 
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States, to perform any or all of their usual banking 
functions, except as otherwise prohibited. 

The appropriate authority having immediate 
supervision of banking institutions in each State 
or any place subject to the jurisdiction of the 
United States is authorized and empowered under 
such regulations as such authority may prescribe 
to permit any banking institution in such State 
or place, other than banking institutions covered 
by the foregoing paragraph, to perform any or 
all of their usual banking functions, except as 
otherwise prohibited. 

All banks which arc members of the Federal 
Reserve System, desiring to reopen for the per- 
formance of all usual and normal banking func- 
tions, except as otherwise prohibited, shall apply 
for a licence therefor to the Secretary of the Treas- 
ury. Such application shall be filed immediately 
through the Federal Reserve Banks. The Federal 
Reserve Bank shall then transmit such applica- 
tions to the Secretary of the Treasury. Licences 
will be issued by the Federal Reserve Bank upon 
approval of the Secretary of the Treasury. The 
Federal Reserve Banks are hereby designated as 
agents of the Secretary of the Treasury for the re- 
ceiving of applications and the issuance of licences 
in his behalf and upon his instructions. 

Until further order, no individual, partnership, 
association, or corporation, including any banking 
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institution, shall export orothcrwisc remove or per- 
mit to be withdra^vn from the United States or any 
place subject to the jurisdiction thereof any gold 
coin, gold bullion, or gold certificates, except in ac- 
cordance with regulations prescribed by or under 
licence issued by the Secretary of the Treasury. 

No permission to any banking institution to 
perform any banking functions shall authorize 
such institution to pay out any gold coin, gold 
bullion or gold certificates except as authorized 
by the Secretary of the Treasury, nor to allow 
withdrawal of any currency for hoarding, nor to 
engage in any transaction in foreign exchange ex- 
cept such as may be undertaken for legitimate 
and normal business requirements, for reasonable 
travelling and other personal requirements, and 
for the fulfilment of contracts entered into prior 
to March 6, 1933. 

Every Federal Reserve Bank is authorized and 
instructed to keep itself currently informed as to 
transactions in foreign exchange entered into or 
consummated within its district and shall report 
to the Secretary of the Treasury all transactions 
in foreign exchange which are prohibited. 


Everything seemed to happen that week. On 
the night of March tenth word came of the earth- 
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quake and fire in Long Beach, California, and the 
•wheels of the National Government moved swiftly 
to extend aid. 


Events had moved so fast during this first week 
that I felt it important to use the radio to explain 
what had been done, and especially to give a clear 
picture concerning banks and banking to the aver- 
age man and woman. So much mystery has been 
made of the banking business, so much fear ex- 
isted in the minds of nearly all depositors, that in 
preparing this talk I tried to keep before my mind 
a picture of those men and women who had every- 
tldng they owned in the world in the form of a 
money deposit in some local bank and who won- 
dered if they would e\'er see their money again. 
Here is what I said on Sunday evening, March 
twelfth: 

I want to talk for a few minutes with the people 
of the United States about banking — with the 
comparatively few who imderstand the mechanics 
of banking but more particularly "with the over- 
whelming majority who use banks for the making 
of deposits and the drawing of cheques. I want to 
tell you what has been done in the last few days, 
why it was done, and what the next steps are going 
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to be. I recognize that the many proclamations 
from State Capitols and from Washington, the 
legislation, the Treasury regulations, etc., couched 
for the most part in banking and legal terms 
should be explained for the benefit of the average 
citizen. I owe this in particular because of the for- 
titude and good temper with which everybody has 
accepted the inconvenience and hardships of the 
banking holiday, I know that when you under- 
stand what we in Washington have been about I 
shall continue to have your co-operation as fully 
as I have had your sympathy and help during the 
past week. 

First of all let me state the simple fact that when 
you deposit money in a bank the bank does not 
put the money into a safe deposit vault. It invests 

your money in many different forms of credit 

bonds, commercial paper, mortgages and many 
other kinds of loans. In other words, the bank puts 
your money to work to keep the wheels of indus- 
try and of agriculture turning around. A compara- 
tively small part of the money you put into the 
bank is kept in currency — an amount which in 
normal times is wholly sufficient to cover the cash 
needs of the average citizen. In other words, the 
total amount of all currency in the country is only 
a small fraction of the tot^ deposits in all of the 
banks. 

What, then, happened during the last few dav^s 
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of February and the first few days of March^ Be- 
cause of undernuned confidence on the part of 
the public, there was a general rush by a large por- 
tion of our population to turn bank deposits into 
currency or gold — a rush so great that the sound- 
est ban^ could not get enough currency to meet 
the demand The reason for this was that on the 
spur of the moment it was, of course, impossible 
to sell perfecdy sound assets of a bank and con- 
vert them into cash except at panic pnees far 
below their real value 

By the afternoon of March third, scarcely a 
bank in the country was open to do business Pro- 
clamations temporarily closing them in whole or 
m part had been issued by the Governors in 
almost all the States 

It was then that I issued the proclamation pro- 
viding for the nation-wide bank holiday, and this 
was the first step in the Government's reconstruc- 
tion of our financial and economic fabnc 

The second step was the legislation promptly 
and patriotically passed by the Congress confirm- 
mg my proclamation and broadening my powers 
so that It became possible in view of the require- 
ment of time to extend the holiday and hft the 
ban of that hohday gradually This law also gave 
authority to develop a programn>e of rehabiUta- 
tion of our banking facilities I want to tell our 
citizens in every part of the Nation that the 
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national Congress — ^Republicans and Democrats 
alike — showed by this action a devotion to public 
welfare and a realization of the emergency and 
the necessity for speed that it is difficult to match 
in our history. 

The third stage has been the series of regula- 
tions pernutting the banks to continue their func- 
tions to take care of the distribution of food and 
household necessities and the payment of pay- 
rolls. 

This bank holiday while resulting in many 
cases in great inconvenience is affording us the 
opportunity to supply the currency necessary to 
meet the situation. No sound bank is a dollar 
worse off than it was when it closed its doors last 
Monday. Neither is any bank which may turn out 
not to be in a position for immediate opening. 
The new law allows the twelve Federal Reserve 
Banks to issue additional currency on good assets 
and thus the banks which reopen will be able to 
meet every legitimate call. The new currency is 
bemg sent out by the Bureau of Engraving and 
Printing in large volume to every part of the 
country. It is sound currency because it is backed 
by actual, good assets. 

A question you will ask is tlus — Why are all the 
banks not to be«reopened at the same time? The 
answer is. sirDjpJ^*. t/cA, v?x- 

tend that the history of the past few years shall 
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be repeated. \Vc do not want and will not have 
another epidemic of bank failures. 

As a result we start tomorrow, Monday, with 
the opening of banks in the twelve Federal Re- 
serve Bank cities — those banks which on first ex- 
amination by the Treasury have already been 
found to be all right. This will be followed on 
Tuesday by the resumption of all their functions 
by ban^ already found to be sound in cities where 
there are recognized clearing houses. That means 
about 250 cities of the United States. 

On Wednesday and succeeding days banks in 
smaller places all through the country will resume 
business, subject, of course, to the Government’s 
physical ability to complete its survey. It is neces- 
sary that the reopening of banks be extended over 
a period in order to permit the banks to make 
applications for'nccessary loans, to obtain cur- 
rency needed to meet thdr requirements and to 
enable the Government to make common sense 
check-ups. 

Let me make it clear to you that if your bank 
does not open the first day you are by no means 
justified in believing that it will not open. A bank 
that opens on one of the subsequent days is in 
exactly the same status as the bank that opens 
tomorrow. • 

I know that many people are worrying about 
State banks not members of the Federal Reserve 
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Condemnation of Hoarding 
• ... 
System. These banks can and will receive assist- 
ance from member banks and from the Recon- 
struction Finance Corporation. These State banks 
are following the same course as the national 
banks except that they get their licences to resume 
business from the State authorities, and these au- 
thorities have been asked by the Secretary of the 
Treasury to permit their good banks to open up 
on the same schedule as the national banks. I am 
confident that the State banking departments will 
be as careful as the National Government in the 
policy relating to the opening of banks and will 
follow the same broad policy. 

It is possible that when the banks resume a very 
few people who have not recovered from their 
fear may again begin withdrawals. Let me make 
it clear that the banks will take care of all needs — 
and it is*my belief that hoarding during the past 
week has become an exceedingly unfashionable 
pastime. It needs no prophet to tell you that when 
the people find that they can get their money — 
that they can gel it when they want it for all legiti- 
mate purposes — the phantom of fear will soon be 
laid. People will again be glad to have their money 
ivhcrc it ivill be safely taken care of and where 
they can use it conveniently at any time. I can 
assure you tlia> it is safer to keep your money in 
a reopened bank tlian under the mattress. 

TIic success of our svholc great natimal ps®. 
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gramme depends, of course, upon the co-operation 
of the public — on its intelligent support and use 
of a reliable system 

Remember that the essential accomplishment 
of the new legislauon is tliat it makes it possible 
for banks more readily to convert their assets 
into cash than was the case before More liberal 
provision has been made for banks to borrow on 
those assets at the Reserve Banks and more liberal 
provision has also been made for issuing currency 
on the sccunty of these good assets This currency 
IS not fiat currency It is issued only on adequate 
sccunty — and every good bank has an abundance 
of such sccunty 

One more point before I close There %vill be, 
of course, some banks unable to reopen ^^athout 
being reorganized The new law alIo^vs the Gov- 
ernment to assist m making these rcorgamzations 
quickly and effectively, and even alIo^vs the Gov- 
ernment to subsenbe to at least a part of new 
capital which may be required 

I hope you can see from this elemental recital 
of what your Government is domg that there is 
nothing complex or radical m the process 
We had a bad banking situation Some of our 
bankers had shown themselves either incompetent 
or dishonest in their handling of the people’s 
funds They had used the money entrusted to 
them in speculations and unwise loans This was 
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of course not true in the vast majority of our 
banks but it was true in enough of them to shock 
the people for a time into a sense of insecurity and 
to put them into a frame of mind where they did 
not differentiate, but seemed to assume that the 
acts of a comparative few had tainted them all. It 
was the Government’s job to straighten out this 
situation and do it as quicldy as possible — and the 
job is being performed. 

I do not promise you that every bank will be 
reopened or that individual losses will not be suf- 
fered, but there ^vill be no losses that possibly 
could be avoided; and there would have been 
more and greater losses had we continued to drift. 
I can even promise you salvation for some at least 
of the sorely pressed banks. We shall be engaged 
not merely in reopening sound banks but in the 
creation of sound banks through reorganization. 

It has been wonderful to me to catch the note 
of confidence from all over the country. I can 
never be sufiicicntly grateful to the people for the 
loyal support they have given me in their accept- 
ance of the judgment that has dictated our course, 
cv’cn though all our processes may not have 
seemed clear to them. 

After all there is an clement in the readjust- 
ment of OUT financial system more important than 
currency, more important than gold, and that is 
the confidence of the people. Confidence and cour- 
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The Way Clear for Rebuilding 

age arc the essentials of success in carr>’ing out 
our plan. You people must have faith; you must 
not be stampeded by rumours or guesses. Let us 
unite in banishing fear. We have provided the 
machinery to restore our financial s^'stem; it is up 
to you to support and make it work. 

It is your problem no less tlian it is mine. To- 
gether w c cannot fail. 


I was encouraged and gratified by the response 
of die people of the country whose savings liad 
been so seriotisly endangered. \Vljcn Monday 
came and the banks reopened, great sums were 
deposited and I felt tliat the most critical period 
of the crisis had passed. The ^vay tvas clear for 
the long, arduous task of economic rebuilding. 
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CHAPTER TWO 


The Fundamental Proposals of the ‘^J{ew Deal** — The 
Modification of the Volstead Act — The Agricultural Ad- 
justment Act — The Establuhment of the Civilian Con- 
servation Corps — Federal Relief and the Establishment 
of the Federal Relief Administration 

S trictly speaking the banking crisis lasted only 
one week Dunng the second week, from the 
moment that the banks, day by day, reopened 
their doors and long lines of depositors placed 
their money back on deposit, the most critical 
part of the banking emergency was over 
But the full meaning of that word “emergency” 
related to far more than banks it covered the 
whole economic and therefore the whole social 
structure of the country It was an emergency that 
went to the roots of our agnculture, our com- 
merce and our industry, it was an emergency 
that had existed for a whole generation in its 
underlying causes and for three and one-half 
years in its visible effects It could be cured only 
by a complete rcorgamzaUon and a measured con- 
trol of the economic structure It could not be 
cured in a week, in a month, or a year It called 
for a long senes of new laws, new administrative 
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Proposals of the **Ncw Deal" 
agencies. It required separate measures afTccting 
difTcrent subjects; but all of them component parts 
of a fairly definite broad plan. Most of all it called 
for readiness and understanding on the part of 
the people. We could never go^back to the old 
order. 

It is interesting to note that proposals for many 
of such measures were included in the Democratic 
National Platform of 1932. I was able, conscien- 
tiously, to give full assent to tins platform and to 
develop its purpose in campaign speeches. A cam- 
paign, however, is apt to partake so much of the 
character of a debate and the discussion of indi- 
vidual points that the deeper and more permanent 
philosophy of the whole plan (where one exists) is 
often lost. 

Such a philosophy of government, however, can 
and should underlie platforms and speeches. 
When read together the real objective becomes 
clear. 

A month before the Inauguration, I had felt 
that the beginning of the broad programme could 
well be undertaken by a special session of the Con- 
gress to be called for some time in April. This 
would have given the new Administration oppor- 
tunity to become familiar -with the administrative 
machinery and to perfect the proposed legislative 
programme. The banking crisis, however, changed 
all this; and it soon became clear that because the 
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Modification of the Volstead Act 

Congress was already in session and understood so 
clearly the necessities of the case, it would be best 
for the Congress and the President to press for- 
ward with the more fundamental proposals of the 
“New Deal’*. , 


The next message to the Congress — one of the 
shortest on record — quoted almost literally the 
language of the Democratic Platform. It was sent 
on March thirteenth. It speziks for itself: 

I recommend to the Congress the passage of 
legislation for the immediate modification of the 
Volstead Act, in order to legalize the manufacture 
and sale of beer and other beverages of such alco- 
holic content as is permissible under the Consti- 
tution; and to provide through such manufacture 
and sale, by substantial taxes, a proper and much 
needed revenue for the Government. 

I deem action at this time to be of the highest 
importance. 


The unfolding of the programme proceeded 
from this point on. One of the most technically 
di^ult ptofeieOTA hid Vvesa rtatmation of the 
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The Problem of Farm Relief 
purchasing power of the farm population of the 
country. Several unsuccessful experiments had 
been tried. The farmers themselves were not 
agreed. As Governor of New York I had felt 
great pride in bringing the farmers of my State 
together on State agricultural problems. The var- 
ious farm groups had worked almost unanimously 
in the development of a State programme; and 
this programme visualized not only the immediate 
problems of production and marketing, but also 
the long range objectives of permanent planning 
for land use as a whole. 

There had been no national planning. An effort 
to purchase crop surpluses wth Government 
money had ended in disastrous losses. Yet we were 
faced by the fact of these surpluses. 

Under the leadership of Secretary of Agricul- 
ture Wallace, we held many conferences wth the 
leaders of farm organizations and with the mem- 
bers of the Senate and House of Representatives 
who had given deep study to the whole subject. 
Thus we worked out an agricultural adjustment 
act which, while experimental in its nature, went • 
to the root of over-production. The result was 
the followng message to the Congress on March 
i6th. We aimed at action on two points: reduc- 
tion of acreage in certain basic crops and relief 
from the pressure of farm mortgages and from the 
loss of farm homes. 
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The AgrtcuUural Adjustment Act 

• 

To THE Congress: 

At the same time that you and I are joining in 
emergency action to bring order to our banks, 
and to make our regular T cderal expenditures bal- 
ance our income, I deem it of equal importance 
to take other and simultaneous steps without wait- 
ing for a later meeting of the Congress. One of 
these is of definite, constructive importance to our 
economic recovery. 

It relates to agriculture and seeks to increase 
the purchasing power of our farmers and the con- 
sumption of articles manufactured in our indus- 
trial communities; and at the same time greatly 
to relieve the pressure of farm mortgages and to 
increase the asset value of farm loans made by 
our banking institutions. 

Deep study and the joint counsel of many points 
of view have produced a measure which offers 
great promise of good results. I tell you frankly 
that it is a new and xmtrod path, but I tell you 
with equal frankness that an unprecedented con- 
dition calls for the trial of new means to rescue 
* agriculture. If a fair administrative trial of it is 
made and it does not produce the hoped-for re- 
sults I shall be the first to acknowledge it and 
advise you. 

The proposed legislation is necessary now for 
th|: simple reason that the spring crops will soon 
be planted and if we wait for another month or 
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SIX ^\ccks the effect on the prices of this gear's 
crops smU be s\holl> lost 
Furthermore, by action at this time tlic United 
States will be in a better position to discuss prob- 
lems affecting w orld crop surpluses at the proposed 
World Economic Conference 

It IS extremely diHicnlt to clnnctcnzc each 
recommendation or law of the spnng of 1933 by 
fitting it into a special pocket labelled “rclicT’ or 
“finance” or “agnculturc” or “industry” For in- 
stance, the firm relief measures were intended to 
have immediate effect in bringing actual cash 
into the agncultural regions and to prevent the 
loss of homes, but at the same time they looked 
toward the broader aspects of future land use, the 
control of national surpluses, the development of 
international agreements affecting world sur- 
pluses, and tlie creation of a definite demand for 
mdustnal goods made in Uic cities 


The next piece of legislation I recommended 
had as its immediate olycctive giving employ- 
ment to 300,000 young men and taking them off 
city streets and State highways through the es- 
tablishment of the Civilian Conservation Corps 
At the same Ume we were domg two other things 
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we were sending the greater part of these boys’ 
wages back to their families and we were tying 
this relief work in with the conservation of our 
forests, providing for increased and better tree 
crops, eliminating destructive floods and prevent- 
•ing soil erosion. Also, I might add, we were help- 
ing to build up character in the coming generation. 

I tlunk the following message of March twenty- 
first, which resulted in the establishment of the 
Civilian Conservation Corps camps, explains not 
only the relief needs but also the broader planning 
for permanent and national conservation. 

It is essential to our recovery programme that 
measures immediately be enacted aimed at unem- 
ployment relief A direct attack in this problem 
suggest three types of legislation. 

The first is the enrolment of workers now by the 
Federal Government for such public employment 
as can be quickly started and will not interfere 
\vith the demand for or the proper standards of 
normal employment. 

The second is grants to States for relief work. ’ 
The third extends to a broad public works 
labour-creating programme. 

Wth reference to the latter I am now studying 
the many projects suggested nnd the financial 
questions involved. I shall make recommenda- 
tions to the Congress presently. 
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In regard to grants to States for relief work, I 
advise you that the remainder of the appropria- 
tion of last year will last until May. Therefore, 
and because a continuance of Federal aid is still 
a definite necessity for many States, a further ai> 
propriation must be made before tlic end of tliis 
special session. 

I find a clear need for some simple Federal ma- 
chinery to co-ordinate and check these grants of 
aid. I am, therefore, asking that you establish the 
office of Federal Relief Administrator, whose duty 
it will be to scan requests for grants and to check 
the efficiency and ^visdom of their use. 

The first of these measures which I have enu- 
merated, however, can and should be immediately 
enacted. I propose to create a civilian conserva- 
tion corps to be used in simple work, not interfering 
with normal employment, and confining itself to 
forestry, the prevention of soil erosion, flood control 
and similar projects. I call your attention to the 
fact that this type of work is of definite, practical 
value, not only through the prevention of great 
present financial loss, but also as a means of creat- 
ing futxire national wealth. This is brought home 
by the news we are reedving today of vast damage 
caused by floods on the Ohio and other rivers. 

^ Control and direction of such work can be car- 
ried on by existing machinery of the departments 
of Labour, Agriculture, War and Interior. 
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\rAe Civilian Conservation Corps 

I Ktimate that 250,000 men can be given tem- 
porary employment by early summer if you giye 
me authority to proceed within the next two 
weeks. 

I ask. no new funds at this time. The use of un- 
obligated funds, now appropriated for public 
wor^, will be sufficient for several months. 

This enterprise is an established part of our 
national policy. It will conserve our precious nat- 
ural resources. It will pay dividends to the present 
and future generations. It will make improve- 
ments in national and State domains which have 
been largely forgotten in the past few years of 
industrial development. 

More important, however, than the material 
gains will be the moral and spiritual value of such 
work. The overwhelming majority of unemployed 
Americans, who are now walking the streets and 
receiving private or public relief, would infinitely 
prefer to Nvork. We can take a vast army of these 
unemployed out into healthful surroundings. We 
can eliminate to some ottenl at least the threat 
that enforced idleness brings to spiritual and 
moral stability. It is not a panacea for all the un- 
employment but it is an essential step in this 
emergency. I ask for its adoption. 
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The Civilian Conservation Corp^ 

Tlie mobilization of the C.C.C. began at once 
and proceeded energetically. By July first, 300,000 
young men ^vcrc in camp working for wages, a 
great part of which went to support their families 
at home. 
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CHAPTER THREE 


Federal Supervision of the Sale of Investment Securities — 
Federal Provision for the Refinancing of Farmers’ Mort- 
gages — The Farm Mortgage Refinancing Rill — The 
Federal Plan for the Control of the Production of Oil — 
Informal Conversations with the Representatives of 
Foreign Rations Prior to the International Economic 
Conference-^The “JViio DeaV* Shows Results, 

B y this time wc had started our relief and 
reconstruction policies, especially in so far 
as they affected agriculture. 

The next step was a protective measure — to 
guard investors against false information in the 
selling of securities. Throughout my life I had seen 
so much human misery come to honest families 
who had been persuaded to invest their savings 
in speculative securities masquerading under the 
name of investments and sold by high pressure 
methods, that 1 had come to believe that national 
legislation was a necessity. State "blue sky" laws 
had been cITcctivc to only a slight degree and I 
felt certain that the innocent public — and at least 
nincty*fivc per cent, of the public is innocent when 
it comes to investments — was entitled toiia.vejthe 
whole truili told them about every new issue of 
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Federal Superoision of Inveslmenls 


stocks or bonds. The platform of my party had 
promised it and I had made it an issue of the cam- 
paign of 1932. I said to tlie Congress on March 


t^venty-nmth: 

I recommend to the Congress legislation for 
Federal supervision of traffic in investment secu- 
rities in interstate commerce. 

In spite of many State statutes the public in the 
past has sustained severe losses through practices 
neither ethical nor honest on the part of many 
persons and corporations selling securities. 

Of course, the Federal Government cannot and 
should not take any action which might be con- 
strued as approving or guaranteeing that newly 
issued securities are sound in the sense that their 
value will be maintained or that the properties 
which they represent will «irn profit. 

There is, however, an obligation upon us to 
insist that every issue of new securities to be sold 
in interstate commerce shall be accompanied by 
full publicity and information, and that no essen- 
tially important element attending the issue shall 
be concealed from the buying public. 

This proposal adds to the ancient rule of caveat 
emptor, the further doctrine “let the seller also 
beware”. It puts the burden of telling the whole 
truth on the seller. It should give impetus to hon- 
est dealing in securities and thereby bring back 
public confidence. 
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^Further Supervtstons Proposed 


The purpose of the legislation I suggest is to 
protect the public with the least possible inter- 
ference to honest business 
This IS but one step in our broad purpose of 
protecting investors and depositors It should be 
followed by legislation relating to the better super- 
vision of the purchase and sale of all property 
dealt in on exchanges, and by legislation to correct 
unethical and unsafe practices on the part of 
officers and directors of banks and other corpora- 


tions 

What wc seek is a return to a clearer under- 
standing of the anaent truth that those who man- 
age hanks, corporations and other agencies han- 
dling or using other people’s money are trustees 
actmg for others 


Every day that went by not only brought be- 
fore me and the Cabinet and the Congress some 
new emergency need which cned out for action, 
but It ga\ c us the opportunity to sift out the more 
distressful of tJic depression conditions and to 
move fonv ard to the attack 
Tor a year or two before I left Alban>, letters 
had been coming to me in increasing numbere 
from the oi\aicrs of small houses ivho 'vcrc about 
to lose those homes Uirough foreclosure Although 
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The Farm Foreclosure Situation^ 

the farm foreclosure situation dated as far back 
as 1920, the homeowners* loan problem had not 
been serious before the crash of 1929. Therefore 
the public was not as conscious of the increasing 


distress among the homeowners. 

During the first montli of the Administration, 
Mr. Henry Morgenthau Jr., as Chairman of the 
Federal Farm Board, had prepared for the con- 
solidation of all of the many Government agencies 
which loaned money to farmers on their crops, on 
their seeds, on their chattels and on their farms. 
We were ready to ask for a huge fund to tide over 
the foreclosure of all kinds of farm debts and we 
were almost ready to extend this same principle 
to the homeowners. 

Therefore, on April third, I said to the Con- 
gress: 


As an integral part of the broad plan to end 
the forced liquidation of property, to increase 
purchasing power and to broaden the credit struc- 
ture for the benefit of both the producing and 
consuming elements in our population, I ask the 
Congress for specific legislation relating to the 
mortgages and other forms of indebtedness of the 
farmers of the nation. That many thousands of 
formers in all parts of the country are unable to 
meet indebtedness incurred when their crop 
prices had a very dififerent money value is well 
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'^^le Refinancing of Farm Mortgages 

known to all of you. The legislation now pending, 
which ‘seeks to raise agricultural commodity 
prices, is a definite step to enable farm debtors to 
pay their indebtedness in commodity terms more 
closely approximating those in which the indebt- 
edness was incurred. But that is not enough. 

In addition the Federal Government should 
provide for the refinancing of mortgage and other 
indebtedness so as to accomplish a more equit- 
able readjustment of the principal of the debt, a 
reduction of interest rates, .which in many in- 
stances are so unconscionably high as to be con- 
trary to a sound public policy, and, by a tempo- 
rary readjustment of amortization, to give suffi- 
cient time to farmers to restore to them the hope 
of ultimate free ownership of their own land. I 
seek an end to the threatened loss of homes and 
productive capacity now faced by hundreds of 
thousands of American farm families. 

The legislation I suggest will not impose a 
heavy burden upon -the National Treasury. It 
will instead provide a means by which, through 
existing agencies of the Government, the farm 
owners of the nation will be enabled to refinance 
themselves on reasonable terms, lighten their 
harassing burdens and give them a fair opportu- 
nity to return to sound conditions. 

I shall presently ask for additional legislation 
as a part of the broad programme, extending this' 
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The Rehabilitation of Industr^l 
wholesome principle to the small homeowners of 
the Nation, like\'me faced with this threat. 


So far in the general plan for the reconstruc- 
tion of tlungs, industry itsdf may seem to ^have 
been left out of the picture. This was far from 
being true. Since long before the Inauguration, 
many of us had been sorting and studying lit- 
erally hundreds of suggestions and plans for’jthe 
rehabilitation of industry. The oil producfion 
and refining industry not only stood out by itself 
as one primarily dependent on natural resources, 
but it was also, by law, a special step-child of the 
Interior Department. It took much courage on 
the part of Secretary of the Interior Ickes when 
he told me, about the middle of March, that he 
was ready to tackle a task which had baffled many 
others who had sought to limit production of oil 
to the needs of. the consuming public, to obtain 
a fair oil price for the owners of oil wells and to 
prevent the users of oil and gasoline from having 
to pay exorbitant prices. He held a conference 
with representatives of the Governors of seven- 
teen of the oil-producing States and, wonderful 
to relate, a plan was agreed on. la a letter to the 
Governors on April third I asked for their help. It 
was out of this early action that the oil administra- 
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, \ The Oil Situation 

tion ^vas evolved, and although less than a year 
has since passed I think it is fair to say that sub- 
stantial order has -been brought out of chaos 
and, at the same time, a large part of the three 
objectives has been attained. In this letter I 
said: 

I am sending you herewith for your considera- 
tion a’ report submitted to the Secretary of the 
Interior as the result of a three days* conference 
, held in Washington the early part of this week 
on the oil situation and participated in by repre- 
sentadves of the Governors of seventeen of the oil- 
producing States, There were also present at the 
conference representadves of the independents in 
the industry as well as of the major oil- and gas- 
produdng agencies. The main report was drafted 
and unanimously adopted by a committee of 
fifteen, composed in equal parts of representadves 
of the Governors, of the major oil industries and 
of the independents. When this report was finally 
submitted to the full conference, it received the 
affirmadve votes of all the representatives of the 
Governors and of those representatives of the oil 
industries voting as set forth on page four of the 
report. * ♦ * 

There seems*to be a mdespread feeling that an 
emergency exists in the oil industry calling for 
action and it is hoped that the Governors of the 
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CHAPTER FOUR 

The Creation of the Tennessee Valley Authority — The 
Experiment in Regional Planning — Federal Legislation 
for the Protection of Homeowners* Mortgages 

I t seemed wise at this time to commence a pro- 
ject which had no parallel in our history It is 
true, that begmnmg ten or twenty years ago, 
movements had started in vanous parts of the 
country to encourage city planmng People real- 
ized the tremendous waste of letting cities “grow 
up like Topsy” without any thinking ahead 
Streets were made too narrow, or were located in 
the wrong places, business sections were over- 
crowded, suburban developments were mere real 
estate schemes Gradually people began asking 
why should we not plan for the country districts 
as well as the cities As Governor of New York, I 
had sponsored a State-wide planning movement 
which had its foimdation in a study of the prob- 
lem of the use to which all land should be put 
With this went, of course, the purpose of usmg 
the land to the best advantage We undertook to 
survey all of the thirty milhon acres in the State 
by classifying every ten acre square 
Before I came to Washmgton I had decided that 
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y The Tennessee Valley 

for many reasons the Tennessee Valley — in other 
words, all of the watershed of the Tennessee River 
and its tributaries — ^would provide an ideal loca- 
tion for a land use experiment on a regional scale 
embracing many States. 

In January I visited Muscle Shoals with a group 
of officials and experts, and subsequently an- 
nounced plans for a comprehensive development 
of the entire Tennessee V^ley region. These plans 
as developed contemplated the creation of a pub- 
lic authority to direct the development of a region 
comprising hundreds of thousands of square miles. 

This plan fitted in well with the splendid fight 
which Senator Norris had been making for the 
development of power and the manufacture of 
fertilizer at the Wilson Dam properties which had 
been erected by the Government during the 
World War. In enlarging the original objective 
so as to make it cover the whole Tennessee Valley, 
Senator Norris and I undertook to include a mul- 
titude of human activities and physical develop- 
ments. 

By controlling every river and creek and rivulet 
in this vast watershed, and by planning for a 
liighly civilized use of the land by the population 
of the whole area, we believed that we could make 
a lasting contribution to American life. 

It ^vas on April tenth that I sent the following 
message to the Congress: 
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The Tennessee Valley Authority 

The continued idleness of a great national in- 
vestment in the Tennessee Valley leads me to ask 
the Congress for legislation necessary to enlist this 
project in the service of the people. 

It is clear that the Muscle Shoals development 
is but a small part of the potential public useful- 
ness of the entire Tennessee River. Such use, if 
envisioned in its entirety, transcends mere power 
development: it enters the wide fields of flood con- 
trol, soil erosion, afforestation, elimihation from 
agricultural use of mai^inal lands, and distribu- 
tion and diversification of industry. In short, this 
power development of war days leads logically 
to national planning for a complete river water- 
shed involving many States and the future lives 
and welfare of millions. It touches and gives life 
to all forms of human concerns. 

I, therefore, suggest to the Congress legislation 
to create a Tennessee Valley Authority — a cor- 
poration clothed with the power of government 
but possessed of the flexibility and initiative of a 
private enterprise. It should be charged with the 
broadest duty of planning for the proper use, con- 
servation and development of the natural re- 
sources of the Tennessee River drainage basin and 
its adjoining territory for the general social and 
economic welfare of the nation. This Authority 
should also be clothed with the necessary power 
to carry these plans into effect. Its duty should be 



, Regional Planning 

the rehabilitation of the Muscle Shoals develop- 
ment and the co-ordination of it %vith the \vider 
plan. 

Many hard lessons have taught us the human 
waste that results from lack of planning. Here and 
there a few wise cides and counties have looked 
ahead and planned. But our nation has “just 
grown”. It is time to extend planning to a wider 
field, in this instance comprehending in one great 
project many States directly concerned tvith the 
basin of one of our greatest rivers. 

This in a true sense is a return to the spirit and 
vision of the pioneer. If we are successful here we 
can march on, step by step, in a like development 
of other great natural territorial units within our 
borders. 


By tins time we were ready to act for the pro- 
tection of the small homeowners of the Nation, 
and this message went to the Congress on April 
thirteenth: 

As a further and urgently necessary step in the 
programme to promote economic recovery, I ask 
the Congress for legislation to protect small home- 
Qwv.tK, hofm ftfits-lovoftt: \ci thieve them of a 

portion of the burden of excessive interest and 
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Homeowner^ Mortgages 

pnncipal payments incurred during the period of 
higher values and higher earning power 

Implicit m the legislation which I am suggest- 
ing to you IS a declaration of national policy This 
policy is that the broad interests of the Nation 
require that special safeguards should be thrown 
around homeownership as a guaranty of social 
and economic stability, and that to protect home- 
owners from inequitable enforced liquidation, in 
a time of general distress, is a proper concern of 
the Government 

The legislation I propose follows the general 
lines of the farm mortgage refinancing bill The 
terms are such as to impose the least possible 
charge upon the National Treasury consistent 
with the objects sought It provides machinery 
through which existing mortgage debts on small 
homes may be adjusted to a sound basis of values 
without mjustice to investors at substantially 
lower interest rates and with provision for post- 
poning both interest and principal payments in 
cases of extreme need The resources to be made 
available through a bond issue to be guaranteed 
as to interest only by the Treasury, will, it is 
thought, be sufficient to meet the needs of those 
to whom other methods of financing are not avail- 
able At the same time the plan of settlement wU 
provide a standard which should put an end to 
present uncertain and chaotic conditions that 
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Homeowners^ Mortgages 

create fear and despair among both homeowners 
and investors. 

Legislation of this character is a subject that 
demands our most earnest, thoughtful and prompt 
consideration. 
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CHAPTER FIVE 


The Reopening of the Banks — The Unhealthy Condition 
of the Gold Reserve — The United States Goes off the 
Gold Standard — Debts versus Property Values — The 
Price Level Increases, 

T he task of Secretary of the Treasury Woodin 
and of the Federal Reserve Board, the Re- 
construction Finance Corporation, and the 
hard-working Treasury Department officials, was 
great. Every bank in the country, State and na- 
tional, had been examined; the great majority 
had reopened In the Treasury itself we had suc- 
cessfully surmounted the problem of borrowing 
enough money to meet necessary daily expendi- 
tures, although tlic Treasury \vas to all intents 
and purposes empty when we inherited it. 

The earlier proclamations during the month of 
March had directed all persons in the possession 
of gold to surrender their gold to the banks. Dur- 
ing this period we were of course still on the gold 
standard in the sense that gold could still be ex- 
ported by our banks to meet foreign demands. 

Early in April several symptoms began to give 
us grave ^\o^r>' concerning the gold reserve in 
banks in the United States. It was true that the 
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Unhealthy Condition of Gold Reserve 

total stock of gold here was adequate to meet all 
existing currency or credit needs. But, at the same 
time, recent history gave many examples of sud- 
den and uncontrollable flights of gold caused by 
speculation or fear. Some Americans were, I re- 
gret to say, so alarmed about the future of their 
own country that they began to export their own 
capital. Others, I also regret to say, believed that 
if they could get their money into foreign cur- 
rencies by exporting gold they would later be en- 
abled to buy more dollars through an impatriotic 
speculation. In Europe increasing pressure on our 
gold reserves was exerted by international specu- 
lators and by banks and individuals, who sold 
American securities, bought American exchange 
and demanded payment in gold. The result was a 
great increase in the “earmarking’' of gold in New 
York for foreign account, and probably, for actual 
export. A movement such as this could amount 
almost immediately, we believed, to at least half a 
billion dollars. Any acceleration of it might well 
cause us to lose a billion or even two billions of 
our gold reserve. Hie fact is that during the short 
suspension of the gold embargo in April we lost 
one hundred millions in gold. 

It was at this point that Secretary Woodin and 
I decided that ihe time had come to prevent the 
export of any more gold. 

This was accomplished on April twentieth 
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Prohibition of ^port of Gold 
through a very important Executive Order which 
stated: 

“Until further order, the earmarking for for- 
eign account and the export of gold coin, gold bul- 
lion or gold certificates from the United States 
. . . are hereby prohibited, except that the Sec- 
retary of the Treasury . . may issue licences 
authorizing the export of gold coin and bullion 
(a) earmarked or held in trust for a recognized 
foreign government or foreign central bank or the 
Bank for International Settlements, (b) imported 
for re-export or gold in reasonable amounts for 
usual trade requirements of refiners importing 
gold-bearing materials under agreement to export 
gold, (c) actually required for the fulfilment of 
any contract entered into prior to the date of this 
' order, by an applicant who in obedience to the 
Executive Order of April 5, 1 933, has delivered 
gold coin, gold bullion or gold certificates, and 
(d) with the approval of the President, for trans- 
actions wluch he may deem necessary to promote 
the public interest. 

Until further order, the Secretary of tlie 
Treasury is authorized ... to investigate, regu- 
late or prohibit ... by means of licences or 
otherwise, any transactions in foreign exchange, 
transfers of credit from any banking institution 
%v'ithin the United States ... to any foreign 



Gotng off the Gold Standard 

branch or office of such banking institution or to 
any foreign bank or banker, and the export or 
withdrawal of currency jfrom the United States 
by any individual, partnership, association or 
corporation within the United States ” 

Thus we served notice on the country and on 
the world that we proposed to maintain our gold 
reserves intact 


Many useless volumes could be written as to 
whether on April twentieth the United States 
actually abandoned the gold standard In one 
sense, we did not because the legal gold content 
of the dollar was unchanged and because the 
Government and the banks retained all gold as 
the basis for currency On the other hand, gold 
here in the United States ceased to be a medium 
of exchange 

The next morning the Secretary came in to see 
me I think that he and I felt very happy be- 
cause we had cut the Gordian knot His face 
was wreathed in smiles, but I looked at him and 
said “Mr Secretary, I have some very bad news 
for you I have to announce to you the serious 
fact that the Umted States has gone off the gold 
standard” Mr Woodin is a good sport He threw 
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The Price Level Increases 

up both hands, opened his eyes wide and ex- 
claimed “My heavens* What, again’” 

That order was the turning point Its result 
was felt almost immediately Amcncan exchange 
weakened m terms of foreign currencies, and the 
pnee level at home went up substantially Every- 
one realized at last that wc were serious in our 
purpose of conserving our own financial resources, 
that wc proposed to maintain our currency, and 
that at the same time we had determmed defi- 
nitely to seek an mcrease in all values 
In talking with people about our basic eco- 
nonuc troubles I have often drawn for them a pic- 
ture showing two columns— one representing 
what the TJmted States was worth in terms of 
dollars and the other representing what the 
United States owed in terms of dollars The fig- 
ures covered all property and all debts, pubhc, 
corporate and mdmdual In 1929, the total of the 
assets in terms of dollars was much larger than the 
total of the debts But, by the spring of 1933, 
while the total of the debts was still just as great, 
the total of the assets had shrunk to below that 
of the debts 

Two courses were open to cut down the debts 
through bankruptcies and foreclosures to such a 
point that they would be below property values, 
or else, to increase property values until they were 
greater than the debts 
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Debts versus Property Values 

Obviously, the latter coui^e was the only legiti- 
mate method of putting the country back on its 
feet without destroying human values. We recog- 
nized that the ultimate goal was far off and that 
many steps would have to be taken to arrive at 
that goal. We knew that we should have to face 
unreasonable speculation, as we actually did later 
on in June and July. We knew that there would be 
ups and downs, but that by keeping the objective 
constantly in mind and by using many methods 
and measiu’es, we could at least make an honest 
effort to reach the goal. When the United States 
went off the gold basis in April, 1933) de- 

liberately what many other nations, including 
Great Britain, had been compelled to do against 
their will. The country understood that the dollar 
was just as good a dollar as it had been before, and 
that, in fact, we proposed to make it a more honest 
dollar than it had been during the three and one- 
half years of constant and growing deflation. 



CHAPTER SIX 

The Necessity of Transportatton Reorganization and 
Co ordination — The Creation of a Federal Co ordtnalor 
of Transportation — Industnalists and the NRA — 
Legislation for Recovety^Federal and State Unemploy- 
ment Relief 

I t IS ivot an exaggeration when I say that if the 
economic conditions of the winter of 1932 1933 
had continued, practically c\ cry railroad in the 
United States would have been in the hands of a 
receiver within a short space of time With the 
assistance of the Reconstruction Finance Corpo- 
ration, and with the increased volume of traffic 
which manifested itself by the end of Apnl, we 
believed that all of the stronger railroads could 
survive At the same time, we recognized the 
great unemployment among railroad workers and 
the need of reorganization and co ordination of all 
railroads and of other forms of transportation 
There was no time to prepare a complete and 
final programme, nor were all the facts clear 
Therefore, I asked the Congress for “stop gap” 
legislation This message on May •fourth explains 
Itself 
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The Transport Situation 

The steam railways still constitute the main 
arteries of commerce in the United States. At this 
time, however, available traffic is not sufficient 
profitably to utilize existing railway facilities and 
the supplementary facilities provided by new 
forms of transportation. 

Our broad problem is so to co-ordinate all 
agencies of transportation as to maintain ade- 
quate service, I am not yet ready to submit to 
the Congress a comprehensive plan for permanent 
legislation. 

I do believe, however, that three emergency 
steps can and should be taken at this Special Ses- 
sion of the Congress, 

First, I recommend the repeal of the recapture 
provisions of the Interstate Commerce Commis- 
sion Act. The Commission has pointed out that 
existing provisions are unworkable and imprac- 
ticable. 

Second, railway holding companies should be 
placed definitely under the regulation and control 
of the Interstate Commerce Commission in like 
manner as the railways themselves. 

Third, as a temporary emergency measure, I 
suggest the creation of a Federal Co-ordinator of 
Transportation who, working with groups of rail- 
roads, 'will be.able to encourage, promote or re- 
quire action on the part of carriers, in order to 
avoid duplication of service, prevent waste, and 
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Three Requests to Industrial Leaders 

encourage financial reorganizations. Such a Co- 
ordinator should also, in carrying out this policy, 
render useful service in maintaining railroad em- 
ployment at a fair wage. 

The experience gained during the balance of 
this year will greatly assist the Government and 
the carriers in preparation for a more permanent 
and a more comprehensive national transporta- 
tion policy at tlie regular session of the Congress 
in 1934. 


To an even greats extent than the railroads, 
industry had suffered from the deflationary ef- 
fects of the depression. It was clear that to permit 
it to wait until natural forces were able to revive 
it would result in an intolerable unemployment 
problem. I therefore took occasion, on May 
fourth, at a meeting of the Chamber of Commerce 
of the United States, to make definite appeal to 
the industrial leaders of the country. This address 
is, in a sense, the foreruimer of the NRA : 

Because of a national and world situation 
which has taken every moment of my time during 
the past two months I have had to forego the 
privilege of discussing many matters of common 
interest with the members of the Chamber of 
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First: Increase of Wages 

Commerce of the Unhed States. For the same 
rcasorij frankly, I have had neither time nor op- 
portunity to prepare for you tonight any com- 
plete phase of our national problems. 

I do not have to tell you that the Government 
of the United States in its executive and legislative 
branches has been seeking and obtaining action 
relating to our own internal economy and to in- 
itiation of a co-operative spirit among all the 
nations of the world. We have sought through 
moderate and wise measures to increase the 
volume of trade, to give employment to the un- 
employed and to effect a broad elevation of com- 
modity prices. 

I present to you three requests. During the 
past few weeks we have witnessed with a slight but 
definite upturn in most industries, a simultaneous 
rise in most commodity prices. Past experience in- 
dicates that when the price level begins to rise 
after a long period of declining commodity prices, 
wages which have been previously curtailed lag 
behind the rise in the price level. 

That result has in the past imposed upon those 
who labour an unfair burden; has prevented their 
just and equitable share in the profits of industry 
and has limited the purchasing power of the over- 
whelhiing majority of our population. 

I, therefore, ask you, who represent in all prob- 
ability the majority of the employers of the Na- 
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Second: jVb Unfair Competition 

don, to refrain from further reduction in the 
wages of your employees and I ask you also to in- 
crease your wages scale in conformity wth and 
simultaneous with the rise of the level of com- 
modity prices in so far as this lies within your 
power. 

It is a simple fact that the average of the wage 
scale of the Nadon has gone down during the 
past four years more rapidly than the cost of liv- 
ing. It is essential, as a matter of nadonal justice, 
that the wage scale should be brought back to 
meet the cost of living and that this process should 
begin now and not later. 

My second request has to do with bringing 
order out of chaos. During the past four years 
what previously had been considered to be an 
orderly industrial system has degenerated into one 
of the highest disorder. You and I acknowledge 
the existence of unfair methods of compedtion, of 
cut-throat prices and of general chaos. You and I 
agree that this condition must be reedfied and 
that order must be restored. The attainment of 
that objeedve depends upon your willingness to 
co-operate with one another to this end and 
also your willingness to co-operate with your 
Government. 

In almost every industry an •overwhelming 
majority of the units of the industry are wholly 
willing to work together to prevent over-produc- 
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tion, to prevent unfair wages, to eliminate im- 
proper working conditions- In the past success in 
attaining these objectives has been prevented by 
a small minority of units in many industries. I can 
assure you that you ^vill have the co-operation of 
your Government in bringing these minorities to 
understand that their unfair practices are contrary 
to a sound public policy. 

My third request is of a somewhat different 
nature though it has an important bearing on the 
other t^vo, It is human nature to view a problem 
in terms of the particular existence and interest 
of the company or the business with which one is 
personally associated. It is, therefore, not un- 
natural that the various industries of the country 
should apply this same point of view to them- 
selves. And yet I call your attention to what must 
be clear to all of us: That each and all of you in 
your o^vn units and your o^vn industries are but 
an integral part of a great whole and that our 
national economy must be expressed in terms of 
the whole rather than in terms of the unit. 

It is ultimately of Utde avail to any of you to 
be temporarily prosperous while others are perma- 
nently depress^. I ask that you translate your 
welfare into the welfare of the whole, that you 
yic^r recovery nn terms of the Nation rather than 
in terms of a particular industry, that you have 
tlie vision to lay aside special and sel&sh 
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to think of and act for a well-rounded national 
recovery 

May I take this opportunity to express my spe- 
cial appreciation of the fine co-operation which I 
have had from your President, Mr Hamman, and 
from his associates He has felt free to call on me 
^ ^^ve felt free to call on him In that spirit 
e Nation is working itself out of its troubles 
In that spint we shall succeed 


This was followed on May seventh by a general 
radio address, the firet since that on banks early 
in March It afforded me the opportunity to re- 
view the many events of the first two months of 
my administration 


On a Sunday mght a week after my Inaugura 
tion I used the radio to tcU you about the banking 
crisis and the measures we were taking to meet it 
Ithink that m that way I made clear to the coun- 
^ vanous facts that rmght otherwise have been 
^sunderstood and m general provided a means 

lfiden«“ 

weeks later, I -come for the 

mm and”h 'T'''" report-in the same 

pint and by the same means to tell you about 
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what we have been doing and what we arc 
planning to do. 

Two months ago we were facing serious prob- 
lems. The country was dying by inches. It was 
dying because trade and commerce had declined 
to dangerously low levels; prices for basic com- 
mo^tics were such as to destroy the value of the 
assets of national institutions such as banks, sav- 
ings banks, insurance companies, and others. 
These institutions, because of their great needs, 
were foreclosing mortgages, calling loans, refusing 
credit. Thus there was actually in process of de- 
struction the property of millions of people who 
had borrowed money on that property in terms of 
dollars which had had an entirely different value 
from the level of March, 1933. That situation in 
that crisis did not call for any complicated con- 
sideration of economic panaceas or fancy plans. 
We were faced by a concUtion and not a theory. 

There were just two alternatives: The first 
was to allow the foreclosures to continue, credit 
to be withheld and money to go into hiding, and 
thus forcing liquidation and bankruptcy of banks, 
railroads and insurance companies and a recapi- 
talizing of all business and all property on a lower 
level. This alternative meant a continuation of 
what is loosel)fc called “deflation”, the net result of 
which would have been extraordinary hardship 
on all property owners and, incident^ly, extra- 
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Necessity for Emergency Measures 

ordinary hardship on all persons working for 
wages through an increase in unemployment and 
a further reduction of the wage scale. 

It IS easy to sec that the result of this course 
would have not only economic effects of a very 
senous nature but social results that might bring 
mcalculable harm Even before I was inaugurated 
I came to the conclusion that such a policy was too 
much to ask the American people to bear It in- 
volved not only a further loss of homes, farms, sav- 
ings and wages, but also a loss of spiritual values 
—the loss of that sense of security for the present 
and the future so necessary to the peace and con- 
tentment of the individual and of his family 
When you destroy these things you wiU find it 
difficult to establish confidence of any sort in the 
luture It was clear that mere appeals from Wash- 
ington for confidence and the mere lending of 
more money to shaky institutions could not stop 
^ I ®'''^'vard course A prompt programme ap- 
j quickly as possible seemed to me not only 
^ imperative to our national security, 
e ongress, and when I say Congress I mean 
tde members of both pohUcal parties, fully under- 
stood this and gave me generous and intelligent 
pport The members of Congress realized that 
the methods of normal Umes had Jobe replaced 
^ f emergency by measures which were suited 
the serious and pressing requirements of the 
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moment. There was no actual surrender of power, 
Congress still retained its constitutional authority 
and no one has the slightest desire to cliange the 
balance of these powers. The function of Congress 
is to decide what has to be done and to select the 
appropriate agency to cany out its will. This 
policy has been strictly adhered to. The only thing 
that has been happening has been to designate the 
President as the agency to carry out certain of the 
purposes of the Congress. This was constitutional 
and in keeping with the past American tradition. 

The legislation which has been passed or is in 
the process of enactment can properly be con- 
sidered as part of a well-grounded plan. 

First, we are giving opportunity of employ- 
ment to one-quarter of a million of the unem- 
ployed, especially the young men who have de- 
pendents, to go into the forestry and flood preven- 
tion work. This is a big task because it means 
feeding, clothing and caring for nearly twice as 
many men as we have in the regular army itself. 
In creating this civilian conservation corps we are 
killing two birds with one stone. We are clearly 
enhancing the value of our natural resources and 
second, we are relieving an appreciable amount of 
actual distress. This great group of men has en- 
tered upon its- work on a purely voluntary basis, 
no military training is involved and we a.te con- 
serving not only our natural resources but our 
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human resources One of the great values to this 
work IS the fact that it is direct and requires the 
intervention of very little machinery 

Second, I have requested the Congress and 
have secured action upon a proposal to put the 
great properties owned by our Government at 
Muscle Shoals to work after long years of wasteful 
inaction, and with this a broad plan for the im- 
provement of a vast area in the Tennessee Valley 
It ivill add to the comfort and happiness of hun- 
dreds of thousands of people and the incidental 
benefits will reach the entire Nation 

Next, the Congress is about to pass legislation 
that wll greatly ease the mortgage distress among 
the farmers and the homeowners of the nation, 
by providing for the easing of the burden of debt 
now bearing so heavily upon milhons of our 
people 

Our next step in seeking immediate relief is a 
grant of half a billion dollars to help the States, 
counties and mumcipaUties in their duty to care 
lor Aose who need direct and immediate relief 
e Congress also passed legislation authonz- 
ing the sale of beer m such States as desired This 
has already resulted in considerable re-employ- 
ment and incidentally has provided much needed 


We are plannmg to ask the Congress for legis- 
a on to enable the Government to undertake 

78 



Legislation for Recovery 

public works, thus stimulating directly and in- 
directly the employment of many others in well- 
considered projects. 

Further legislation has been taken up which 
goes much more fundamentally into our economic 
problems. The Farm Relief Bill seeks by the use 
of several methods, alone or together, to bring 
about an increased return to farmers for their 
major farm products, seeking at the same time to 
prevent in the days to come disastrous over- 
production which so often in the past has kept 
farm commodity prices far below a reasonable re- 
turn. This measure provides wide powers for 
emergencies. The extent of its use will depend en- 
tirely upon what the future has in store. 

Well-considered and conservative measures will 
likewise be proposed which will attempt to give 
to the industrial workers of the country a more 
fair wage return, prevent cut-throat competition 
and unduly long hours of labour, and at the same 
time to encourage each industry to prevent over- 
production. 

Our Railroad Bill falls into the same class be- 
cause it seeks to provide and make certain definite 
planning by the railroads themselves, with the 
assistance of the Government, to eliminate the 
duplication arvi waste that is now resulting in 
railroad rcccivcnhips and continuing operatinK 
deficits. ^ 
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Mew Governmental Policies 

I am certain that the people of this country 
understand and approve the broad purposes be- 
hind these new governmental policies relating to 
agriculture and industry and transportation. We 
found ourselves faced with more agricultural 
products than we could possibly consume our- 
selves and surpluses which other nations did not 
have the cash to buy from us except at prices 
ruinously low. We have found our factories able 
to turn out more goods than we could possibly 
consume, and at the same time we were faced with 
a falling export demand. We found ourselves with 
more facilities for transporting goods and crops than 
there were goods and crops to be transported. All 
of this has been caused in large part by a complete 
lack of planning and a complete failure to under- 
stand the danger signals that have been flying ever 
since the close of the World War. The people of 
this country have been erroneously encouraged to 
elicvc that they could keep on increasing the out- 
put of farm and factory indefinitely and that some 
magician would find ways and means for that in- 
creased output to be consumed with reasonable 
profit to the producer. 

Today we have reason to believe that things 
are a little better than they were two months ago. 
n ust^^ has picked up, railroads are carrying 
more freight, farm prices are better, but I am not 
going to indulge in issuing proclamations of over- 
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The ‘^Partnership in Planning^^ 

enthusiastic assurance. We cannot bally-hoo our- 
selves back to prosperity. I am going to be honest 
at all times with the people of the country. I do 
not want the people of this country to take the 
foolish course of letting this improvement come 
back on another speculative wave. I do not want 
the people to believe that because of unjustified 
optimism we can resume the ruinous practice of 
increasing our crop output and our factory output 
in the hope that a Idnd Providence will find 
buyers at high prices. Such a course may bring us 
immediate and false prosperity but it will be the 
kind of prosperity that will lead us into another 
tailspin. 

It is wholly \vrong to call the measures that 
we have taken government control of farming, 
control of industry, and control of transportation. 
It is ratlicr a partnership between Government 
and farming and industry and transportation, not 
partnership in profits, for tlic profits would still go 
to the citizens, but rather a partnership in plan- 
ning and partnership to sec that the plans are 
carried out. 

Let me illustrate \vith an example. Take the 
cotton goods industry. It is probably true that 
ninety per cent, of llic cotton manufacturers would 
agree to eliminate starvation wages, would agree 
to stop long hours of employment, would agree 
to stop child labour, would agree to prevent an 
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over-production that would result in unsaleable 
surpluses. But, what good is such an agreement if 
the other ten per cent, of cotton manufacturers 
pay starvation wages, require long hours, employ 
children in their mills and turn out burdensome 
surpluses? The unfair ten per cent, could produce 
goods so cheaply that the fair ninety per cent, 
would be compelled to meet the unfair conditions. 
Here is where government comes in. Government 
ought to have the right and will have the right, 
after surveying and planning for an industry to 
prevent, with the assistance of the overwhelming 
majority of that industry, unfair practice and to 
enforce this agreement by the authority of govern- 
ment. The so-called anti-trust laws were intended 
to prevent the creation of monopolies and to for- 
bid unreasonable profits to those monopolies. 
That purpose of the anti-trust laws must be con- 
tinued, but these laws were never intended to 
encourage the kind of unfair competition that re- 
sults in long hours, starvation wages and over- 
production. 

The same principle applies to farm products 
and to transportation and every other field of 
orgamzed private industry. 

We are working toward a definite goal, which 
IS to prevent the return of conditions which came 
very close to destroying what we call modem civi- 
iizauon. The actual accomplishment of our pur- 
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pose cannot be attained in a day. Our policies are 
wholly within purposes for which our American 
Constitutional Government was established 150 
years ago. 

I know that the people of this country will 
understand this and will also understand the spirit 
in which we are undertaking this policy. I do not 
deny that we may make mistakes of procedure 
as we carry out the policy. I have no expectation 
of making a hit every time I come to bat. What I 
seek is the highest possible batting average, not 
only for myself but for the team. Theodore Roose- 
velt once said to me: “If I can be right 75 per cent, 
of the time I shall come up to the hillest measure 
of my hopes.” 

Much has been said of late about Federal 
finances and inflation, the gold standard, etc. Let 
me make the facts very simple and my policy 
very clear. In the first place, government credit 
and government currency are really one and the 
same thing. Behind government bonds there is 
only a promise to pay. Behind government cur- 
rency ^ve have, in addition to the promise to pay, a 
reserve of gold and a small reserve of silver. In this 
connection it is worth while remembering that in 
the past the Government has agreed to redeem 
nearfy thirty billions of its debts and its currency 
in gold, and private corporations in this country 
have agreed to redeem another sixty or seventy 



Review of the Financial Situation 
billions of secunties and mortgages m gold The 
Government and private corporations were mak- 
ing these agreements when they knew full well 
that all of the gold in the United States amounted 
to only between three and four billions and that 
a of the gold in all of the world amounted to 
only about eleven billions 
If the holders of these promises to pay started 
in to demand gold the first comers would get gold 
or a ew days and they would amount to about 
one twenty-fifth of the holders of the securities 
an the currency The other twenty-four people 
ou 0 twOTty-five, who did not happen to be at 
the top of the line, would be told politely that 
there was no more gold left We have decided to 
treat all twenty.five m the same way m the in- 
terests of jusuce and the exercise of the constitu- 
tional powers of this Government We have placed 
weryone on the same basis m order that the 
general good may be preserved 
ar,. gold, and to a partial extent silver, 

J bases for currency and that is 

thf* rn ^ 

the country go out of it 

whirh^”^^ conditions arose three weeks ago 
dmm ^ ™Eht have meant, first, a 

secondlv ^ foreign countries, "and, 

capital r “ ”■8*“ of American 

capital, m the form of gold, out of our country It 
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The World Situation 

is not exaggerating the possibility to tell you that 
such an occurrence might well have taken from 
us the major part of our gold reserve and resulted^ 
in such a further weakening of our government 
and private credit as to bring on actual panic con- 
ditions and the complete stoppage of the wheels of 
industry. 

The Adnunistration has the definite objective 
of raising commodity prices to such an extent 
that those who have borrowed money will, on the 
average, be able to repay that money in the same 
kind of dollar which they borrowed. Wc do not 
seek to let them get such a cheap dollar that they 
will be able to pay back a great deal less than 
they borrowed. In other words, we seek to correct 
a wrong and not to create another wrong in the 
opposite direction. That is why powers are being 
given to the Administration to provide, if neces- 
sary, for an enlargement of credit, in order to 
correct the existing wrong. These powers will be 
used when, as, and if it may be necessary to ac- 
complish the purpose. 

Hand in hand with the domestic situation 
which, of course, is our first concern, is the world 
situation, and I want to emphasize to you that the 
domestic situation is inevitably and deeply tied in 
wth the conditions in all of the other nations of 
the world. In other words, we can get, in all proba- 
bility, a fair measure of prosperity return in the 



Objectives in Foreign Policy 
United States, but it %vill not be permanent unless 
we get a return to prospenty all over the ^vo^Id 
In the conferences which we have held and 
are holding with the leaders of other nations, we 
are seeking four great objectives First, a general 
reduction of armaments and through this the re- 
moval of the fear of invasion and armed attack, 
and, at the same time, a reduction in armament 
costs, in order to help m the balancing of govern- 
ment budgets and the reduction of taxation 
econd, a cutting down of the trade barriers, in 
or er to restart the flow of exchange of crops and 
goods among nations Third, the setung up of a 
stabilization of currencies, m order that trade can 
ma e contracts ahead Fourth, the re establish- 
ment of friendly relations and greater confidence 
among all nations 


Our foreign visitors these past three weeks have 
purposes in a very helpful way 
t 01 the n^ons have suffered alike in this great 
They have all reached the conclusion 
action ii^*T helped by the common 

havp m ^ spirit that our visitors 

problems discussed our common 

before, nr. mtemaUonal conference that lies 
demands must succeed The future of the world 
selves tn tJ, u” have each of u» pledged "Our 

selv« to the bestjomt efforts to this end 

AO you, the people of this country, all of us, 
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The Farm Ilelief Hill 

l!ic Ntembers of t!ic Conijrrvi aiul die members of 
Uns Atlniinbtralion m\r a profotmd drbl of gran* 
tude. niroiigbout tlic «!cprci<lon you have been 
paiicni. You !ia\*c grainc*! «i \u(ic jK)'>cn, you 
liavc encouraged w with a x^idespread ajiproval of 
•our puqKija. Uvcr>* ounce of strength anti c%Try 
resource at our conunaml tve have dc\*ntal to tlic 
end of justifying your confidence. We arc en- 
couraged to bcHcs'c that a wise and sensible be- 
ginning has been made. In ilic present spirit of 
mutual confidence and mutual encouragement we 
go forward. 


In connection ssitli the new legislation, many 
things had to be dcs clopcti by actual experience. 
For example, the fint regulations for compensa- 
tion of service-connected World War veterans 
with specific injuries had cut deeper than u’as 
originally intended. Dirly in May, many of the 
regulations and schedules were redrafted to bring 
about more equitable treatment. 


When the -Farm Relief Bill, relating to tlie 
refinancing of farm debts, was signed on May 
tsvcifth, I made a spcdal appeal to mortgage cred- 
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itors and others having claims against farmers, that 
dicy abstain from bringing foreclosure proceed- 
mgs, and asking them to co-operate ^\'ith those 
who were putting the' new machinery into effect. 


Also, when on May twelfth, I signed the appro-, 
pnauon bill granting five hundred million dol- 
lars for unemployment relief, I tried to make it 
\erj clear that this would not absolve States and 
ocal communitia from their responsibility to do 
cscr>thmg within their power to provide the 
ncct^itics of life for their citizens who were in 
aeatitute ctrcutmtanccs. 

A^in and again, it has been ncccssar>' to re- 
era e itie principle that the first obligation is on 
the locality; that whai the locality has done its 
most and still more must be done, the next 
obligation IS on the Suic; iliat only after State 
have done their full share 
come fonv.ird with 
-IS II ** ^ the spring of ip34 

fact ii,,! spring of 1933. It » an unfortunate 
a'*ain<t T people who arc the first to cr>- out 
tt^in nrr the last pwple 

n.cr\- fvw. ”1 1* home conmiunitin that 

t'nihtiiV * *^1 made to prc\cni 

‘.nimuion and want. * 
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CHAPTER SEVEN 


The Genesis and the Purpose of the Rational Recovery 
Act. 

I t would not be fair to say that the National 
Recovery Act was proposed as a last-minute 
happy thought, any more than it would be to 
say that it was thought out and planned for before 
the new Administration came in. 

As far back as the autumn of 1930 , 1 had begun 
to discuss ways and means for the relief of un- 
employment and for the reconstituting of our eco- 
nomic machinery. This involved, of course, a com- 
plete survey not only of agriculture and industry 
and finance, but also of the social needs of the 
whole Nation. 

Even at that time plans of all kinds commenced 
coming to me by mail and through individuals 
and delegations. With the help of many friends, 
honest study was given to every one of these plans 
which seemed to hold out some new thought or 
some grouping of thoughts which might fit into a 
comprehensive, and at the same time, a practical 
unit. 

A careful digest of plans and a careful appraisal 
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both of public opinion and of government finance, 
led me to a decision which involved the use of two 
simultaneous methods. 

The first method sought to apply to industry a 
concept new in our history. The transfer of na- 
tional supremacy from the agricultural popula- 
tion to the owners of industry and finance which 
took place at the turn of the century, together 
'vith the creation of great concentrations of busi- 
ngs management, had led a generation ago to 
what we called the attack on the trusts. 

War, a wholly unplanned 
p^miding of production and of speculation had 
left the country in such condition that methods of 
recovery used in previous periods of depression 
were useless. 


It is not stretching the point to state categori- 
caily that there was not a major industry in tlic 
^tccl States in the spring of 1933 tliat was not 
su enng cither from over-production, or dcstruc- 
unfair practices, or complete 
lacK 01 phanning. Industry iuclf blamed the anti- 
™st lat«. Industry was wrong. The anti-trust 
J^uned at the prevention of monopolies 
*^®“Sh restraint of trade would prevent 
»ion«t compcuuon and gouge the public. 

Htf. ” human nature for businessmen, 

anrl Selfish when business is good 

cy arc making handsome profits. I suppose 
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J^ecessityfoT Co-operation 

it is also human for business men, like other men, 
in times of dire distress when everything is going 
wrong to be very ready to agree to some new plan 
which they hope will make things right. 

In any event, the overwhelming majority of the 
business men in May, 1933, were entirely willing 
to go along with a great co-operative movement 
directed by the Government and working towards 
the elimination of the costly practices of the past. 

I thought it necessary to differentiate to a cer- 
tain extent between various industries because of 
the greatly varying conditions in the actual opera- 
tions of industries. We had for many weeks, and 
indeM months, subscribed to the general prin- 
ciple that if the hours of labour for the individual 
could be shortened, more people would be em- 
ployed on a given piece of work. That was the 
purpose behind Senator Black’s bill that called for 
a thirty-hour week for all employees in every in- 
dustry and in every part of the country. Closer 
study, however, led us to believe that while the 
ultimate objective might be sound, the convulsive 
reorganization necessary to put such a law into 
effect might do almost as much harm as it would 
good. 

Furthermore, I believed and still believe, that 
the objectives could be attained with the co-opera- 
tion of business itself in 'working out an evolu- 
tionary process that called for the co-operation of 
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employees and of labour m developing for each 
industry what has since become known as codes 
Through such co operation, we thought that wide 
re employment would result through the shorten- 
ing of the working week, that child labour could 
be eliminated and that a decent minimum wage 
could be guaranteed to every worker 
In other words, we sought to do for labour by 
CO operation what the State go\ emments and the 
cdCTal Government had failed to accomplish by 
legislation over a penod of many years 
Such was the genesis, such was the purpose of 
what we called Title I of the National Recovery 
Act— a great act which, tvith the Agncullural 
Adjustment Act, stands m the first rank in the 
pr^ramme of rebuilding America 
1 he second part related to putting people back 
work by direct government action, to relieving 
IS rcss and to building up national purchasing 


Many people had advocited the appropnation 
vast sums running as high as five billion dollars, 
^'orc, to be spent on a programme of 

mmft ^ &*‘cat scale, but I had made up my 
rmnd that pubhe «orks for the mere sake of 
hr?,,.,?,® be justified by tis or 

work To put a thousand men to 

I picks and shovels to dig up a water 
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main on one side of a highway, and lay it again on 
the other side of the highway, is not only a silly 
project but it destroys the morale of the men who 
are doing the job. To find useful public works 
meant, of necessity, a limit to the amount that 
could iDe spent. Almost every government agency, 
especially those of municipalities, had been using 
for three years past their own unemployed on all 
kinds of local projects. 

We went over the field with care and came to 
the conclusion that a sum in the neighbourhood of 
three billion dollars was about all that we could 
allocate usefully in one year. This sum included 
highway construction to the extent of nearly half 
a billion dollars; Navy building to commence 
catching up with our London Treaty naval 
strength; approximately, a billion dollars for 
great Federal projects principally concerned with 
flood control and inland navigation; and finally, 
allocations to States tuid counties and municipali- 
ties by way of part loan and part grant. 

This was the objective of Title II of the Na- 
tional Recovery Act which appropriated three 
billion, three hundred million dollars for public 
works. 

At the same time, in order to maintain the 
credit* of the ^'ederal Government, I proposed 
sufficient taxes to pay the interest on and amortize 
this huge expenditure. 
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Machinery for Re-employment 

The message to Congress of May seventeenth 
speaks for itself: 

Before the Special Session of the Congress 
adjourns, I recommend two further steps in our 
national campaign to put people to work. 


My first request is that — the Congress provide 
for the machinery necessary for a great co-opera- 
tive movement throughout all industry in order 
to obtain wide re-employment, to shorten the 
working week, to pay a decent wage for the 
shorter sveck and to prevent unfair competition 
and disastrous over-production. 

Employers cannot do this singly or even in or- 
ganized groups, because such action increases 
costs and thus pennits cut-throat underselling by 
sclhsh competitors unwilling to join in such a 
pubhc-spiritcd endeavour. 

Onc^ of the great restrictions upon such co- 
operative efforts up to this time lias been our anti- 
lau-s. Tlicy were properly designed as the 
fixing* evils of monopolistic price 

should certainly be retained as a perma- 
nrtjti* old crils of unfait-com- 

will "turn. But the public interest 

served if, with the authority' and under 
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Programme for Direct Employment 

the guidance of government, private industries 
are permitted to make agreements and codes in- 
suring fair competition. However, it is necessary, 
if we thus limit the operation of anti-trust laws 
to their original purpose to provide a rigorous 
licensing power in order to meet rare cases of 
non-co-operation and abuse. Such a safeguard is 
indispensable. 


The other proposal gives the Executive full 
power to start a large programme of direct em- 
ployment. A careful survey convinces me that 
approximately 83,300,000,000 can be invested in 
us^ul and necessary public construction, and at 
the same time put the largest possible number of 
people to work. 

Provision should be made to permit States 
counties and municipalities to undertake useful 
public works, subject, however, to the most effec- 
tive possible means of eliminating favouritism and 
wasteful expenditures on unwarranted and un- 
economic projects. 

We must, by prompt ind vigorous action, over- 
ride unnecessary obstructions which in the past 
have delayed the starting of public woris pro- 
grammes. This can be accomplished by simple 
and direct procedure. ^ 

In carrying out this programme it is imperative 
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that the credit of the United States Government be 
protected and preserved. This means that at the 
same time that we are making these vast emergency 
expenditures there must be provided sufficient 
revenue to pay interest and amortization on the 
cost and that the revenues so provided must be 
adequate and certain rather than inadequate and 
speculative. 

Careful estimates indicate that at least S220,- 
000,000 of additional revenue \vill be required to 
service the contemplated borrowings of the Gov- 
ernment. This will of necessity involve some form 
or forms of new taxation. A number of sugges- 
tions have been made as to the nature of these 
taxes, I do not make a specific recommendation 
at this time, but I hope that the Committee on 
Ways and Means of the House of Representatives, 
'vill make a careful study of revenue plans and be 
prepared by tlic beginning of the coming week 
to propose the taxes which they judge to be best 
adapted to meet the present need and which will 
at the same time be least burdensome to our 
people. At the end of that time, if no decision has 
been reached or if the means proposed do not 
seem to be sufficiently adequate or certain, it is 
my intention to transmit to the Congress my oum 

recommendations in the matter. • 

Tlic t^cs to be imposed arc for the purpose 
or providing rc-empIoymcnt for our citizens. 
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Provision for Reduction of Xew Taxes 

Provision should be made for their reduction or 
elimination — . 

First — ^As fast as increasing revenues from im- 
proving business become available to replace them; 

Second — ^Whenever the repeal of the Eighteenth 
Amendment now pending before the States shall 
have been ratified and the repeal of the Volstead 
Act effected. The pre-Prohibition revenue laws 
would then automatically go into effect and yield 
enough wholly to eliminate these temporary 
re-employment taxes. 

Finally, I stress the fact that all of these pro- 
posals are based on the gravity of the emergency 
and that therefore it is urgendy necessary immedi- 
ately to initiate a re-employment campaign if we 
arc to avoid further hardships, to sustain business 
improvement and to pass on to better things. 

For this reason I urge prompt action on this 
legislation. 


On June tenth, the Executive Order was issued 
which, for the first time, consolidated the purchase 
of almost all government supplies, except those of 
the Army and Navy, in a procurement division set 
up in the Treasury Department; and at the same 
time the disbussing offices of the many government 
departments were consolidated in a central dis- 
bursement division in the Treasury Department 
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CHAPTER EIGHT 

The Regulation of Veterans* Compensation — The Emer- 
gejyy Relief Act^^etting up the Motional Recovery Ad- 
ministration^ the Public Works Administration and the 
Oil Administration. 

F rom this time on to the end of the Session, 
there was little in the way of new recom- 
mendations. On May twentieth, I asked that 
the oil industp'be included as a separate entity in 
whatever action the Congress decided to take in 
regard to the other industries. 


On June sixth, further changes were an- 
nounced by Executive Order in relation to the 
regulations governing the cuts in veterans’ com- 
pensation. Payments to men suffering from speci- 
fic and serious injuries were increased. The older 
opanish War veterans* pay was also increased and 
m^y other upward adjustments were allowed in 
order to correct cuts which in the first instance 
undoubtedly had been too drastic. « 
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The Emergerny Relief Act 

On June tenth, I advised the Congress of a 
number of consolidations and transfers of duties 
within government departments and agencies, 
estimating that the savmgs thereby would amount 
to twenty-five million dollars annually 


The Emergency Relief Act had been passed 
We held a splendid meeting of all the State 
administrators at the White House on June 
fourteenth The following statement gave to 
them the purposes of the new Federal Relief 
Administration 

The Emergency Relief Act is an expression of 
the Federal Government’s determination to co- 
operate Nvith the States and local communities 
wth regard to financing emergency relief work 
It means just that It is essential that the States 
and local units of government do their fair share 
They must not expect the Federal Government to 
finance more than a reasonable proportion of the 
total It should be borne in mind by the State 
authorities and by the five thousand local relief 
committees, now funcUomng throughout the land 
that there are/our million families in need of the 
ncccssiUes of life 

Obviously the Federal ReUef Administrator 
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Machinery for Emergency Relief 

should put as much responsibility as possible on 
the State Administration. This means a compe- 
tent set-up in each State, preferably a commission 
of five or six well-known citizens, who ^vilI not 
only administer the relief in a business-like way 
but entirely apart from partisan politics. The only 
way relief officials can be assured that people are 
getting relief who need relief is to have competent 

administration. 

It is essential that there be effective co-ordina- 
tion of relief and public works in all communi- 
ties. While an important factor in setting up ^ 
public works programme is speed, there is no in- 
tention of using the public works funds simply to 
build a lot of useless projects disguised as relief. 
It IS the purpose to encourage real public works. 
Une function of public works in an emergency is 
to provide a bridge by which people can pass from 
rclier status over to normal self-support. Partisan 
politics mu« play no part in the carrying out of 
us work. The use of public works as a means of 
rationa redistribution of population from con- 
^ c centres to more wholesome surroundings 
IT P^plc can Iiavc a chance to lead normal 
life will be encouraged. ' . 

^ primary purpose of my administration 
fft "’ith the States and .with indiJStr>’ 

opporiumiics for as many of the 
unemployed as possible, by which they will find 
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Veterans’ Compensation 

employment through normal channels. But until 
those jobs are available the Federal Government, 
States and every local community must provide 
relief for every genuinely needy unemployed 
person in America. 

I know that I can count on your full and com- 
plete co-operation with the Federal Emergency 
Relief Adnunistrator and I can assure you on fus 
behalf of a sympathetic understanding of your 
problems and of decisive action when that is 
necessary. 


During the closing days of that Special Ses- 
sion of the Seventy-third Ck>ngress, a very defi- 
nite attempt was made in the Senate to destroy, 
at least in part, a fundamental principle estab- 
lished as a result of the Economy Act. This effort 
would have re-enacted, by law, presumptions 
that subsequent illness of veterans was the result of 
and caused by war service. I took the firm posi- 
tion that presumption is a question of fact and 
not of law, and that each case ought to be decided 
on the merits of the individual case. Finally, 
we came to an agreement that District Boards 
should examine every ease and determine the 
fact in as fair a way as possible. Later, I set 
up a Special Board of Appeals composed, in a 



TTie National Recovery Act 

large part like the District Boards, of veterans 
themselves. 


Bills were coming down from the Capitol at 
requent intervals and each had to be carefully 
checked before signing. 

, National Recovery A dminis tration 

nad to be set up and also the Public Works Ad- 
tnmistration and the Oil Administration. 

Washington on June seven- 
, ^ gave out the follotving statements about 

6 ^ ecovery Act, which I think are worth re- 
prmbng because so much of our future history 
'viU date back to this moment: 


P^^hably %viH record the National In- 
far r»^ i,- Act as the most important and 

Am ^ legislation ever enacted by the 
it represents a supreme effort 
make r many factors which 

nrierva^-^® Prosperity of the Nation, and the 
°r American standards. 

to reasonable profit 

eliminau^ labour with the 

which have ^ Piratical methoefrand pratfticcs 
also contHti ^ harassed honest Business but 

° “"'">»■« to the ills Oflabour. 
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The J^ational Recovery Act 

While we are engaged in establishing new foun- 
dations for business which ultimately should open 
a return to work for large numbers of men, it is 
our hope through the so-called Public Works sec- 
tion of the law to speedily initiate a programme of 
public construction that should early re-employ 
additional hundreds of thousands of men. 

Obviously, if this project is to succeed, it de- 
mands the whole-hearted co-operation of industry, 
labour and every citizen of the nation. 

The law I have just signed was passed to put 
people hack to work — to let them buy more of the 
products of farms and factories and start our busi- 
ness at a living rate again. This task is in two 
stages — ^first, to get many hundreds of thousands 
of the unemployed back on the payroll by snow- 
fall and second, to plan for a better future for the 
longer pull. While we shall not neglect the second, 
the first stage is an emergency job. It has the 
right of way. 

The second part of the act gives employment by 
a vast programme of public works. Our studies 
show that we should be able to hire many men at 
once and to step up to about a million new jobs by 
October first, and a much greater number later. 
We must put at the head of our list those works 
whioH are fully ready to start now. Our first pur- 
pose is to create employment as fast as we can but 
we should not pour money into unproved projects. 



The Maiional Recovery Act 

We have worked out our plans for action. Some 
of it will start tomorrow. I am making available 
four hundred million dollars for State roads under 
regulations which I have Just signed and I am 
told that the States tvill get this work under 
way at once. I have also just released over 
$200,000,000 for the Navy to start building ships 
under the London Treaty. 

In my inaugural I laid down the simple pro- 
posiUon that nobody is going to starve in this 
country. It seems to me to be equally plain that no 
business which depends for existence on paying 
less than living wages to its workers has any right 
to continue in this country. By “business” I mean 
we whole of commerce as well as the whole of 
industry; by workers I mean all workers— the 
wmte-coUar class as well as the men in overalls; 
an y tmng wages I mean more than a bare sub- 
^ mean the wages of decent living, 
oughout industry, the change from starva- 
and starvation employment to living 
sustained employment can, in large 
all Jrr. industrial covenant to which 

interest subscribe. It is greatiy to their 

sDrpaH because decent hving, widHy 

mean^ our 125,000,000 people, eventually 

market xX W industry ‘of the richest 

wav to utii;'^^ world has known. It is the only 
ze the so-called excess capacity of our 
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The J{ational Recovery Act 

industrial plants. This is the principle that makes 
this one of the most important laws that ever came 
from' Congress because, before the passage of this 
Act, no such industrial covenant was possible. 

On this idea, the first part of the Act proposes 
to our industry a great spontaneous co-operation 
to put millions of men back in their regular jobs 
this summer. The idea is simply for employers to 
hire more men to do the existing work by reducing 
work-hours of each man’s week, and at the same 
time paying a living wage for the shorter week. 

No employer and no group of less than all em- 
ployers in a single trade could do this alone and 
continue to live in business competition. But if 
all employers in each trade now band themselves 
faithfully in these modern guilds — without excep- 
tion — and agree to act together and at once, none 
will be hurt and millions of workers, so long de- 
prived of the right to earn their bread in the sweat 
of their labour, can raise their heads again. The 
challenge of this law is whether we can sink self- 
ish interest and present a solid front against a 
common peril. 

It is a challenge to industry which has long in- 
sisted that, given the right to act in unison, it 
could do much for the general good which has 
hitherto been* unlawful. From today it has that 
right. 

Many good men voted this new charter with 
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misgivings. I do not share these doubts. I had part 
in the great co-operation of 1917 st^d 1918 and it 
is my faith that we can count on our industr/ once 
more to join in our general purpose to lift this 
new threat and to do it \vithouf taking any advan- 
tage of the public trust which has this day been 
reposed without stint in the good faith and high 
purpose of American business. 

But industry is challenged in another way. It 
is not only the slackers within trade groups who 
may stand in the path of our common purpose. 
In a sense these groups compete with each other, 
and no single industry, and no separate cluster of 
industries, can do this job alone for exactly the 
same reason that no single employer can do it 
alone. In other words, we can imagine such a 
thing as a slacker industiy. 

This law is also a challenge to labour. Workers, 
too, are here given a new charter of rights long 
sought and hitherto denied. But they know that 
the first move expected by the nation is a great co- 
operation of all employers, by one single mass- 
action, to improve the case of workers on a scale 
never attempted in any nation. Industries can do 
this only if they have the support of the whole 
public and especially of their own workers. This 
is not a law to foment discord and* it will hot be 
executed as such. This is a time for mutual con- 
fidence and help and we can safely rely on the 
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The National Recovery Act 

sense of fair among all Americans to as- 
sure every industry which now moves fonvard 
promptly in tlus united drive against depression 
that its workers ^vill be with it to a man. 

It is, further, a cJiallenge to administration. We 
are relaxing some of the safeguards of the anti- 
trust laws. The public must be protected against 
the abuses that led to their enactment, and to 
this end, we are putting in place of old principles 
of unchecked competition some new government 
controls. They must above all be impartial and 
just. Their purpose is to free business— -not to 
shackle it — and no man who stands on the con- 
structive forward-looking side of his industry has 
anything to fear from them. To such men the 
opportunities for individual initiative will open 
more amply than ever. Let me make it clear, how- 
ever, that the anti-trust laws still stand firmly 
against monopolies that restrain trade and price 
fixing which allows inordinate profits or unfairly 
high prices. 

If we ask our trade groups to do that which 
exposes their business, as never before, to under- 
mining by members who are unwilling to do their 
parts, we must guard those who play the game 
for the general good against those who may seek 
selfish gains from the unselfishness of others. We 
must protect them from the racketeers who invade 
orgamzations of both employers and workers. We 
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arc spending billions of dollars and if that spend- 
ing is really to serve our ends it must be done 
quickly. We must see that our haste docs not per- 
mit favouritism and graft. All this is a heavy load 
for any Government and one that can be borne 
only if we have the patience, co-opcration, and 
support of people everywhere. 

Finally, this law is a challenge to our whole 
people. There is no power in America that can 
force against the public will such action as we 
require. But there is no group in America that 
can withstand the force of an aroused public 
opinion. This great co-operation can succeed only 
if those who bravely go fortvard to restore jobs have 
aggressive public support and those who lag are 
made to feel the full weight of public disapproval. 

As to the machinery — the practical way of ac- 
complishing what we are setting out to do, when 
a trade association has a code ready to submit and 
the association has qualified as truly representa- 
tive, and after reasonable notice has been issued 
to all concerned, a public hearing will be held 
by the Administrator or a deputy. A labour Ad- 
visory Board appointed by the Secretary of La- 
bour will be responsible that every affected labour 
group, whether organized or unorganized, is fully 
and adequately represented in an &.dvisory fcapa- 
city and any interested labour group 'vill be 
entitled to be heard through representatives of 
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its own choosing. An Industrial Advisory Board 
appointed by the Secretary of Commerce will be 
responsible ^at every affected industrial group is 
fully and adequately represented in an advisory 
capacity and any interested industrial group will 
be entitled to be heard through representatives of 
its own choosing. A Consumers’ Advisory Board 
will be responsible that the interests of the con- 
suming public will be represented and every 
reasonable opportunity will be given to any group 
or class who may be affected directly or indirectly 
to present their views. 

At the conclusion of these hearings and after 
the most careful scrutiny by a competent econ- 
omic staff the Administration will present the 
subject to me for my action under the law. 

1 am fully aware that wage increases will even- 
tually raise costs, but I ask that managements give 
first consideration to the improvement of operat- 
ing figures by greatly increased sales to be ex- 
pected from the rising purchasing power of the 
public. That is good economics and good business. 
The aim of this whole effort is to restore our rich 
domestic market by raising its vast consuming 
capacity. If we now inflate prices as fast and as 
far as we increase wages, the ^vhole project will be 
set atnaught.AVc cannot hope for the full effect 
of this plan unless, in these first critical months, 
and, even at the expense of full inldal profits, we 
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defer pnce increases as long as possible If wc can 
thus start a strong sound up\vard spiral of busi- 
ness activity our industries will have little doubt 
of black ink operations m the last quarter of this 
year The pent-up demand of this people is very 
great, and if we can release it on so broad a front, 
we need not fear a lagging recovery There is 
greater danger of too much feverish speed 

In a few industries, there has been some for 
ward buying at unduly depressed prices in recent 
weeks Increased costs resulting from this Govern- 
ment inspired movement may make it very hard 
for some manufacturers and jobbers to fulfill some 
of their present contracts without loss It will 
be a part of this wide industrial co operation for 
those having the benefit of those for\vard bargains 
(contracted before the law was passed) to take 
the initiative in revising them to absorb some 
share of the increase in their suppliers’ costs, thus 
raised m the public interest It is only in such a 
willing and considerate spirit, throughout the 
whole of industry, that we can hope to succeed 
Under Title I of this Act, I have appointed 
Hugh Johnson as Administrator and a special In- 
dustrial Recovery Board under the Chairmanship 
of the Secretary of Commerce This orgamzation 
IS now prepared to receive proposed Codes and 
to conduct prompt hearmgs looking toward their 
submission to me for approval While acceptable 
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The Public Works Administration 

proposals of no trade group will be delayed, it 
is my hope that the ten major industries which 
control the bulk of industrial employment can 
submit their simple basic Codes at once and that 
the country can look forward to the month of July 
as the beginning of our great national movement 
back to work. 

During the coming three weeks Title II relat- 
ing to public works and construction projects will 
be temporarily conducted by Colonel Donald H. 
Sawyer as Administrator and a fecial temporary 
boa^ corvsisdng of the Secretary of the Interior 
as Chairman, the Secretary of Commerce, the 
Secretary of Agriculture, the Secretary of War, 
the Attorney General, the Secretary of Labour 
and the Director of the Budget. 

During the next two weeks the Administrator 
and this board will make a study of all projects 
already submitted or to be submitted and, as 
previously stated, certain allotments imder the 
new law will be made immediately. 

Between these t\vm efforts — ^public works and 
industrial re-employment — ^it is not too much to 
expect that a great many men and women can be 
taken from the ranks of the unemployed before 
winter comes. It is the most important attempt of 
tliis kind in history. As in the great crisis of tlie 
IVorld War, it puts a whole people to the simple 
but vital test:—“Afust vot go on :n man^ groping^ 
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disorganized^ separate units to defeat or shall we move 
as one great team to vieto^^** 

It was of course obvious that it would take 
several weeks to set up tlic necessary machinery, 
but the start had to be made that same day Gene- 
ral Hugh S Johnson was appointed Administrator 
for Industrial Recovery under Title I of the Act 
and he, acUng with a Special Industrial Recovery 
Board, composed of the Secretary of Commerce, 
the Attorney General, Secretary of the Interior, 
Secretary of Agnculture, Secretary of Labour, the 
Director of the Budget, and the Chairman of the 
Federal Trade Comnussion were charged with 
puttmg the Act into effect 

On June twenty-sixth, I delegated to the Secre- 
tary of Agriculture all of the functions relating to 
agnculture authorized under Title I of the Na- 
Uonal Recovery Act Under this power Secretary 
of Agnculture Wallace appointed Mr George 
Peek and set up the organization of the Agncul- 
tural Adjustment AdnurastraUon 

At the same time, a Special Board for Public 
Works consisting of Colonel Donald H Sawyer, as 
temporary Admmistrator, together with the Sec- 
retary of the Intenor, the Secretary of War,*the 
Attorney General, Secretary of Agriculture, Sec- 
retary of Commerce, Director of the Budget, 
Colonel George R Spalding and Assistant Secre- 
tary of the Treasury Robert was charged with 
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End of the Special Session 
setting up the Public Works Administration to 
adimnister Title II of the Act. 


In the early hours of June sixteenth, the Con- 
gress adjourned. I am happy once more to pay 
tribute to the members of the Senate and House 
of Representatives of both parties who so gene- 
rously and loyally co-operated with me in the 
solution of our joint problems. 

I shall always remember June i6, 1933- There 
were farcwelb to be said to the Vice President, the 
Speaker, and members of the Senate and House. 

I am certain that this Special Session of the 
Congress will go down in the history of our coun- 
try as one wWch, more than any other, boldly 
sdzed the opportunity to right great ^v^ongs, to 
restore clearer thinking and more honest prac- 
tices, to carry through its business with practical 
celerity and to set our feet on the upward path. 

I had hoped to get away that night tcT see my 
son who was graduating from school and to pro- 
ceed on a cruise along the New England Coast on 
a small schooner. 

With all letters answered and all work up to 
date,.as far as.a President’s work can ever be up 
to date, I left on Friday Evening, June seven- 
teenth, for salt wat^r. 
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Foreign Policies 

world has by no means been consistent through 
the past century and a half; and yet, I am con- 
vinced that the American people as a whole have 
had a far more consistent policy than many of 
their leaders or adnunistrations. 

1 have sought, therefore, to approach the prob- 
lem of our foreign relations in what I believe to 
be the underlying spirit of the great majority of 
people in every part of our country. 

Instead of taking up the various steps in our 
dealings with other nations in the thread of this 
general narrative, I am placing them together in 
this separate chapter. Nevertheless, they should 
be read in the light of our own successive dom- 
estic, legislative and administrative steps taken 
throughout this first year. This is especially true 
of the events leading up to and through the 
London Economic Conference. 

In my Inaugural Address, I had referred briefly 
to foreign affairs, stressing the thought that the 
fundamfental of American foreign policy should 
be that of “the good neighbour”. The first oppor- 
tunity which I had to develop this thought was 
at the special session of the Governing Board of 
the*Pan-American Union on April twelfth. In the 
following, address, I sought to express, in simple 
terms,* what the relationships of the twenty-one 
republics of America should be to each other: 
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Address to the Pan-American Union 

I rejoice in this opportunity to participate m 
the celebration of “Pan-American Day” and to 
extend on behalf of the people of the United States 
a fraternal greeting to our sister American RC' 
publics. The celebration of “Pan-American Day 
in this building, dedicated to international good- 
will and co-operation, exemplifies a unity of 
thought and purpose among the peoples of this 
hemisphere. It is a manifestation of the common 
ideal of mutual helpfulness, sympathetic under- 
standing and spiritual solidarity. 

There is inspiration in the thought that on this 
day the attention of the citizens of the twenty-one 
republics of America is focussed on the common 
ties — historical, cultural, economic and social — 
which bind them to one another. Common ideals 
and a community of interest, together with a spint 
of co-operation, have led to the realization that 
the w^-being of one nation depends in large 
measure upon the well-being of its neighbours. It 
is upon these foundations that Pan-Americanism 
has been built. 

This celebration commemorates a movement 
based upon the policy of fraternal co-operation. 
In my Inaugural Address, I stated that I would 
“dedicate this nation to the policy of the good 
neighbour — the neighbour who resolutely rejects 
himself, and, because he does so, respects the 
rights of others — the nughbour who respects his 
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obligations and respects the sanctity of his 
ments in and %vith a world of neighbours . 
before has the significance of the word goo 
neighbour” been so manifest in international re a- 
tions. Never have the need and benefit of neig 
hourly co-operation in every form of human 

activity been so evident as they are today. ^ . 

Friendship among nations, as among in ivi 
duals, calls for constnicdve efforts to muster tne 
forces of humanity in order that an atmosp ere 
of close understanding and co-operation ® 

cultivated. It involves mutual obligations and re- 
sponsibilides, for it is only by sympathetic rwpect 
for the rights of others and a scrupulous fulhl- 
ment of the corresponding obhgaUons by each 
member of the community tliat a true fraternity 

can be maintained. ^ 

The essential qualities of a ® ' 

ism must be the same as those w^ch eonsutute a 
good neighbour, namely, mutual understanding 
and, through such understanding, a sympathe 
appreeiation of the other’s point of view. It is only 
irthis manner Uiat we can hope to up “ 

system ofwhieh confidence, friendship and good- 
will are the corner-stones. 

In this spirit the people of every republic on 
our eo-ntinentnre coming to a deep undersmnding 
of the fact that the Monroe Doctrine, of which 
so much has been wntten and spoben for more 
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than a century, was and is directed at the main- 
tenance of independence by the peoples of the 
continent. It was aimed and is aimed against the 
acquisition in any manner of the control of 
additional territory in this hemisphere by any 
non-American power. 

Hand in hand with this Pan-American doctrine 
of continental self-defence, the peoples of the 
American Republics understand more clearly, 
with the passing years, that the independence of 
each republic must recognize the independence of 
every other republic. Each one of us must grow 
by an advancement of civilization and social well- 
being and not by the acquisition of territory at 
the expense of any neighbour. 

In this spirit of mutual understanding and of 
co-operation on this continent you and I cannot 
fail to be disturbed by any armed strife between 
neighbours. I do not hesitate to say to you, the 
distinguished members of the Governing Board of 
the Pan-American Union, that I regard existing 
conflicts between four of our sister republics as 
a backward step. 

Your Americanism and mine must be a struc- 
ture built of confidence, cemented by a sympathy 
which recognizes only equality and fraternity. It 
finds its source and bring in the hearts of* men 
and dwells in the temple of the intellect. 

We all of us have peculiar problems, and, to 
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speak frankly, the interest of our own citizens 
must, in each instance, come first. But it is equally 
tnie that it is of vital importance to every nation 
of this continent that the American Governments, 
individually, take, without further delay, such 
action as may be possible to abolish all unneces- 
sary and artificial barriers and restrictions which 
now hamper the healthy flow of trade between 
the peoples of the American Republics. 

I am glad to deliver this message to you, Gentle- 
men of the Governing Board of the Pan-Amencan 
Union, for I look upon the union as the outsvar 
expression of the spiritual unity of the Amcnca^ 
It is to this unity which must be courageous an 
vital in its elements that humanity must look tor 
one of the great stabilizing influences m wor 
affairs. , -x, ;«• 

In closing, may I refer to the ceremony w 
to take place a Uttle later in the morning at whic 
the Government of Venezuela presen . 

Pan-American Union the bust o i 

leader and pamot, Francesco dc Miranda, 
join %vith you in this tribute. 

Later developments m our Pan^n^nc 

tionships did not oeeur unal the time 
troubte in Cuba in the late summer. 



The World Economic Conference 

Early in April conversations between the prin- 
cipal nations of the world in regard to the coming 
International Economic Ckinference were held. 
When this great gathering was proposed a 
before it was rightly thought that it would affor 
an opportunity for free and wholesome discussion 
of a large number of economic, financial, com- 
mercial and social problems. A special committee 
had prepared a most interesting programme 
covering many matters. I think it is fair to say 
that the principal objective was the exploration of 
ways and means for breaking down all kinds of 
trade barriers, for developing the interchange of 
goods and agricultural products between nations 
— in other words, for building up world trade. 
Financial and monetary problems were, to be 
sure, a part of this programme but only a part, 
and stabilization of existing exchange rates 
between England, France and the United States 
formed but a fraction of this part. 

It was in the spirit of examining the whole 
programme that I invited many national leaders 
to come to Washington in April and May. We 
were honoured by visits from Prime Minister 
MacDonald of Great Britain, Prime Minister 
Bennett of Canada, Monsieur Herriot of France, 
Finance Minister Jung of Italy, Ambassadtw Le 
Breton of the Argentine Republic, Finance Mini- 
ster Schacht of Germany, Finance Minister Pani 
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of Mexico, Finance \finister Soong of China, 
Senhor Brasil of Brazil, Viscount Ishii of Japan, 
Senor Torres of Chile and gentlemen representing 
other nations in a diplomatic capacity in Wash- 
ington. 

Our conversations were on broad lines, relating 
to many subjects; they were in no sense confined 
to stabilization of the pound, franc and dollar; 
they related far more to the breaking down of 
trade barriers by reciprocal and other methods, 
and the visualization and application of world 
remedies to world problems. I am making this 
clear at this point in view of the later happenings 
in London, and in view of the crisis which was 
developing in the World Disarmament Confer- 
ence then in progress at Geneva. 

That conference, organized under the auspices 
of the League of Nations, but wholly distinct from 
the League, had had the enthusiastic backing of 
the American Government from its inception. It 
had made progress, and was engaged in actual dis- 
cussion of a concrete programme which, in respect 
to existing land armies and armaments, proposed 
over a period of years a reduction of the man 
potS’cr of those armies and of the ■weapons of 
attack. 

Early in Mny, it seemed dear that these con- 
versations were about to be disrupted by the atti- 
tude of the German Government and by put- 
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ting forward of European political and racial 
difficulties at the expense of the wider ^vorld 
purpose. 

I felt that an appeal to the heads of govern- 
ments throughout the world would be useful at 
this time, not only in preventing a break-up^ of 
the Disarmament Conference, but also in setting 
forth a clear, definite and practical principle^ as 
the goal for continuing the work. The following 
message had at least the merit of pouring oil on 
troubled waters: 

A profound hope of the people of my country 
impels me, as head of their Government, to 
address you and, through you, the people of your 
nation. This hope is that peace may be assured 
through practical measures of disarmament and 
that all of us may cany to victory our common 
struggle against economic chaos. 

To these ends the nations have called two great 
world conferences. The happiness, the prosperity 
and the very lives of the men, women and chil- 
dren who inhabit the whole world are bound up 
in the decisions which their governments will 
make in the near future. The improvement* of 
social conditions, the preservation of individual 
human rights and the furtherance of social jusdee 
are dependent upon these decisions. 

The World Economic Conference will meet 
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soon and must come to ite conclusions quickly. 
The world cannot await deliberations long drawn 
out. The conference must establish order in place 
of the present chaos by a stabilization of cur- 
rencies, by freeing the flow of world trade and by 
mtemational action to raise price levels. It must, 
in short, supplement individual domestic pro- 
grammes for economic recovery by wise and con- 
sidered international action. 

The Disarmament Conference has laboured for 
more than a year and, as yet, has been unable to 
reach satisfactory conclusions. Confused purposes 
still clash dangerously. Our duty lies in the direc- 
tion of bringing practical results through con- 
certed action based upon the greatest good to the 
greatest number. Before the imperative call of this 
great duty, petty obstacles must be swept away 
and petty aims forgotten. A selfish victory is al- 
ways destined to be an ultimate defeat. The fur- 
therance of durable peace for our generation in 
every part of the world is the only goal worthy 
of our best efforts. 

If we ask what are the reasons for armaments, 
which, in spite of the lessons and tragedies of the 
World War, are today a greater burden on the 
peoples of the earth than ever before, it becomes 
cleat* that they arc two-fold: First, the desire, dis- 
closed or hidden, on the part of governments to 
enlarge their territories at the expense of a sister 
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nation. I believe that only a small minority of 
governments or of peoples harbour such a pur- 
pose. Second, the fear of nations that they will be 
invaded. I believe that the overwhelming ma- 
jority of peoples feel obliged to retain excessive 
armaments because they fear some act of aggres- 
sion against them and not because they them- 
selves seek to be aggressors. 

There is justification for this fear. Modem 
weapons of offence are vastly stronger than 
modem weapons of defence. Frontier forts, 
trenches, wire entanglements, coast defences — in 
a word, fixed fortifications — are no longer im- 
pregnable to the attack of war planes, heavy 
mobile ardllery, land battleships called tanks and 
poison gas. 

If all nations will agree wholly to eliminate 
from possession and use the weapons which make 
possible a successful attack, defences automati- 
cally will become impregnable, and the frontiers 
and independence of every nation will become 
secure. 

The ultimate objective of the Disarmament 
Conference must be the complete eliminafion of 
all offensive weapons. The immediate objective is 
a substantial reduction of some of these weapons 
and the elimination of many others. • *• 

This Government believes that the programme 
for immediate reduction of aggressive weapons, 
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now under discussion at Geneva, is but a first step 
toward our ultimate goal. We do not believe that 
the proposed immediate steps go far enough. 
Nevertheless, this Government welcomes the 
measures now proposed and will exert its influ- 
ence toward the attainment of further successive 
steps of disarmament. 

Stated in the clearest way, there are three steps 
to be agreed upon in the present discussions: 

First: to take, at once, the first definite step 
toward this objective, as broadly outlined in the 
MacDonald Plan. 

Second: to agree upon time and procedure for 
taking the following steps. 

Third: to agree that while the first and the fol" 
lowing steps are being taken, no nation shall in- 
cre^e its existing armaments over and above the 
limitations of treaty obligations. 

But the peace of the world must be assured dur- 
ing the whole period of disarmament and I, there- 
fore, propose a fourth step concurrent with and 
wholly dependent on the faithful fulfilment of 
these three proposals and subject to existing treaty 

”^That all the nations of the world should enter 
into a solemn and definite pact of non-aggression. 
That, they should solemnly reaffirm the obliga- 
tions they have assumed to limit and reduce their 
armaments, and, provided these obligations are 
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faithfully executed by all signatory powere, indi- 
vidually agree that they will send no armed force 
of whatsoever nature across their frontiers. 

Common sense points out that if any strong 
nation refuses to join with genuine sincerity in 
these concerted efforts for political and economic 
peace, the one at Geneva and the other at Lon- 
don, progress can be obstructed and ultimately 
blocked. In such event the civilized \vorld, seek- 
ing both forms of peace, tvill know where the re- 
sponsibility for failure lies. I urge that no nation 
assume such a responsibility, and that all the na- 
tions joined in these great conferences translate 
their professed policies into action. This is the 
way to political and economic peace. 

I trust that your government will join in the ful- 
filment of these hopes. 


At the same time, I informed the Congress of 
what I had done in the followng message: 

For the information of the Congress I am send- 
ing hcreivith a message that I have addressed this 
morning to the sovereigns and presidents of those 
nations participating in the Disa^namen^ .Con- 
ference and the World Monetary and Economic 
Conference. 
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I was impelled to tliis action because it has be- 
come increasingly evident that the assurance of 
world political and .economic peace and stability 
IS tlneatened by selfish and short-sighted policies, 
actions and threats of actions. 

The sincere wish for this assurance by an over- 
whelming majority of the nations faces the danger 
of recalcitrant obstruction by a very small minor- 
just as in the domestic field the good purposes 
of a majority in business, labour or in other co- 
operative efforts are often frustrated by a selfish 
few. 

^ The deep-rooted desire of Americans for better 
living conditions and for the avoidance of war 
ts shared by mass humanity in every country. As 
a means to this end I have, in the message to the 
various nations, stressed the practical necessity 
of reducing armaments. It is high time for us and 
for every other nation to understand the simple 
fact that the invasion of any nation, or the de- 
struction of a national sovereignty, can be pre- 
vented only by the complete elimination of the 
weapons that make such a course possible to- 
day. 

Such an elimination will make the little nation 
relatively more secure against the great nation. 

Furthermore, permanent defences are a non- 
recurring charge against governmental budgets 
while large armies, continually rearmed with im- 
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proved offensive weapons, constitute a recurring 
charge. This, more than any other factor today, 
is responsible for governmental deficits and threat- 
ened bankruptcy. 

The way to disarm is to disarm. The way to 
prevent invasion is to make it impossible. 

I have asked for an agreement among nations 
on four practical and simultaneous steps: 

First: that through a scries of steps ^e weapons 
of offensive warfare be eliminated; 

Second: that the first definite step be taken now; 

Third: that while these steps are being taken no 
nation shall increase existing armaments over and 
above the limitations of treaty obligations; 

Fourth: that subject to existing treaty rights no 
nation during the disarmament period shall send 
any armed force of whatsoever nature across its 
own borders. 

Our people realize that weapons of offence arc 
needed only if other nations have them and they 
wll freely give them up if all tlie nations of the 
world will do likewise. 

In the domestic field the Congress has laboured 
in sympathetic understanding with me for the im- 
provement of social conditions, for the preser- 
vation of individual human rights and for the 
furtherance of social justice. • 

In Uic message to the nations which I herewith 
transmit I have named the same objectives. It is 
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in order to assure these great human values that 
\ve seek peace by ridding the world of the weapons 
of aggression and attack. 

It is with a profound feeling of regret that today, 
late in February, 1934, many months later, we 
cannot record substantial gain in the progress of 
the work of tlie Disarmament Conference. Un- 
willingness of some governments and, I regret to 
say, of some peoples to abandon the thought or 
the purpose of territorial expansion or imperial 
aggrandizement means that the United States can 
only repeat its willingness to join the other nations 
as soon as they agree to a realistic and useful dis- 
armament plan. Our Nation stands ready to enter 
into any world pact which will equitably and 
fairly reduce armaments and free the world popu- 
lation from strangling expenditures and from the 
constant dread of invasion and attack. 


Returning briefly to the Economic Conference, 
the American Delegation headed by Secretary of 
State Hull left Washington late in May. Very soon 
after -their arrival it became clear that the delega- 
tions of certain nations in the conference were de- 
termined to compel some definite and immediate 
form of stabilization of the exchange rate between 
the dollar, the franc and the pound, as a condi- 
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The Problem of Stabilization 
tion precedent to the serious discussion of any of 
the many other objectives of the conference. 

Rumours to this effect became so insistent that 
Secretary of the Treasury Woodin found it nec- 
essary to issue the following statement on June 
fifteenth: 

Various reports from London published today 
concerning an agreement by American delegates 
to stabilization in some form have been brought 
to my attention. Such reports cannot be founded 
in fact. 

Any proposal concerning stabilization would 
have to be submitted to the President and to the 
Treasury and no suggestion of such a proposal 
has been received here. The discussion in lin- 
den in regard to this subject must be exploratory 
only and any agreement on this subject will be 
reached in Washington, not elsewhere. 

It is unnecessary further to discuss the details 
of the conference. Tlic Secretary of State and other 
members of the American Delegation tried in 
every way to obtain practical results on other 
parts of the programme. Tlicy were able to obtain 
an agreement relating to the use and purchase of 
silver. But the demand of the nations constituting 
what was known as the "gold bloc” amounted to 
saying to the threescore nations in the conference; 
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“We will not discuss anytliing; we will break up 
the conference unless the United States first agrees 
to immediate exchange stabilization.” 

This country knew, and all other nations knew, 
that we were engaged at home in a great pro- 
gramme of rehabilitation — a programme which 
called for the raising of values — and that no 
human being could, at that moment, determine 
exactly where even a temporary stabilization 
point should be fixed for the dollar, franc and 
pound. 

Things came to such a pass in London that the 
need for speaking clearly and unequivocally was 
so evident that on July second, I dispatched the 
following message to Ac Secretary of State and 
the other members of Ae American Delegation in 
London: 

1 would regard it as a catastrophe amounting 
to a world tragedy if Ae great conference of na- 
tions, called to bring about a more real and per- 
manent financial stability and a greater pros- 
perity to Ae masses of all nations, should, in 
advance of any serious effort to consider these 
brdader problems, allow itself to be Averted by 
Ae proposal of a purely artificial and temporary 
expeiftnent affecting Ac monetary exchange of a 
few nations only. Such action, such diversion, 
shows a singular lack of proportion and a failure to 
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remember the larger purposes for which the Econ- 
omic Conference originally was called together. 

I do not relish the thought that insistence on 
such action should be made an excuse for the 
continuance of the basic economic errors that 
underlie so much of the present world-wide 
depression. 

The world will not long be lulled by the spec- 
ious fallacy of achieving a temporary and prob- 
ably an artificial stability in foreign exchange on 
the part of a few large countries only. 

The sound internal economic system of a na- 
tion is a greater factor in its well-being than the 
price of its currency in changing terms of the cur- 
rencies of other nations. 

It is for this reason that reduced cost of gov- 
ernment, adequate government income and abil- 
ity to service government debts arc all so impor- 
tant to ultimate stability. So, too, old fetishes of so- 
called international bankers are being replaced by 
efforts to plan national currencies with the objec- 
tive of giving to those currencies a continuing 
purchasing power which docs not greatly vary in 
terms of the commodities and needs of modem 
civilization. Let me be frank in saying thzft the 
United States seeks the kind of a dollar which a 
generation hence will have the same purchasing 
and debt-paying power as the dollar value we 
hope to attain in the near future. That objective 
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means more to the good of other nations than a 
fixed ratio for a month or two in terms of the 
poimd or franc. 

^ Our broad purpose is the permanent stabiliza- 
tion of every nation’s currency. Gold or gold and 
silver can well continue to be a metallic reserve 
behind currencies, but this is not the time to dis- 
sipate gold reserves. When the world works out 
concerted policies in the majority of nations to 
produce balanced budgets and living within their 
means, then we can properly discuss a better dis 
tribution of the world’s gold and silver supply to 
act as a reserve base of national currencies. Resto- 
ration of world trade is an important partner, 
both in the means and in the result. Here also 
temporary exchange fixing is not the true answer. 
We must rather mitigate existing embargoes to 
make easier the exchange of products which one 
nation has and the other nation has not. 

The conference was called to better and per- 
haps to cure fundamental economic ills. It must 
not be diverted from that effort. 

Secretary Hull, with magnificent force, pre- 
v^tfed the conference from final adjournment 
and made it possible, we all hope, for a renewal of 
its discussions in the broad field of international 
relationships. 
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Internal conditions in Cuba ifi the first part of 
August made it necessary to send a few small war- 
sliips and coastguard vessels to certain harbours 
near wliich Americans were living. The follow- 
ingstatcment was given out on August thirteenth: 

Latest advices arc to the cficct that domestic 
disturbances, includingacts of violence, arc occur- 
ring in some parts of Cuba among certain ele- 
ments of the population. 

In these circumstances I feel constrained as a 
matter of special precaution and solely for the 
purpose of safeguarding and protecting the lives 
and persons of American citizens in Cuba, to order 
certain vessels to points on the Cuban coast. 

Tlie change of government now taking place in 
Cuba is in entire accord with the recognized Con- 
stitution and laws of that country, and no possible 
question of intervention or of the slightest inter- 
ference with the internal afl^rs of Cuba has arisen 
or is intended by this precautionary step to pro- 
tect, if necessary, the lives of American citizens, 
pending the restoration of normal conditions of 
law and order by the Cuban authorities. 

I am giving strict instructions accordingly 'to 
the Commander of each vessel. 

The American people deeply sympathize»jvith 
the people of Cuba in their economic distress, and 
are praying that quiet and strict order may soon 
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prevail in every part of Cuba. The American Gov- 
ernment ^vill lend all aid feasible, through con- 
stituted Cuban authorities, for the relief of the 
distressed people of the island. 

From this time on a consistent policy of non- 
intervention was pursued. The United States did 
not accord formal recognition to the provisional 
government because we did not feel that it was 
given sufficiently substantial support by the 
Cuban people. In the early part of 1934, however, 
a new government was constituted under Presi- 
dent Mendieta. During Cuba’s troubles we kept 
in close touch with the other American Repub- 
lics, giving them access to all of our information 
and cementing, I hope, our frank and friendly 
relations. 


In November a distinguished delegation led by 
the Secretary of State left for the Conference of 
American States in Montevideo. The results of 
this conference were highly gratifying and were 
heralded throughout the Americas as a success. 

Ever since taking office I had felt the absurdity 
of tlv? inability of the United States to have any 
relations official or unofficial with Russia. The 
interchange of the following friendly letters in 
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October paved the way for a visit from M. Lityin- 
off and the resumption of diplomatic relations 
with Russia the following month. 


The White House 
Washington, October lo, 1933* 
My Dear Mr. President: 

Since the beginning of my administration, I 
have contemplated the desirability of an effort 
to end the present abnormal relations between 
the hundred and twenty-five million people of the 
United States and the hundred and sixty million 
people of Russia. 

It is most regrettable that tlicse great peoples, 
between whom a happy tradition of friendship ex- 
isted for more than a century to their mutual 
advantage, should now be wthout a practical 
method of communicating directly with each 
other. 

The difficulties that have created this anoma- 
lous situation arc serious but not, in my opinion, 
insoluble; and difficulties between great nations 
can be removed only by frank, friendly conversa- 
tions. If you arc of similar mind, I should be glad 
to receive any representatives you roay designate 
to explore with me personally all questions out- 
standing between our countries. 
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ParUapition in such a discussion would, of 
course, not commit athcr nation to any future 
course of action, but would indicate a sincere de- 
sire to reach a satisfactory solution of the prob- 
lems involved It is my hope that such conversa- 
tions might result in good to the people of both 
our countries 

I am, my dear Mr President, 

Very sincerely yours, 

Franklin D Roosevelt 

Mr Mikhail Kauntn, 

President of the All Union Central 
Executive Committeey Moscow 

Moscow, 
October 17, 1933 

My Dear Mr President 

I have received your message of October loth 
I have always considered most abnormal and 
regrettable a situation wherein, dunng the past 
sixteen years, two great republics — The United 
States of America and the Union of Soviet Social- 
ist»Rcpublics — have lacked the usual methods of 
communication and have been deprived of the 
bene|its which such communication could give I 
am glad to note that you also reached the same 
conclusion 
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There is no doubt that difficulties, present or 
arising, between two countries, can be solved only 
when direct relations exist between them; and 
that, on the other hand, they have no chance of 
solution in the absence of such relations. I shall 
take the liberty further to express the opinion that 
the abnormal situation, to which you correctly 
refer in your message, has an unfavourable effect 
not only on the interests of the two states con- 
cerned, but also on the general intemadonal situ- 
ation, increasing the clement of disquiet, compli- 
cating the process of consolidating world peace 
and encouraging forces tending to disturb that 
peace. 

In accordance with the above, I gladly accept 
your proposal to send to the United States a rep- 
resentative of the Soviet Government to discuss 
with you the questions of interest to our coun- 
tries. The Soviet Government will be represented 
by Mr. M. M. Litvinoff, People’s Commissar for 
Foreign Affairs, who will come to Washington at 
a time to be mutually agreed upon. 

I am, my dear Mr. President, 

Very sincerely yours, 

Mikhail Kalinin. 
Mr. Franklin D. Roosevelt, 

President of the United Slades of America, * 

Washington. 
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Thus, through the exchange of these simple 
letten, after many yean the historic friendship 
between the people of Russia and the people of 
the United States ;vas restored. 


The dinner on the birthday anniversary of 
Woodrow Wilson on December twenty-eighth 
gave me opportunity once more to set forth the 
underlying policies of the American people in 
their relations with their sister nations. I said; 

"Comprehension must be the soil in which shall 
grow all the fruits of friendship.” Those words, 
used by President Wilson in the Mobile speech in 
igtg, can well serve as a statement of policy by 
the Government of the United States. That policy 
applies equally to a comprehension of our inter- 
nal problems and our international relations. 

Woodrow Wilson was a teacher, and when he 
used the word “comprehension” he meant it not 
in terms of the statesmen and political leaders and 
business executives and financial kings; he meant 
it father in its application to the peoples of the 
^vorld who are constantly going to school to learn 
simplfr truths 4n order that they and their neigh- 
bours can live their lives more safely, more 
happily, more fully. 
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In every continent and in every country Wood- 
row Wilson accelerated comprehension on the 
part of the people themselves. It is, I believe, true 
that the events of the past ten months have caused 
a greater interest in government, the problems of 
government, and the purposes of government than 
in any similar period in our history; and yet this 
recent interest and comprehension would have 
been impossible for the American people had they 
not had from Woodrow Wilson the original stimu- 
lus and the original imderstanding of which he 
spoke twenty years ago. 

In that speech in Mobile, President Wilson 
first enunciated the definite statement that “the 
United States will never again seek one additional 
foot of territory by conquest”. The United States 
accepted that declaration of policy. President Wil- 
son went further, pointing out with special refer- 
ence to our Ladn-American neighbours that 
material interests must never be made superior to 
human liberty. 

Nevertheless and largely as a result of the con- 
vulsion of the World War and its after affects, the 
complete fruition of that policy of unselfishness 
has not in every case been obtained. And hx this 
we, all of us, have to share tlie responsibility. 

I do not hesitate to say that if I«had bet;n en- 
gaged in a political campaign as a citizen of some 
other American republic I might have been 
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strongly tempted to play upon the fears of my 
compatriots of that republic by charging the 
United States of North America with some form 
of imperialistic desire for selfish aggrandizement. 
As a citizen of some other republic, I might have 
found it difficult to believe fully in the altruism of, 
the richest American republic. In particular, as a 
citizen of some other republic, I might have found 
it hard to approve of the occupation of the terri- 
tory of other republics, even as a temporary 
measure. 

It therefore has seemed clear to me as President 
that the time has come to supplement and to im- 
plement the declaration of President Wilson by 
the further declaration that the definite policy of 
the United States from now on is one opposed to 
armed intervention. 

The maintenance of constitutional government 
in other nations is not a sacred obligation devolv- 
ing upon the United States alone. The mainte- 
nance of law and the orderly processes of govern- 
ment in this hemisphere is the concern of each 
individual nation within its own borders first of 
all. It is only if and when the failure of orderly 
pro'ceSses affects the other nations of the continent 
that it becomes their concern; and the point to 
stresses that in such an event it becomes the joint 
concern of a whole continent in which we are all 
neighbours. 
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It is the comprehension of that doctrine — a 
comprehension not by the leaders alone but by 
the peoples of all the American republics, that 
has made the conference now concluding its 
labours in Montevideo such a fine success. A 
better state of feeling among the neighbour na- 
tions of North and Central and South America 
exists today than at any time within a generation. 
For participation in the bringing about of that 
result we can feel proud that so much credit be- 
longs to the Secretary of State of the United 
States, Cordell Hull. 

In the wider world field a chain of events has . 
led, of late, away from rather than towards the 
ultimate objectives of Woodrow Wilson. 

The superficial observer charges this failure to 
the growth of the spirit of nationalism. But, in so 
doing he suggests a nationalism in its narrower, 
restrictive sense, and a nationalism of that kind 
supported by the overwhelming masses of the 
people themselves in each nation. 

I challenge that description of the world popu- 
lation today. 

The blame for the danger to world peace lies 
not in the world population, but in the political 
leaders of that population. 

^ The imagination of die masses of world pdpula- . 
tion was stirred, as never before, by President Wil- 
son’s gallant appeal to them — to those masses— to 
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banish future war. His appeal meant little to the 
imagination or the hearts of a large number of 
the so-called statesmen who gathered in Paris to 
assemble a treaty of so-called peace in 1919. 1 saw 
that with my own eyes and heard that with my 
own ears. Political profit, personal prestige, na- 
tional aggrandizement attended the birth of the 
League of Nations, and handicapped it from its 
infancy by seeUng their own profit and their own 
safety first. 

Nevertheless, through the League directly, or 
through its guiding motives indirectly, the states 
of the world have groped forward to find some- 
thing better than the old way of composing their 
differences. 

The League has provided a common meeting 
place; it has provided machinery which serves for 
international discussion; and in very many practi- 
cal instances it has helped labour and health and 
commerce and education, and last but not least, 
the actual settlement of many disputes great and 
small among nations great and small. 

Today the United States is co-operating openly 
in the fuller utilization of the League of Nations 
machinery than ever before. 

I believe that I express the views of my country- 
men yhen I state that the old policies, alliances, 
combinations and balances of power have proved 
themselves inadequate for the preservation of 
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world peace. The League of Nations, encouraging 
as it does the extension pf non-aggression pacte, 
of reduction of armament agreements, is a prop in 
the world peace structure. 

We are not members and we do not contem- 
plate membership. We are giving co-operation to 
the League in every matter which is not primarily 
political and in every matter which obviously re- 
presents the views and the good of the peoples of 
the world as distinguished from the views and the 
good of political leaders, of privileged classes or 
of imperialistic aims. 

If you figure the world’s population at approxi- 
matdy one billion and a half people, you will find 
it safe to guess that at least 90 per cent, of all of 
them are today content with the territorial limits 
of their respective nations and are willing further 
to reduce thdr armed forces tomorrow if every 
other nation in the world will agree to do the 
same thing. Back of the threat to world peace lies 
the fear and perhaps even the possibility that the 
other ten per cent, of the people of the world may 
go along with a leadership which seeks territorial 
expansion at the expense of neighbours and which 
under various pleas in avoidance are unwilling 
to reduce armament or stop rearmament even if 
everybody else agrees to non-aggeession and to 
arms reduction. 

If this ten per cent, can be persuaded by the 
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Mon-Aggression and Arms Reduction 

other 90 per cent, to do their own thinking and not 
be led, we will have practical peace, permanent 
peace, real peace throughout the world. Our own 
country has reduced the immediate steps to this 
greatest of objectives to practical and reasonable 


terms. 

1 have said to every nation in the world some- 
thing to this effect: 

I. Let every nation agree to eliminate over a 
short period of years, and by progressive steps, 
every weapon of offence in its possession and to 
create no additional weapons of offence. This does 
not guarantee a nation against invasion unless you 
implement it with the right to fortify its own bor- 
der with permanent and non-mobile defences; and 
also with the right to assure itself trough mter- 
national continuing inspection that its neighbours 
are not creating or maintaining offensive weapons 


of war. . 

2. A simple declaration that no nation will per- 
mit any of its armed forces to cross its own borders 
into the territory of another nation, uc an ac 
would be regarded by humanip- as an act ol 
aggression and, as an act. therefore, that would 
call for condemnation by humanity. 

3. It is clear, of course, that no such general 
agreement foj the elimination of aggression and 
of thJ weapons of offensive warfare would be of 
any value to the world unless every naUon, with- 
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Woodrow FfT/jonV Challenge 

out exception, entered into the agreement by 
solemn obligation. If then such an agreement were 
signed by a great majority of the nations on tlie 
definite conditions that it would go into effect 
only when signed by all the nations, it would be 
a comparatively easy matter to determine which 
nations in this enlightened time are willing to go 
on record as belonging to the small minority of 
mankind which still believes in the use of the 
sword for invasion of and attack upon their 
neighbours. 

I did not make this suggestion until I felt as- 
sured, after a hard-headed practical survey, that 
the temper of the ovei^vhclming majority of all 
men and women in my own country as Nvell as 
those who make up the world’s population, sub- 
scribes to the fundamental objective I have set 
forth and to the practical road to that objective. 
The political leaders of many of these peoples 
interpose and will interpose argument, excuse, be- 
fogging amendment — yes, and even ridicule. But 
I tell them that the men and women they serve are 
so far in advance of that type of leadership that 
we could get a world accord on world peace 
immediately if the people of the world sp(^e •for 
themselves. 

Through all the centuries and ^own to the 
world conflict of 1914 to 1918, wars werelnade 
by governments. Woodrow Wilson challenged that 
146 



Peace by Peoples** 

necessity. That challenge made the people who 
create and who change governments thiid:. They 
wondered with Woodrow Wilson whether the 
people themselves could not some day prevent 
governments from making war. 

It is but an extension of the challenge of Wood- 
row Wilson for us to propose in this newer genera- 
tion that from now on war by governments shall 
be changed to peace by peoples. 
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CHAPTER TEN 


The Creation of the Executive Council — The Condition 
of the NatiorCs Credit — The Creation of the National 
Labour Board— National Relationships — The Address 
to the American Legion — The Recognition of Spiritual 
Values — The Deposit Liquidation Board — The Review 
of the First Six Months — ^Modern Tones'* — The Re~ 
peal of the Eighteenth Amendment — State and Church 
United 

A fter my return to Washmgton early in July, 
the executive branch of the Government 
1. \.was plunged into the strenuous and diffi- 
cult work of setting up and welding the new 
machinery authorized by the Congress 
It IS not withm the purpose of this book to 
estimate the effects of the legislation, or of the im- 
mediate results of our efforts this spring we are 
still in the period of evolution Every intelligent 
and honest individual m the United States can 
form his or her opmion as time passes, it is neces- 
sary that we bear in mind only that the pro- 
gramme as a whole is stiU in the proems of expan- 
sion, that it is expenmental m the seQse thataf one 
method does not succeed, another method wll be 
tned, and that there are still many measures to be 
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Creation of the Executive Council 

put forward before we can arrive at a worth-while 
estimate of the completed whole. 

Therefore, in this and succeeding chapters, I 
shall list chronologically only some of the major 
actions between July, 1933, and March 4, 1934. 
Some of the speeches and messages, however, pic- 
ture clearly the programme of recovery and re- 
organization and outline the evolution of policy. 


On July eighth. Secretary of the Interior Ickes 
•was appointed Administrator of Public Works, 
and he proceeded immediately to the diflicult task 
of allotting the vast expenditure of three billion, 
three hundred million dollars. 


On July eleventh, I constituted the Executive 
Council for the simple reason that so many new 
agencies having been created, a weekly meeting 
with them and the members of the Cabinet in 
joint session was imperative. At these Tuesday 
mccdhgs we had, in addition to the Cabinet, the 
follo\ving: Tlic Director of the Budget, the Chair- 
man.Df the Board of the Reconstruction Finance 
Corporation, the Governor of the Farm Credit 
Administration, Chairman of the Board of the 
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Third Message to the Nation 

Home Owners’ Loan Corporation, the Admin- 
istrator of the Agricultural Adjustment Adminis- 
tration, tlie Federal Relief Administrator, the 
Chairman of the Board of the Tennessee Valley 
Authority, the Federal Co-ordinator of Transpor- 
tation, the Administrator for Industrial Recovery, 
and the Director of the Civilian Conservation 
Corps. Mr. Frank G. Walker was appointed as 
Executive Secretary of the Council. 


On July fourtcentli, the Secretary of the 
Interior was also given full charge of the Oil 
Administration. 


On July twenty-first, twenty million dollars was 
set aside from the public works funds for the pur- 
chase of forest lands, that additional areas might 
be used for the work of the Civilian Conservation 
Corps. 


On July twenty-fourth, I reviev/ed ovtr the 
radio the events of the previous few months as 
follows: 
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Review of the National Planning 

After the adjournment of the historical special 
session of the Congress five weeks ago I purposely 
refrained from addressing you for two very good 
reasons. 

First, I think that we all wanted the opportu- 
nity of a little quiet thought to examine and as- 
similate in a mental picture the crowding events 
of the hundred days which had been devoted to 
the starting of the wheels of the New Deal. 

Second, I wanted a few weeks in which to set 
up the new administrative organization and to see 
the first fruits ©four careful planning. 

I think it will interest you if I set forth the 
fundamentals of this planning for national re- 
covery; and this I am very certain will make it 
abundantly clear to you that all of the proposals 
and all of the legislation since the fourth day of 
March have not been just a collection of hap- 
hazard schemes but rather the orderly component 
parts of a connected and logical whole. 

Long before Inauguration Day I became con- 
vinced that individual effort and local effort and 
even disjointed Federal effort had failed and of 
necessity would fail and, therefore, that a rounded 
leddel-ship ,of the Federal Government had be- 
come a necessity both of theory and of fact. Such 
lead^ship, however, had its be^nning in pre- 
serving and strengthening the credit of the United 
States Government, because without that no lead- 
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Condition of the Nation* s Credit 

ership was a possibility. For years the Govern- 
ment had not lived \vithin its income. The im- 
mediate task was to bring our regular expenses 
within our revenues. That has been done. 

It may seem inconsistent for a government to 
cut down its regular expenses and at the same 
time to borrow and to spend billions for an emer- 
gency. But it is not inconsistent because a large 
portion of the emergency money has been paid 
out in the form of sound loans which will be re- 
paid to the Treasury over a period of years; and 
to cover the rest of the emergency money we have 
imposed taxes to pay the interest and the instal- 
ments on that part of the debt. 

So you will see that we have kept our credit 
good. We have built a granite foundation in a 
period of confusion. That foundation of the Fed- 
eral credit stands there broad and sure. It is the 
base of the whole recovery plan. 

Then came the part of the problem that con- 
cerned the credit of the individual citizens them- 
selves. You and I know of the banking crisis and 
of the great danger to the savings of our people. 
On March sixth every national bank was closed. 
One month later ninety per cent, of th^ deposits* in 
the national banks had been made available to the 
depositors. Today only about five per cent, pf the 
deposits in national banks are still tied up. The. 
condition relating to State banks, while not quite so 
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The Credit of the Individual 

good on a percentage basis, is showing a steady re- 
ductioninthe total offrozen deposits — aresultmuch 
better than we had expected three months ago. 

The problem of the credit of the individual was 
made more difficult because of another fact. The 
dollar was a different dollar from the one with 
which the average debt had been incurred. For 
this rezLson large numbers of people were actually 
losing possession of and tide to their farms and 
homes. All of you know the financial steps which 
have been taken to correct this inequality. In ad- 
dition the Home Loan Act, the Farm Loan Act 
and the Bankruptcy Act were passed. 

It was a vital necessity to restore purchasing 
power by reducing the debt and interest charges 
upon our people, but while we were helping 
people to save their credit it was at the same time 
absolutely essential to do something about the 
physical needs of hundreds of thousands who were 
in dire straits at that very moment. Municipal and 
State aid were being stretched to the limit. We 
appropriated half a billion dollars to supplement 
their efforts and in addition, as you know, we 
have put 300,000 young men into practical and 
useful wo^k in our forests and to prevent flood 
and soil erosion. The wages they earn are going 
in greater part to the support of the nearly one 
million people who constitute their families. 

In this same classification we can properly place 
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The Public Works Programme 

the great public works programme running to a 
total of over three billion dollars — to be used for 
highways and ships and flood prevention and in- 
land navigation and thousands of self-sustaining 
State and municipal improvements. Two points 
should be made clear in the allotting and admini- 
stration of these projects — first, we are using the 
utmost care to choose labour-creating, quick-act- 
ing, useful projects, avoiding the smell of the pork 
barrel; and secondly, we are hoping that at least 
half of the money will come back to the Govern- 
ment from projects which will pay for themselves 
over a period of years. 

Thus far I have spoken primarily of the founda- 
tion stones — the measures that were necessary to 
re-establish credit and to head people in* the op- 
posite direction by preventing distress and provid- 
ing as much work as possible through govern- 
mental agencies. Now I come to the links which 
will build us a more lasdng prosperity. I have said 
that we cannot attain that in a nation half boom 
and half broke. If all of our people have work 
and fair wages and fair profits, they can buy the 
products of their neighbours and business is good. 
But if you take away the wages and tl^e prohts'of 
half of them, business is only half as good. It 
doesn’t help much if the fortunate -half is^.very 
prosperous — the best way is for everybody to be 
reasonably prosperous. 
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The Farm Act 

For many years the two great barriers to a nor- 
mal prosperity have been low farm prices and the 
creeping par^ysis of unemployment. These fac- 
tors have cut the purchasing power of the country 
in half. I promised action. Congress did its part 
when it passed the Farm and the Industrial Re- 
covery Acts. Today we are putting these two acts 
to work and they will work if people understand 
their plain objectives. 

First, the Farm Act: It is based on the fact that 
the purchasing power of nearly half our popula- 
tion depends on adequate prices for farm pro- 
ducts. We have been purchasing more of some 
crops than we consume or can sell in a depressed 
world market. The cure is not to produce so much. 
Without our help the farmers cannot get together 
and cut production, and the Farm Bill gives them 
a method of bringing their production down to 
a reasonable level and of obtaining reasonable 
prices for their crops. I have clearly stated that 
this method is in a sense experimental, but so far 
as we have gone we have reason to believe that it 
will produce good results. 

It is obvious that if we can greatly increase the 
purchasing power of the tens of millions of our 
people who make a living from farming and the 
distributionof farm crops, we will greatly increase 
the consumption of those goods which are turned 
out by industry. 
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The Industrial Recovery Act 

That brings me to the final step — bringing back 
industry along sound lines. 

Last autumn, on several occasions, I expressed 
my faith that we can make possible by democratic 
self-discipline in industry general increases in 
wages and shortening of hours sufficient to enable 
industry to pay its own workers enough to let 
those workers buy and use the things that their 
labour produces. This can be done only if we per- 
mit and encourage co-operative action in industry 
because it is obvious that without united action 
a few selfish men in each competitive group will 
pay starvation wages tand insist on long hours of 
work. Others in that group must either follow 
suit or close up shop. We have seen the result of 
action of that kind in the continuing descent into 
the economic hell of the past four years. * 

There is a clear way to reverse that process: If 
all employers in each competitive group agree to 
pay their workers the same wages — reasonable 
wages — ^and require the same hours — ^reasonable 
hours — then higher wages and shorter hours will 
hurt no employer. Moreover, such action is better 
for the employer than unemployment and low 
wages, because makes more buyers for hiS pro- 
duct. That is the simple idea which is the very 
heart of the Industrial Recovery Act.« ; 

On the basis of this simple principle of every- 
body doing things together, we are starting out on 
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The Cotton Textile Code 

this nation-vvide attack on unemployment. It will 
succeed if our people understand it — in the big in- 
dustries, in the little shops, in the great cities and 
in the small villages. There is nothing compli- 
cated about it and there is nothing particularly 
new in the principle. It goes back to the basic 
idea of society and of the nation itself that people 
acting in a group can accomplish things which no 
individual acting alone could even hope to bring 
about. 

Here is an example. In the Cotton Textile Code, 
and in other agreements already signed, child 
labour has been abolished.', That makes me per- 
sonally happier than any other one thing wth 
which I have been connected since I came to 
Washington. In the textile industry — an industry 
which came to me spontaneously and with a splen- 
did co-operation as soon as the Recovery Act was 
signed— child labour was an old evil. But no em- 
ployer acting alone was able to wipe it out. If one 
employer tried it, or if one State tried it, the costs 
of operation rose so high that it was impossible to 
compete with the employers of States which had 
failed to act. The moment the Recovery Act was 
passed, this monstrous thing whjeh neither opin- 
ion nor law could reach through years of effort 
went-out in^ flash. As a British editorial put it, 
we dici more under a code in one day than they in 
England had been able to do under the common 
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Employer^ Agreements 

law in dghty-five years of effort. I use this inci- 
dent, my friends, not to boast of what has already 
been done, but to point the way to you for even 
greater co-operative efforts this summer and 
autumn. 

We are not going through another winter like 
the last. I doubt if ever any people so bravely and 
cheerfully endured a season half so bitter. We can- 
not ask America to continue to face such needless 
hardships. It is time for courageous action, and 
the Recovery Bill gives us the means to conquer 
unemployment with exactly the same weapon 
that we have used to strike down child labour. 

The proposition is simply this: 

If all employers will act together to shorten 
hours and raise wages we can put people back to 
work. No employer will suffer, because^the rela- 
tive level of competitive cost will advance by the 
same amount for all. But if any considerable group 
should lag or shirk, this great opportunity will 
pass us by and we will go into another desperate 
winter. This must not happen. 

We have sent out to all employers an agree- 
ment which is the result of weeks of consultation. 
This agreement checks against the voluntaryv:o<ies 
of nearly all the large industries which have al- 
ready been submitted. This blanket agreement 
carries the unanimous approval of the three 
boards which I have appointed to advise in this, 
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Employers’ AgreimentSi, 
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boards representing the great leaders in labouiv.in 
industry and in social service, ^he ag^ement Jias 
already brought a flood of apprbval::^ni^every^ 
State, and from so wide a cross-section of tKe com- 
mon calling of industry that I know it is fair for 
all. It is a plan — deliberate, reasonable and just — 
intended to put into effect at once the most im- 
portant of the broad principles which are being 
established, industry by industry, through codes. 
Naturally, it takes a good deal of organizing and 
a great many hearings and many months to get 
these codes perfected and signed, and we cannot 
wait for all of them to go through. The blanket 
agreements, however, which I am sending to every 
employer, will start the wheels turning now and 
not six months from now. 

There are, of course, men, a few of them, who 
might thwart this great common purpose by seek- 
ing selfish advantage. There are adequate penal- 
ties in the law, but I am now asking the co-opera- 
tion that comes from opinion and from conscience. 
These are the only instruments we shall use in 
this great summer offensive against unemploy- 
ment. But we shall use them to the limit to pro- 
tect the willing from the laggard and to make the 
plan succeed. 

In war, in, the gloom of night attack, soldiers 
wear a bright badge on their shoulders to be sure 
that comrades do not fire on comrades. On that 
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Employer^ Agreements 

principle, those who co-operate in this programme 
must ^ow each other at a glance. That is why we 
have provided a badge of honour for this purpose, 
a simple design with a legend, “We Do Our Part”, 
and I ask that all those who join with me shall dis- 
play that badge prominently. It is essential to our 
purpose. 

Already all the great, basic industries have come 
forward willingly with proposed codes, and in 
these codes they accept the principles leading to 
mass re-employment. But, important as is this 
heartening demonstration, the richest field for re- 
sults is among the small employers, those whose 
contribution will be to give new ^vo^k for from 
one to ten people. These smaller employers arc 
indeed a vital part of the backbone of the country, 
and the success of our plans lies largely in tlieir 
hands. 

Already the telegrams and letters are pouring 
into the White House — messages from employers 
who ask that their names be placed on tliis special 
Roll of Honour. They represent great corporations 
and companies and partnerships and individuals. 
I ask that even before the dates set in the agree- 
ments which wc have sent out the employers* of 
the country who have not already d6nc so — the 
big fellows and the little rcllo\vs — shall at once 
^vritc or telegraph to me personally at the White 
House, expressing their intention of going tlirough 
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Employers* Agreements 

with the plan. And it is my purpose to keep posted 
in the post office of every town, a Roll of Honour 
of all those who join with me. 

I want to take this occasion to say to the twenty- 
four Governors who arc no\v in conference in 
San Francisco, that nothing thus far has helped in 
strengthening this great movement more than 
their resolutions adopted at the very outset of 
their meeting, giving this plan their instant and 
unanimous approval, and pledging to support it 
in their States. 

To the men and tvomen whose lives have been 
darkened by the fact or the fear of unemployment, 
I am justified in saying a word of encouragement 
because the codes and the agreements already ap- 
proved, or about to be passed upon, prove that 
the plan does not raise wages, and that it does put 
people back to work. You can look on every em- 
ployer who adopts the plan as one who is doing 
his part, and those employers deserve well of 
everyone who works for a living. It will be clear 
to you, as it is to me, that while the shirking em- 
ployer may undersell his competitor, the saving 
he thus makes is made at the expense of his 
countiy’s welfare. 

While wc* arc making this great common effort 
there <hould.be no discord and dispute. This is 
no time to cavil or to question the standard set 
by this universal agreement. It is time for patience 
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Success Rests with the People 

and understanding and co-operation. The workers 
of this country have rights under this law which 
cannot be taken from them, and nobody will be 
permitted to whittle them away, but on the other 
hand no aggression is now necessary to attain 
those rights. The whole country will be united to 
get them for you. The principle that applies to the 
employers applies to the workers as well, and I 
ask you workers to co-operate in the same spirit. 

"V^en Andrew Jackson, “Old Hickory”, died, 
someone asked, “Will he go to heaven?” and the 
answer was, “He will if he wants to.” If I 
asked whether the American people will pull them- 
selves out of this depression, I answer, “They 
will if they want to.” The essence of the plan is 
a universal limitation of hours of work per week 
for any individual by common consent, and a uni- 
versal payment of wages above the minimum, also 
by common consent. I cannot guarantee the suc- 
cess of this nation-wide plan, but the people of 
this country can guarantee its success. I have no 
faith in “ cure-alls”, but I believe that we can 
greatly influence economic forces. I have no sym- 
pathy with the professional economists who insist 
that things must run their course and that human 
agencies can have no influence on economic ills. 
One reason is that I happen to knojv that*profes- 
sional economists have changed their definition 
of economic laws every five or ten years for a 
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The National Labour Board 

very long time, but I do have faith, and retain 
faith, in the strength of common purpose and 
in the strength of unified action taken by the 
Amencan people 

That IS why I am describing to you the simple 
purposes and the solid foundations upon which 
our programme of recovery is built That is why I 
am asking the employers of the Nation to sign this 
common covenant with me — to sign it in the name 
of patriotism and humanity That is why I am ask- 
ing the workers to go along with us in a spirit of 
understanding and of helpfulness 


By early August the establishment of codes for 
industry had proceeded so far under the direction 
of the Administrator for Industrial Recovery, that 
on the unanimous recommendation of the labour 
and industrial leaders on tlic Advisory Boards of 
the Recovery Administration, I created by Execu- 
tive Order a Inbunal to be knoivn as the National 
Labour Board and ivith tlic following member- 
ship Senator Robert V Wagner, Chairman, Mr 
Wniitln Green, Dr Leo Wolman, Mr John L 
Lcim, Mr \Valtcr C Tcagic, Mr Gerard Swope 
and Loms E Kirstan. 

Later m die month, on August twenty sixth, 
wlulc spending two weeks at home, my nagh 
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Principles Behind the NRA 

hours of Dutchess County, N Y , gave a home- 
coming reception at Vassar College I am insert- 
ing the mformal speech on that occasion because 
it discusses a number of fundamentals connected 
with our national life 

It is, I think, just Uventy-threc years ago that I 
chanced to be in Poughkeepsie on a Saturday 
mommg in August In front of the Court House I 
was kidnapped — kidnapped by Judge Morschau- 
ser, George Spratt, John Mack and Judge Arnold, 
and taken to the Policemen’s Picnic at Fairvicw 
On that joyous occasion of clams and sauerkraut 
and beer I made my first speech And on that 
same occasion I started to make the acquaintance 
of the Dutchess County that lay outside the Town 
of Hyde Park 

Through all these succeeding years the fnend- 
ships then begun have deepened and in spite of 
the absences in Washington and in Albany I 
come back to the county on every possible occa- 
sion ^^^th the true feeling that it is home and that 
I am once more among my neighbours 

During these recent montlis I have taken deep 
satisfaction in the fine spint of undcrsftndfng 
VMth which the people of my home county have 
gone along v\ iih the great nationil effort to ^ct our 
national house in order In former days we have 
seen something of tlic same purpose m the fields 
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to our neighbours if we maintain a pigsty on 
Main Street. It became unfair to our neighbours 
if we sought to make unreasonable profit from a 
monopoly in a service such as electricity or gas or 
railroad tickets which they had to use. It became 
unfair to our neighbours if we tried to hire their 
children at starvation %vages and long hours of 
work. 

Many years ago we went even further in saying 
that the Government would place increasing 
taxes on increasing profits because very large 
profits were, of course, made at the expense of 
the neighbours, and should, to some extent at 
least, be used for the benefit of the neighbours. 

The extension of the idea of not hurting the 
neighbours is recognized today as no infringement 
on the guarantee of personal liberty to the indi- 
vidual because, for example, it is no more a re- 
striction to tell a man that he must pay adequate 
wages than it is to tell a man that he cannot hire 
child labour, or that he cannot maintain a nuis- 
ance. 

It is with this understanding of the deeper pur- 
poses of the National Recovery Act that the Na- 
tion is accepting its provisions and its^agrefimehts 
with such whole-hearted approval. 

It is true, of course, Aat your tGoveiyiment 
hopes that the building up of wages that are star- 
vation wages, and the shortening of hours of work 
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The Review of Relationships 

m every part of the United States, ^vlII result m 
a greater distnbution of \yages and an increase 
in the number of persons employed It is true 
that ^ve seek defimtely to increase the purchasmg 
po\ser of the Amencan people It is true that we 
are defimtely succeedmg in this purpose and that 
the do^vnhill drift has defimtely turned and be- 
come an upivard surge 

But it IS also true that the people, through gov- 
ernment, are extending as a permanent part of 
Amencan life their insistence that mdividuals and 
assoaations of mdividuals shall cease doing many 
things which have been hurtmg their neighbours 

\Vc are engaged m rcviewmg all kmds of human 
relationships and in these reviews ive are asfcmg 
a new question, “Is this practice or custom some- 
thing which is being done at the expense of the 
many^” The many are the neighbours 

In a national sense the many, the neighbours, 
are the people of the Umted States as a whole 
Nationally we must think of them as a whole and 
not by sections or States alone We cannot give 
special consideration to the people of the North 
if in so doing it not result m good to the 
pctjple of the South or the West We cannot give 
speaal pn\ ileges to those who farm one particu- 
lar crop if the giving makes things more difficult 
for those who farm some other crop cannot 
smglc out one industry at the expense of others 



Local Government 

The national Government must think in national 
terms 

But your responsibility for and your interest in 
national Government should not stop there The 
greater part of government as it affects your daily 
hves IS your local government and the opportunity 
in this field is at least as great as it is in Washing- 
ton As Governor I have often told you of the 
13,000 units of local government, which you have 
m this State alone You were interested but you 
did nothing I have told you of the 950 h!gh^vay 
departments m the State of New York You were 
interested but you did nothing I have told you 
of the SIX or eight or ten layers of government 
under which >ou live in your home You have 
done nothing to reorganize what you all know to 
be an outworn system, built up in tlic days of the 
ox cart and unchanged in the days of the automo- 
bile Some day the people of the State of Nciv 
York ^vlll do something about it, but I tell you 
quite frankly that nothing will be done unless you 
make your representatives in town boards and 
county boards and the State legislature do it, or 
substitute other representatives for them 

Again I tell )ou how happy I have bccn'in (he 
understanding of our national problems and na- 
tional programmes which the people ha\e had 
everywhere More men and women arc taking an 
mdnadual and personal interest in go\cmnicnt 
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The "Goorf of Neighbours'^ 

and all the problems that relate thereto than ever 
before in the history of the Nation. I hope that 
that interest will be extended to the problems of 
local government. The old principle of the good 
of our neighbours holds true there, too. And it 
seems to me very fitting that I should emphasize 
to you, my neighbours of my own home county, 
that thought, that what is good far my neighbours 
is good for me too. 

With my family I am grateful to have this op- 
portunity of seeing all our friends of old Dutchess 
here today. Bless you all! 


I cannot refrain from mentioning that soon 
after our return to Washington we were greatly 
saddened by the death of an associate and old 
friend, Ike Hoover, the Chief Usher at the White 
House. Mrs. Roosevelt and I had known him since 
the Administration of President Theodore Roose- 
velt and the affection of those days lived through 
later years. It was Ike Hoover who met us when 
we came to the White House on March 4, 1933, 
>'fho \vclc9med us and made us feel that we were 
at home. Serving in ten administrations with dis- 
cretion and ability, Ike Hoover wll always stand 
out as a true and faithful public servant and as 
a friend whom w’c deeply miss. 
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Address to the American Legion 

On October first, I went to Chicago to see the 
Century of Progress Exposition and to speak at 
the American Legion Cksnvention. That speech, 
Nvhich I believe lays down certain honourable and 
fair principles, follows: 

I am glad to come here as your guest and I am 
glad to have the right to come here as your com- 
rade. I have come because I have faith in the 
American Legion and in all other veterans of our 
wars. The right which I have to come here works 
both ways, because as long as I am in the White 
House you have the right to come and see me 
there. 

But my relationship with you is not a matter 
of the past sbe months; it dates back to the war 
days when I partidpated with you, not only in 
tills country but also on the North Sea, and in 
the Channd, and on the actual fighting front in 
France. 

I want to talk ivith you about the problem of 
government, the difficulties which you and I as 
Americans have faced and solved, and those which 
w^c still face. I recognize and appredate, and the 
Nation recognizes and appreciates, the patlcnct, 
the loyalty and the willingness to make sacrifices, 
showTi by the overwhelming majority.of tho vet- 
erans ofour country during the trying period from 
which we arc beginning successfully to emerge. 
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Importance of Unity 

I want to talk to you about national unity. Let 
us look at it as a living thing — not a mere theory 
resting in books, or otherwise apart from every- 
day business of men. It means that we all live 
under a common government, trade with each 
other, pay common taxes, give to and receive 
from a common protective government. To xecog- 
nize national unity, to hold it above all else, see- 
ing that upon it depends our common welfare, is 
just another way to say that we have patriotism. 

You and I who served in the World War know 
that wc represented a united nation in a time of 
danger to world civilization. But you and I know 
also that national unity is as essential in time of 
peace as in time of war. If Uiis country is worth 
living in, if this flag of ours is worth living under, 
if our social order means anything to us, then 
this country of ours is worth defending every day 
and every year of the life of every individual one 
of us. It is because I am not willing to live myself, 
or to have my children or grandchildren live, 
under an alien flag or an alien form of govern- 
ment, (hat I believe in the fundamental obligation 
of citizenship to don the uniform of our country, 
td ca?ry anns in its defence when our country and 
the tiling it stands For arc attacked. 

Bm there arc two enemies of national unity, 
sectionalism and class, and if the spirit of sectional- 
ism or tJie spirit of class is allowed to grow strong 
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Sectionalism and Class 

or to prevail, it means the end of national unity 
and the end of patriotism. 

Some people who visit us from other lands still 
find it difficult to credit the fact that a nation 
sprung from many sources, a nation one hundred 
and thirty million strong, a nation stretching three 
thousand miles from east to west, is, in all the 
great essentials of its civilization, a homogeneous 
whole; for not only do we speak one language, not 
only are the customs and habits of our people 
similar in every part of the continent, but we 
have given repeated proof on many occasions, and 
especially in recent years, that we are willing to 
forgo secdonal advantage where such advantage 
can be obtained only by one part of the country 
at the expense of another. 

The other enemy of national unity is class dis- 
tinction, and you and I arc well aware of the 
simple fact that as every day passes, the people of 
this country arc less and less wiling to tolerate 
benefits for any one group of citizens which must 
be paid for by others. 

You have been willing to fight for the benefits 
of American life. You have been willing to live 
for American unity. You have understood thht 
this is the very foundaUon of the Americanism 
for which you stand, in which you bekeve, and to 
which you and I swore allegiance ivhen ^ve be- 
came American Legionnaires. 
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The Financial Situation 

For several years past the benefits of Amencan 
life were threatened The crisis came in the spring 
of this year It was necessary to meet that crisis ' 
Agam it was necessary for all of ns to go back to 
fundamentals Milhons were out of work, the 
banks were closed, the credit of the Government 
Itself was threatened The car was stalled Obvi- 
ously, the first objective was to get the engine 
runmng again It is true that we succeeded in re- 
opening the great majority of the banks, but this 
would not have been possible if at the same time 
we had not been able to restore the credit of the 
Government 

In speaking of national credit we are again deal- 
ing with a real thing, not a theory m books There 
IS such a thing as national credit It depends upon 
national unity Without it the Government can- 
not get the money to give You and I depend upon 
It, and in a nght sense your welfare and nunc rests 
upon It 

That IS not just an academic proposition In- 
dustry cannot be restored, people cannot be put 
back to ^^ork, banks cannot be kept open, human 
suffermg cannot be cared for, if the Government 
itielf Is bankrupt We realize now that the great 
human values, not for you alone but for all Amen- 
can citizen»v rest upon the ummpaired credit of 
the linitcd States 

It was because of this that \%e undertook to take 
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Veterans* Compensations 

the National Treasury out of the red and put it 
into the black. And in the doing of it we laid 
down two principles which directly affected bene- 
fits to veterans — to you, and to veterans of other 
wars. 

The first principle, following inevitably from 
the obligation of citizens to bear arms, is that the 
Government has a responsibility for and towards 
those who suffered injury or contracted disease 
while serving in its defence. ^ 

The second principle is that no person because 
he wore a uniform must thereafter be placed in a 
special class of beneficiaries over and above all 
other citizens. The fact of wearing a uniform does 
not mean that he can demand and receive from 
his Government a benefit which no other citizen 
receives. It does not mean that because a person 
served in the defence of his country, performed 
a basic obligation of citizenship, he should receive 
a pension from his Government because of a dis- 
ability incurred after his service had terminated 
and not connected with that service. . 

It does mean, however, that those who were 
injured in or as a result of their service, are en- 
titled to receive adequate and generous cornpeh- 
sation for their disabilities. It does mean that gen- 
erous care shall be extended to the dependents of 
those who died in or as a result of service to their 
country. . 
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Veterans^ Compensations 

To carry out these principles, tlic people of 
this country can and pay in taxes the sums 
which It IS necessary to raise To carry out these 
principles will not bankrupt your Government 
nor tlirow its bookkeeping into the red 
Every person who has made honest study knows 
tliat mistakes, many of them, have been made dur- 
ing the course of fifteen years 1 personally know 
that mistakes in individual cases and inequalities 
affecting vanous groups have occurred during the 
past sue montlis But at the same time there stands 
out the fact which you know — that many of these 
mistakes have been rectified and that we have the 
definite purpose of doing justice not only to the 
mass, but, in so far as possible, to every individual 
as wdl Furthermore, it is my hope that in so far 
as justice concerns those whose disabilities arc, as 
a matter of fact, of war service origin, the Govern- 
ment ^\^1I be able to extend even more generous 
care than is now provided under cxistmg regula- 
tions It IS to tlicsc men that our obligation exists 
To these two broad principles the time has 
come, I believe, for us to add a third There are 
many \ ctcrans of our wars to whom disability and 
sickness unconnected with war service has come 
To them tlic rcdcral Go\cmmenl owes the appli- 
cation of tlie same rule which it has laid dowm for 
the relief of other cases of involuntary want or 
desutution 
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Veterans^ Compensations 

In other words, if the individual affected can 
afford to pay for his own treatment he cannot call 
on any form of government aid. If he has not the 
wherewthal to take care of himself, it is first of 
all the duty of his community to take care of him 
and next the duty of his State. Only if under tliese 
circumstances his o\vn community and his o^vn 
State are unable, after reasonable effort, to care 
for him, then, and then only, should the Federal 
Government offer him hospitalization and care. 

The young men of this country who today, in 
the event of war, would bear the first brunt of na- 
tional defence, think of us of the American Legion 
as middle-aged people. You and I are not yet 
ready to admit that we have “one foot in the 
grave”. We think of ourselves and with some justi- 
fication perhaps, as people of some experience, of 
some maturity of judgment, of a position in the 
community which carries responsibilities. \Ve be- 
lieve we have influence as individuals and wc 
believe that as an organization the American 
Legion has enormous power for the good of tlie 
country for many years to come. It is not enough 
that you have helped to ^vritc the history of 
America. It is a fact that much of the future his- 
tory of America will be a history \vhich you will 
help to make. Your future interests arainscparable 
from those of our citizens, and, granting tha'l your 
interest in the disabled and dependent comrades 
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The Appeal to the legion 

is first upon your programme, I ask in addition 
your co-operation in the great programme of 
national rehabilitation in which you and I arc 
equally engaged. 

The charter of the Legion keeps it out of parti- 
san politics. The strength and the very existence 
of the Legion depend on the maintenance of that 
principle. You are not here as Republicans or 
Democrats. You are here, as you should be, as 
Americans to work with your Government for 
the good of the average citizen. I am grateful to 
the Legion for the splendid stand it has taken — for 
the “Battle Order*’ it has issued. 

The realization of our national programme can- 
not be attained in six months. Re-employment has 
proceeded only a part of the way. From week to 
week there >vill be ups and downs, but the net 
result is a consistent gain. The freezing of credits 
has been stopped and the icc is definitely melting. 
Farm income has been increased; it must be fur- 
ther increased. Industry has picked up, but an 
increased purchasing power must stimulate it 
furtlicr. 

Your task and mine arc similar. Each one of m 
must play an individual part in our owm field in 
’ dealing witli these many problems, but at the same 
time we must realize that tlic individual parts be- 
long to a closely related whole — the national unity 
ofpurpose and of action. 
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The Conference of Charities 

I ask your further and even greater efforts in our 
programme of national recovery. You who wore 
the uniform, you who served, you who took the 
oath of allegiance to the American Legion, you 
who support the ideals of American citizenship, I 
have called to the Colours again. As your Com- 
mander-in-Chicf and your comrade, I am con- 
fident that you will respond. 


On October fourth, I spoke in New York at 
the dinner of the National Conference of Catholic 
Charities: 

In the midst of problems of material things — ^in 
the machine age of invention, of finance, of inter- 
national suspicion and renewed armament— every 
one of us must gain satisfaction and strength in 
the knowledge that social justice is becoming an 
ever-growing factor and influence in almost every 
part of the world. ^Vith every passing year I be- 
come more confident that humanity is moving 
forward to the practical application of the teach- 
ings of Christianity as they affect the individttal 
lives of men and women. 

It is fitting that this annual National Confer- 
ence of Catholic Charities should celebrate also 
the centennial of the Sodety of St. Vincent de 
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The Increase in Works’^ 

Paul. I like to remember the taunt of atheists and 
enemies of the Christian religion in the Paris of 
1833, when they demanded of the churches, 
“Show us your works”. I like to think of the ac- 
ceptance of that challenge and the decision to 
show that Christianity was not dead, and that the 
deeds of Christians were in accordance with their 
faith. When I realize that this one society, last 
year, in its task of visitation and relief of the poor 
in their own homes, in hospitals and institutions, 
aided more than one hundred and fifty thousand 
families; and that other great organizations of men 
and women connected with all the chiurches in all 
the land are working with similar unselfishness 
for the alleviation of human suffering and the 
righting of human wrong, 1 am confirmed in my 
deep belief that God is marching on. 

Seven months ago this very day, standing at 
the portals of the Capitol at Washington, about to 
assume the responsibilities of the presidency, I told 
the people of America that we were going to face 
facts, no matter how hard or difficult those facts 
might be, and that it was my firm belief that the 
only thing we had to fear was fear itself. 

*1 btlicved then — and I know now — that our 
people would support definite action that sought 
the goal of giving every man his due. Leadership, 

I have tried to give; but the great and most im- 
portant fact has been the response — the whole- 
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The Tie of /{etgkbourliness 

hearted response— of Amcnca Wc have jrccap- 
tured and rekindled our pioneering spint Wc 
have insisted tliat this shall always be a spmt of 
justice, a spirit of teamwork, a spmt of sacrifice, 
and, above all, a spirit of ncighbourliness 

We have sought to adjust the processes of m- 
dustnal and agncultural life, and in so doing wc 
ha\ c sought to \acw the picture as a whole Re- 
vival of industry, redemption of agnculturc, re- 
construction of banking, development of public 
works, the lifting of crushing debt — all these in 
every part of the Nation call for a willingness to 
sacnfice individual gams, to work together for the 
public v-clfarc and for the success of a broad na- 
tional programme of recovery Wc have to have 
courage and disapline and vision to blaze the new 
trails in life, but underlying all our cfTorls is the 
conviction that men cannot live unto themselves 
alone A democracy must be bound logetlicr b) 
the tics of ncighbourliness 
Tliat tic has been the guiding spmt of your 
V* ork for the sick, for the children in need, and for 
the aged and fncndless And you who have par- 
ticipated m the actual day to^ay work of prac- 
tical and useful chanty understand well that ho 
programme of recovery can suddenly restore all 
our people to self support This is the ume wlicn 
you and I know that though wc have procccilcd 
a portion of the way, the longer, harder part still 
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A New Science of Social Treatmemt 

lies aheadj and that it is for us to redouble our 
efforts to care for those who must still depend 
upon relief, to prevent the disintegration of home 
life, and to stand by the victims of the depression 
until it is definitely past. 

The Federal Government has inaugurated new 
measures of relief on a vast scale, hut the Federal 
Government cannot, and does not intend, to take 
over the whole job. Many times I have insisted 
that every community and every State must first 
do its share. 

Out of this picture wc are developing a new 
science of social treatment and rehabilitation — 
working it out through an unselfish partnership 
between all church and private social service 
agencies with the agencies of Government itself. 
From the point of view of tlie fixing of responsi- 
bilities, tlie prevention of overlapping and of 
waste, and the co-ordination of efforts, we are 
making enormous strides with every passing day. 
But back of the co-operative leadership which is 
showing itself in every part of the country, there 
are two other vital reasons for the maintenance of 
the efforts of the churches and other non-govem- 
m’ent:^ grqups. 

The first of these is that much as we strive for 
the broad principles of social justice, the actual 
application of these principles is of necessity an 
individual thing — a thing wluch touches indivi- 
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Recognition of Spiritual Values 

dual lives and individual families. No govern- 
mental organization in all history has been able 
to keep the human touch to the same extent as 
church and private effort. Government can do 
many things better than private associations or 
citizens, but in the last analysis success in personal 
matters depends on the personal contact between 
neighbour and neighbour. 

The other reason lies in the fact that the people 
of the Uiiited States still rccogruzc, and, I believe, 
recognize with firmer faith than ever before, that 
spiritual values count in the long nm more than 
material values. Those who have sought by edict 
to eliminate the right of mankind to believe in 
God and to practise that belief, have, in every 
case, discovered sooner or later that they arc tilt- 
ing in vain against an inherent, essential, undying 
quality, and indeed necessity, of the human race 
— a quality and necessity which in every century 
have proved an essential to permanent progress. 

Clear thinking and earnest effort and sincere 
faith wli result in thoroughgoing support through- 
out the whole Nation for efforts such as youn. 
Tlic spint ©four people has not been daunted. It 
has come through the trials of those days unkfr.aid. 
\Vc have ventured and wc have won; we shall ven- 
ture further and wc shall win. The traditions of a, 
great people have been enriched. In our mc.isurc 
ofrecovery and of relief wc have prescrv’cd all that 
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The Deposit Liquidation Board 

IS best in our history and are building thereon a 
new structure — strong and firm and permanent 
I can never express in words ^vhat the loyalty 
and trust of the Nation have meant to me Not for 
a moment have I doubted that we would chmb 
out of the valley of gloom Always have I been 
certam that we should conquer, because the spint 
of Amenca sprmgs from faith — faith in the be- 
loved institutions of our land, and a true and 
abidmg faith m the divme guidance of God 


In October, we created a Deposit Liquidation 
Board to expedite the payment of deposits in 
banks which had previously closed and were not 
m condition to reopen At the same time, the Re- 
construction Fmance Corporation, working with 
the Controller of the Currency and the Federal 
Reserve System, undertook through the purchase 
of preferred stock to restore the capital of many 
banks m order that they might quahfy under the 
deposit insurance plan which was to go mto effect 
on January first 


For the fourth time duiing the year, I reviewed 
the hattonaJ situation on the radio This speech of 
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Fourth Message to the J{ation 

October twenty-second announced for the first 
time the policy of the Government to purchase 
newly-mined gold in the United States, and also 
to buy or sell gold in the world market. 

It IS three months since I have talked with the 
people of this country about our national prob- 
lems, but dunng this period many things have 
happened, and I am glad to say that the major 
part of them have greatly helped the well-being 
of the average citizen 

Because, in every step which your Government 
IS taking we arc thinbng m terms of the average 
of you— in the old words **thc greatest good to the 
greatest number” — we, as reasonable people, can- 
not expect to bring definite benefits to every per- 
son or to every occupation or business, or industry 
or agnculturc In the same way no reasonable 
person can expect tliat in this short space of time, 
dunng which new machinery had to be not only 
put to work, but first set up, that c\cry locality 
in every one of the 48 States of the country, could 
share equally and simultaneously m the trend to 
belter times 

The whole picture, how c\ cr — the av <;ragc* of the 
whole lemtory from coast to coast — tlic average 
of the whole population of 120,000,000 people- 
shows 10 any person willing to look facts and 
aciion ofwhich you and I can be proud 
lO, 



Review of (he Programme 

In the early spring of this year there were actu- 
ally and proportionately more people out of work 
in this country than in ahy other nation in the 
world. Fair estimates showed 12 or 13 millions 
unemployed last March. Among those there were, 
of course, several millions who could be classed 
as normally, unemployed — people who worked 
occasionally when they felt like it, and others who 
preferred not to work at all. It seems, therefore, 
fair to say that there were about ten millions of 
our citizens who earnestly, and in many cases 
hungrily, were seeking work and could not get it. 
Of these, in the short space of a few months, I am 
convinced that at least four millions have been 
given employment — or, saying it another way, 40 
per cent, of those seeking work have found it. 

That does not mean, my friends, that I am satis- 
fied, or that you arc satisfied that our work is ended. 
Wc have a long ■way to go, but wc arc on the way. 

How arc wc constructing the edifice of recovery 
— the temple which, when completed, \vill no 
longer be a temple of money changers or of beg- 
gars, but rather a temple dedicated to and main- 
tained for a greater social justice, a greater welfare 
fSr Alncripa — the habitation of a sound economic 
life. Wc are building, stone by stone, the columns 
which will support tliat habitation. Those col- 
umns are many in number, and though for a mo- 
ment the progress of one column may disturb the 



Review of the Programme 

progress on the pillar next to it, the work on all 
of them must proceed without let or hindrance. 

We all know that immediate relief for the im- 
employed was the first essential of such a structure 
and that is why I speak first of the fact that three 
hundred thousand young men have been given 
employment and are being given employment all 
t rough this winter in the Civilian Conservation 
Cwps camps in almost every part of the Nation. 

o, too, we have, as you know, expended greater 
sums m co-operation with States and localities for 
work relief and home relief than ever before- 
sums ■'^hich during the coming winter cannot be 
lessened for the very simple reason that though 
several mihon people have gone back to work, the 
necessities of those who have not yet obtained 
wo^ IS more severe than at this time last year. 

en we come to the relief that is being given 
to those who are in danger of losing their farms or 
eir omes. New machinery had to be set up for 
arm credit and for home credit in every one of 
tne thirty-one hundred counties of the United 
a es, and every day that passes is saving homes 
and fams to hundreds of families. I have pub- 
nn/ if foreclosures on farms and efiattdis 
V omes be delayed until every mortgagor in 

_ j opportunity tfftake 

I' °f Federal credit. 1 make the furtSer re- 
quest, which many of you know has already been 
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Review of the Programme 

made through the great Peder^ credit organiza- 
tions, that if there is any family in the United 
States about to lose its home or about to lose its 
chattels, that family should telegraph at once 
either to the Farm Credit Administration or the 
Home Owners* Loan Corporation in Washington 
requesting their help. 

Two other great agencies are in full swing. The 
Reconstruction Finance Corporation continues to 
lend large sums to industry and finance with the 
definite objective of maldng easy the extending of 
credit to industry, commerce and finance. 

The programme of public works in three months 
has advanced to this point: Out of a total appro- 
priated for public works of three bilKc^ three 
hundred million, one billion eight hundred mil- 
lion has already been allocated to Federal projects 
of all kinds, and literally in every part of the 
United States, and work on these is starting for- 
ward. In addition three hundred millions have 
been allocated to public works to be carried out 
by States, municipalises and private organiza- 
tions, such as those undertaking slum clearance. 
The balance of the public works money, nearly all 
olit intended for State or local projects, waits only 
on the presentation of proper projects by the 
StatC^ and- localities themselves. Washington has 
the money and is ^vaiting for the proper projects 
to which loaJJot 
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The Agricultural Administration 

Another pillar in the making is tlie Agricultural 
Adjustment Administration. I have been amazed 
by the extraordinary degree of co-operation given 
to the Government by the cotton farmers of the 
South, the wheat farmers of the West, the tobacco 
fanners of the Soutlicast, and I am confident that 
the com hog farmers of the Middle West will come 
through in the same magnificent fashion. Tlie 
problem we seek to solve had been steadily get- 
ting worse for twenty years but during the last six 
months we have made more rapid progress than 
any nation has ever made in a like period of time. 
It is true that in July farm commodity prices bad 
been pushed up higher than they arc today, but 
that push came in part from pure speculation by 
people who could not tell you the difference be- 
tween wheat and rye, by people who had never 
seen cotton growing, by people who did not know 
that hogs were fed on corn — people who have no 
real interest in the farmer and his problems. 

In spite, however, of the speculative reaction 
from the speculative advance, it seems to be well 
established that during the course of the year 1933 
the farmers of the United States will receive 33 
per cent, more dollars for what they Jiave pro- 
duced than they received in the year 1932. Put in 
another way, they will receive $400 in 1933, v^here 
they received S300 the year before. That, remem- 
ber, is for the average of the country, for I have 
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TheXRA 

reports that some sections are not any better off 
than they were a year ago. This applies among 
the major products, especially to cattle raising and 
dairy industry. We are going after those problems 
as fast as we can. 

I do not hesitate to say in the simplest, clearest 
language of which I am capable, that although 
the prices of many products of the farm have gone 
up and although many farm families are better 
off than they were last year, I am not satisfied 
either with the amount or the extent of the rise, 
and that it is definitely a part of our policy to in- 
crease the rise and to extend it to those products 
which have as yet felt no benefit. If we caimot do 
tbk one way we will do it another. Do it, we will. 

Standing beside the pUlar of the {arm— the 
AAA— is the pUlar of industry— the NRA. Its 
object is to put industry and business workers 
into employment and to increase their purchasmg 
power through increased wages. ^ _ 

It has abolished child labour. It has eliminated 
the sweat shop. It has ended sixty cents a week 
paid in some miUs and eighty cents a week paid m 
some mines. The measure of the grotvth of this 
plllar’lies in the total figures of rc-employment 
which I liave already given^ you and in the fact 
that ^e-employmcnt is continuing and not stop- 
ping The secret of NRA is co-operation. That co- 
operation has been voluntarily given through the 



Complaints Answered 

signing of the blanket codes and through the sign- 
ing of specific codes which already include all of 
the greater industries of the nation 
In the vast majority of cases, in the vast ma- 
jority of localities, the NRA has been given sup- 
port in unsbnted measure We know tliat there 
are chisellers At the bottom of every case of cnti- 
cism and obstruction we have found some selfish 
interest, some private axe to grind 

Ninety per cent of complamts come from mis- 
concepUon For example, it has been said that 
NRA has failed to raise the price of wheat and 
corn and hogs, that NRA has not loaned enough 
money for local public works Of course, NRA has 
nothing whatsoever to do with the price of farm 
products, nor wth public works It has to do 
only with industnal organization for economic 
planning, to wipe out unfair pracUccs and to cre- 
ate rc-cmploymcnt Even in the field of business 
and industry NRA docs not apply to the rural 
communities or to toivns of under t\vcnty-fi\c 
hundred population, except in so far as tliosc 
towns contain factoncs or chain stores which come 
under a specific code 

It IS also true that among the chisellers to whom 
I ha\c referred, there arc not only the'big chisel- 
Icrs but also petty chisellers ^^ho seek tp make un- 
due profit on untrue statements * 

Let me aie to you the example of the salesman 
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The Banking Situation 

in a store in a large eastern city who tried to justiiy 
the increase in the price of a cotton shirt from one 
dollar and a half to two dollars and a half by say- 
ing to the customer that it was due to the cotton 
processing tax. Actually in that shirt there was 
about one pound of cotton and the processing tax 
amounted to four and a quarter cents om that 
pound of cotton. 

At this point it is only fair that I should give 
credit to the sixty or seventy million people who 
live in the cities and laiger towns of the Nation 
for their understanding and their willingness to 
go along with the payment of even these small pro- 
cessing taxes, though they 3 mo\v full well that the 
propordon of the processing taxes on cotton goods 
and on food products paid for by city dwellers 
goes one hundred per cent, towards increasing the 
agricultural income of the farm dwellers of the 
land. 

The last pillar of which I speak is that of the 
money of the country in the banks of the country. 
There are two simple facts. 

First, the Federal Government is about to spend 
one billion dollars as an immediate loan on the 
frozeif or non-liquid assets of all banks closed since 
January i,* 1933, giving a liberal appraisal to those 
assets. This,money will be in the hands of the de- 
positor as quickly os it is humanly possible to get 
it out ’ 
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Second, the Government Bank Deposit In- 
surance on all accounts up to $2,500 goes into 
effect on January first. We are now engaged in 
seeing to it that on or before that date the bank- 
ing capital structure will be built up by the Gov- 
ernment to the point that the banks will be in 
sound condition when the insurance goes into 
effect. 

Finally, I repeat ^vhat I have said on many 
occasions, that ever since last March the definite 
policy of the Government has been to restore com- 
modity price levels. The object has been the at- 
tainment of such a level as ^vill enable agriculture 
and industry once more to give work to the un- 
employed. It has been to make possible the pay- 
ment of public and private debts more nearly at 
the price level at which they were incurred. It has 
been gradually to restore a balance in the price 
structure so that farmers may exchange their pro- 
ducts for the products of industry on a fairer ex- 
change basis. It has been and is also the purpose 
to prevent prices from rising beyond the point 
necessary to attain these ends. 'Die permanent 
welfare and security of e\’cry class of our people 
ultimately depends on our attainments of these 
purposes. ‘ 

Obviously, and because hundreds pf diffu’cnt 
kinds of crops and industrial occupations*in the 
huge territory that makes up tliis Nation arc in- 
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volved, we cannot reach the goal in only a few 
months. We may take one year or two years or 
three years. 

No one who considers the plain facts of our situ- 
ation believes that commodity prices, especially 
agricultural pric«, are high enough yet. 

Some people are putting the cart before the 
horse. They want a permanent revaluation of the 
dollar first. It is the Government’s policy to re- 
store the price level first. I would not know, and 
no one else could tell, just what the permanent 
valuation of the dollar wU be. To guess at a 
permanent gold valuation now would certainly 
require later changes caused by later facts. 

When we have restored the price level, we shall 
seek to establish and maintain a dollar wliich will 
not change its purchasing and debt-paying power 
during the succeeding generation. I said that in 
my message to tlie American delegation in Lon- 
don last July. And I say it now once more. 

Because of conditions in this country and be- 
cause of events beyond our control in otlicr parts 
of the world, it becomes increasingly important 
to develop and apply the furtlicr measures which 
may be neccssar>' from time to time to control the 
gold value*ofour mvn dollar at home. 

Our dollar is now altogether too greatly in- 
fluendffd by tlie accidents of international trade, 
by tlie internal policies of other nations and by 
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A Managed Currency 

political disturbance in other continents. There- 
fore the United States must take firmly in its own 
hands the control of the gold value of our dollar. 
This is necessary in order to prevent dollar dis- 
turbances from s\vinging us away from our ulti- 
mate goal, namely, the continued recovery of our 
commodity prices. 

As a further effective means to this end, I am 
going to establish a government market for gold 
in the United States. Therefore, under the clearly 
defined authority of existing law, I am authorizing 
the Reconstruction Finance Corporation to buy 
gold newly mined in the United States at prices 
to be determined from time to time after consulta- 
tion %vith the Secretary of the Treasury and the 
President. Whenever necessary to the end in view, 
we shall also buy or sell gold in the world market. 

My «um in taking this step is to establish and 
maintain continuous control. 

Tlus is a policy and not an expedient. 

It is not to be used merely to ofiset a temporary 
fall in prices. ^Vc arc thus continuing to move 
to%vard a managed currency. 

You will recall the dire predictions made last 
spring by those who did not agree witli our com- 
mon policies of raising prices by dirdet means. 
Wljat actually happen^ stood out in sharp.con- 
trast wih those pr^ctions. Government credit is 
lugh, prices have risen in part. Doubtless prophets 
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of evil still exist in our midst. But government 
credit ^vil! be maintained and a sound currency 
will accompany a rise in the American commodity 
price level. 

I have told you torught the story of our steady 
but sure work in building our common recovery. 
In my promises to you, both before and after 
March fourth, I made t^vo things plain: First, that 
I pledged no miracles, and, second, that I would 
do my best. 

I thank you for your patience and your faith. 
Our troubles will not be over tomorrow, but wc 
are on our way and we arc headed in the right 
direction. 


In spite of every effort, re-employment up to 
this time had not progressed as fast as we had 
hoped. We ^vere faced by the coimng of winter 
with many million people still on relief rolls. By 
the transfer of four hundred million dollars from 
the Public Works Administration, we set up the 
Civil Works Administration under Mr. Hopkins. 
This statement, made on November eighth, shows 
the purpose of, and the need for, this decision 
which did.so much to carry the Umted States suc- 
cessfulTy through the difficult winter of 1933-34: 
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Four million men now out of employment will 
be put to work under a plan announced today by 
the President 

Two million of these will become self-sustain- 
ing employees on Federal, State and local pubhc 
projects on No\ ember sixteenth, and \sall be taken 
completely oft the relief rolls An additional two 
million ivill be put back to ^v'ork as soon there 
after as possible 

Tins plan wall be administered by the ncisly 
created Civil AVorks Administration Tlic Presi- 
dent today appointed Mr Harry L Hopkins as 
Administrator 

Tlic Civil Works Administration will be 
financed jointly by funds from the Pubhc ^Vorks 
Administration and the Federal Emergency Re- 
lief Administration, but States, cities, counties 
and towns will be required to provide the funds 
to meet their share of the Civil Works pro- 
gramme 

Secretary Harold L Ickcs, Pubhc Works Ad- 
ministrator, was prepared to make available an 
amount up to Sjoo, 000,000 to the Civil Works 
Administration 

llic tvso million men comprise those nOw on 
vsork relief provided by local relief a*dministra- 
lions operating under the State and Federal omcr- 
gcncy relief administrations These will iiTi'medi- 
aicly be placed on regular pay at the hourly rales 
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prevailing for similar work in the community. 
The programme contemplates a go-hour week for 
the workers. 

Work relief dUdsions of the existing State and 
local emergency unemployment relief administra- 
tions will be modified to perform the expanded 
employment activntics and will be known as Civil 
Works DKdsions. 

Creation of the new agency constitutes a funda- 
mental change in the Federal programme to deal 
with unemployment aspects of the depression. It 
will remove from the relief rolls a major portion of 
those receiving the necessities of life on the basis 
of public aid and place them on regular employ- 
ment. It is designed to remove from relief all 
employable pereons. Those hired by the Civil 
Works Administration will benefit by an irnme- 
diatc increase in income over their former relief 
allowances. , 

The projects on which the ^vorkers wll be used 
will include not only the type on which work- 
relief is now being given, but also a wide range 
of employment in acUvitics bordermg on but not 
covered in the province of the Public Works Ad- 
riUnisIratipn. This expanded field will enable the 
local Civil Works Divisions to undertake consid- 
erably moje construction and to use greater quan- 
tities of construction materials. Work relief has 
been limited almost entirely to work involving a 
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Address to the People of Georgia 

minimum of materials, since expenditure of emer- 
gency relief funds under this method was neces- 
sarily confined to relief allowances in the form of 
work-relief wages. 

Approximately 3,000,000 families are now be- 
ing cared for tlxroughout tlic country by public re- 
lief administrations financed in whole or part by 
Federal emergency relief funds. 

Approximately 2,000,000 adult members of 
these families are earning relief in the form of 
wages for part-time employment on made-work 
projects. The total amount earned by the mem- 
bers of any one family is less than S20 a month in 
most localities. 

By this one stroke at least two-thirds of the 
families in the country now receiving relief will 
be placed on a self-sustaining basis. 


On November seventeenth, I left for a two 
weeks’ holiday at Warm Springs, stopping in Sa- 
vannah the next day to attend the celebration of 
the bicentennial of the founding of Georgia. I said 
on this occasion: ‘ » 

Because my other State gave me the privilege of 
serving as the Honorary Chairman of the ’cele- 
bration of this bicentennial year of the founding 
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of Georgia I have come to Savannah in an official 
capacity. 

But I come here also because of all that Georgia 
means to me personally, through my long associa- 
tion Nvith this State and also through the kinship 
which my wife and my children bear to the early 
settlers who participated with Oglethorpe in the 
founding of civilization on this portion of the 
Atlantic Seaboard. 

Apart from the ties of Colonial ancestry, 1 have 
additional Hnship with the founders of the thir- 
teen American colonics. It has been remarked ot 
late by certain modem Tories that those who are 
today in charge of your National Government are 
guilty of great experimentation. If I read my ms- 
tory right, the same suggesdon was used when 
Englishmen, protesting in vain against intolerable 
conditions at home, founded new colomes m the 
American wilderness, and when Washingtons and 
Adamses and Bullochs conducted another great 


experiment in 1 77®‘ , . nr.. 

Three-quarters of a year have passed smee I left 
Georgia; during that time you have conducted a 
dignified and history-teaching, statewide celebra- 
flon.'Buijng that same time, the lives of the people 
of this commonwealth, like the lives of the m- 
habltants^f the other States, have undergone a 

®Tam Sppy in the thought that it has been a 
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The Spirit of Moving Forward 

change for the better, that I come back to see 
smiles replacing gloom, to see hope replacing 
despair, to see faith restored to its nghtful place 
While we are celebrating the planting of the 
Colony of Georgia, we remember that if the early 
settlers had been content to remain on the coast, 
there would have been no Georgia today It was 
the spirit of moving forward that led to the ex- 
ploration of the great domam of piedmont and 
mountains that drove the western border of the 
colony to the very banks of the Mississippi River 
Itself In all those years of the pioneer, there were 
the doubting Thomases, there was the persistent 
opposition of those who feared change, of those 
who played the part of the mule who had to be 
goaded to get him out of the stable 

In coming for a two weeks’ visit among you my 
neighbours, I shall have opportunity to improve 
myself by reading of the makers of our history 
with the thought before me that although prob- 
lems and terms change, the principles and objec- 
tives of Amencan self government remain the 
same I have heard so much of so called economics 
in recent weeks that it was refreshing the other 
day to have my friend, the Governor of New 
Hampshire, call my attention to a paragraph ivnt- 
ten a century ago by that father of economists, 
John Stuart Mill He said 

History shows that great economic and social 
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A Sense of Proportion 

forces flow like a tide over communities only half 
conscious of that which is befalling them. Wise 
statesmen foresee what time is thus bringing and 
try to shape institutions and mould men’s 
thoughts and purposes in accordance with the 
change that is silently coming on. 

“The unwise are those who bring nothing con- 
strucdve to the process, and who greatly imperil 
the future of mankind, by leaving great questions 
to be fought out between ignorant change on one 
hand, and ignorant opposition to change on the 
other.” 

The saving grace of America lies in the fact that 
the overwhelming majority of Americans are pos- 
sessed of two great qualities— a sense of humour 
and a sense of proportion. With the one they^smile 
at those who would divide up all the money in the 
Nation on a per capita basis every Saturday night 
and at those who lament that they would rather 
possess pounds and francs than dollars. With our 
sense of proportion we understand and accept the 
fact that in the short space of one year we cannot 
cure the chronic illness that beset us for a dozen 
years, nor restore the social and economic order 
wth equ^ll and simultaneous success in every part 
of the Nation and in every walk of life. 

It* is the pioneering spirit and understanding 
perspective of the people of the United States 
which already is maldng itself felt atrrong other 
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Russia and the United States 

nations of the world. The simple translation of 
the peaceful and neighbourly purposes of the 
United States has already given to our sister 
American republics a greater faith in our profes- 
sions of friendship than they have held since the 
time, over a century ago, when James Monroe en- 
couraged them in their struggles for freedom. So, 
too, I have had an example of the effect of honest 
statement and simple ocplanation of the funda- 
mental American policy during the past week in 
Washington. For sixteen long years a nation, 
larger even than ours in population and extent 
of territory, has been unable to speak officially 
with the United States or to maintain normal re- 
lations. I believe sincerely that the most impelling 
motive that has lain behind the conversations 
which were successfully concluded yesterday be- 
tween Russia and the United States was the desire 
of both countries for peace and for the strength- 
ening of the peaceful purpose of the civilized 
world. 

It will interest you to know that in the year 
1809 the President of the United States, Thomas 
Jefferson, %vrotc as follows to his Russian friend, 
Monsieur Dashkoff: 

“Russia and the United States being in char- 
acter and practice essentially pacific, <» contmon 
interest in the rights of peaceable nations give us a 

common cause in their maintenance.” , 
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A Thanksgimng Day Message 

In tills spirit of Thomas Jefferson, Mr. Litvinoff 
and I believe that through the resumption of 
normal relations the prospects of peace over all 
the world are greatly strengthened. 

Furthermore, I am confident that in a State 
like Georgia, which had its roots in religious 
teachings and was the first State in which a Sun- 
day school was established, there must be satisfac- 
tion to know that from now on any American 
sojourning among the great Russian people will 
be free to worship God in his o^vn way. 

It is perhaps especially significant that I should 
speak of the resumption of relations with Russia 
in the city from which a century ago the first 
transatlantic steamship set out on its voyage to 
the Old World. 

I am glad to be back on Georgia soil. I am hur- 
rying to Warm Springs \vith special interest, for I 
shall see a splendid new building, given to the 
cause of helping crippled children by the citizens 
of the State of Georgia. And I am hurrying back 
to my cottage there for the almost cquaUy im- 
portant objective of seeing to it that a pnze 
Georgia turkey is put into the pnmest possible 
condition for the Thanksgiving Day feast. 

On this^hanksgiving, I like to think that many 
more fathers and mothers and children ^viIl par- 
take orturkey than for many years past. What a 
splendid thing it would be if in every community 
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throughout the land, in celebration of this 
Thanksgiving — and here in Georgia in celebra- 
tion of the bicentennial of the founding of the 
Colony— every community would set as its 
Thanksgiving Day objective the providing of a 
Thanksgiving dinner for those who have not yet 
been blessed by the returning prosperity suffi- 
ciently to provide their own. 

Let me read to you in closing a message de- 
livered a generation ago by a great son of a great 
Georgia mother, Theodore Roosevelt: 

“Materially wc must strive to secure a broader 
economic opportunity for all men, so that each 
shall have a better chance to show the stuff of 
which lie is made. Spiritually and ethically wc 
must strive to bring about clean living and right 
thinking. Wc appreciate that the things of the 
body arc important; but wc appreciate also that 
tlie tilings of the soul arc immeasurably more im- 
portant. The foundation stone of national life is 
and ever must be the high individual character of 
the individual citizen.” 


December fiftli was a historic day because of 
the Proclamation that the eighteenth Atpendment 
to the Constitution had been repealed. * ' 
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Address to the Council of Churches 

On December sixth, I spoke in Washington be- 
fore the Federal Council of Churches of Christ of 
America; 

I am honoured by the privilege of speaking to 
the delegated representatives of twenty- five Chris- 
tian denominations assembled here on the twenty- 
fifth anniversary of the Federal Council of 
Churches of Christ in America. In this quarter of 
a century you have surrendered no individual 
creed, but at the same time you have been creat- 
ing a much needed union that seeks to better the 
social and moral conditions of ail the people of 
America, 

During a quarter of a century more greatly con- 
trolled by the spirit of conquest and greed than 
any similar period since the American and the 
French revolutions you have survived and groivn. 
You have come through to the threshold of a new 
era in which your churches and the other churches 
—Gentile and Jew— recognize and stand ready to 
lead in a new war of peace— the war for social 
justice. 

Christianity was bom in and of an era notable 
for the great gulf that separated the privileged 
from the’under-privilcged of the world of two 
thousant^ears ago— an era of lines of demarca- 
tion fiebvecn conquerors and conquered; between 
caste and caste; between ivarring philosophies 
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based on the theories of logicians rather than on 
practical humanities. The early churches were 
united in a social ideal. 

Although through all the centuries we kno^v of 
many periods when civilization has slipped a step 
backward, yet I am confident that over the sum of 
the centuries we have gained many steps for every 
one we have lost. 

Now, once more, we are embarking on another 
voyage into the realm of human contacts. That 
human agency which we call government is seek- 
ing through social and economic means the same 
goal which the churches are seeking through social 
and spiritual means. 

If I were asked to state the great objective \vhich 
church and state are both demanding for the sake 
of every man and woman and child in this coun- 
try, I would say that that great objective is “a 
more abundant life”. 

The early Christians challenged the pagan 
ethics of Greece and of Rome; we are wholly 
ready to challenge the pagan ethics that arc repre- 
sented in many phases of our boasted modem 
civilization. We have called on cnlightcned^busi- 
ness Judgment, on understanding labour and on 
intelligent agriculture to provide a more equitable 
balance of the abimdant life bet^veen allxl,e^ents 
of the community. 

We recognize the right of the individual to 
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seek and to obtain his own fair wage, his own fair 
profit, in his own fair way— just so long as in the 
doing of it he shall not push down nor hold down 
his own neighbour. And at the same time, we are at 
one in calling for collective effort on broad lines of 
social planning — a collective effort which is wholly 
in accord with the social teachings of Christianity. 

This new generation of ours stands ready to 
help us. They may not be as ready as were their 
fathers and mothers to accept the outward re- 
quirements or even many of the ancient observ- 
ances of the several churches, yet I truly believe 
that these same churches can find in them^ a 
stronger support for the fundamentals of social 
betterment than many of the older generation are 
willing to concede. . , u 

This younger generation is not satisfied %vith me 
exposure of those in high places who seek to line 
their own nests with other people s money, to 
cheat their government of its just dues or to break 
the spirit of the law whUc observing its legalistic 
letter. This new generation seeks action— action 
by collective government and by individual edu- 
cation— toward the ending of pracUces such as 

these.* - . 

This netv generation, for example, is not con- 
tent ivith preachings against that vile form of 

collectivclnurder-lynch law-which has broken 

out in our midst anew. We know that it is mur- 
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Prosperity Socially Controlled 
der, and a deliberate and definite disobedience of 
the Commandment, **Thou shalt not kill”. We 
do not excuse those in high places or in low who 
condone lynch law. 

But a thinking America goes further. It seeks a 
government of its own that will be sufficiently 
strong to protect the prisoner and at the same 
time to crystallize a public opinion so clear that 
government of all Idnds will be compelled to 
practise a more certain justice. The judicial func- 
tion of government is the protection of the indi- 
vidual and of the community through quick and 
certain justice. That function in many places has 
fallen into a sad state of disrepair. It must be a 
part of our programme to re-establish it. 

From the bottom of my heart I believe that this 
beloved country of ours is entering upon a time of 
great gain. That gain can well include a greater 
material prosperity if we take care that it is a 
prosperity for a hundred and twenty million 
human beings and not a prosperity for the top of 
the pyramid alone. It can be a prosperity socially 
controlled for the common good. It can be a pros- 
perity built on spiritual and social values rather 
than on special privilege and special po^ver. • 
Toward that new definition of prosperity the 
churches and the governments, while whoIly.sepa- 
rate in their functioning, can work hancMn'hand. 
Government can ask the churches to stress in their 
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The World Silver Agreement 

teaching the ideals of social justice, while at the 
same time government guarantees to the churches 
—Gentile and Jew— the right to worship God in 
their own way. The churches, while they remain 
wholly free from even the suggestion of inter- 
ference in government, can at the same time teach 
their millions of followers that they have the right 
to demand of the government of their own choos- 
ing, the maintenance and furtherance of “a more 
abundant life”. State and church are rightly 
united in a common aim. With the help of God, 
we are on the road toward it. 


Just before Christmas, action was taken by 
Proclamation to carry out the world silver agree- 
ment entered into at the London Economic Con- 
ference. Not only did the United States Treasury 
offer to purchase the quota assigned to it by the 
Conference agreement, but at the same time we 
offered a net price of 64^ cents an oimce for 
all silver mined in this country, thus greatly re- 
habilitating a %vidcsprcad industry. 


I issu‘d a Christmas Amnesty Proclamation ex- 
tending a full pardon to all persons who had been 
o 209 



The End of the Tear 

contacted under the Espionage Act and the Selec- 
tive Service Act during the World War and who 
had complied with the sentences imposed upon 
them. 


The year 1933 drew to a close in a Christmas 
and New Year season which meant a larger degree 
of general happiness in every part of the land than 
we had had for many years. Deeper than the in- 
crease of prosperity, deeper than the Christmas 
buying, deeper even than the providing of ^vo^k 
in almost every community, lay the fact of the 
spirit of the Nation. In the best sense, we had 
definitely started to come back. 

The turn of the year brought to me the sad 
news that my good friend. Secretary of the 
Treasury Woodin, must resign his post because 
of continued ill health. Every member of the 
official family, high and low, regretted liis leaving 
us. I was happy, however, to be able to appoint in 
his place my associate for many years, Henry Mor- 
genthau Jr., who during the first part of tlie Ad- 
minstration had been the head of the Farm Credit 
Administration and later had been Unticr Secre- 


tary and Acting Secretary of the Treasury.^ 


210 



CHAPTER ELEVEN 

The Message to the Seventy-third Congress — The St. 
Lawrence Treaty — The Establishment of Permanent 
Metallic Reserves — The Federal Alcohol Control 
ministration — The Problem of the Crippled Child — The 
Problem of Increased Sugar Production — The Regulation 
of Stock and Commodity Exchanges— The Cancellation 
of Air Mail Contracts. 

T he new year opened with the advent of the 
Congress. It was good to welcome the Vice- 
President, the Speaker, and many other old 
friends on their return to the capital. On January 
third, I delivered in person the foUowing message 
to the Congress, assembled in Joint Session. 


I come before you at the openmg of the Regular 
Session of the Seventy-third Congress, not to inake 
requests for spedal or detailed items of legisla- 
tion; I come, rather, to counsel with you, who. 
like myself, have been selected to carry out a tnan- 
date of the whole people, in order that without 
partisanship you and I may co-operate to con- 
dnue* thT restoration of our naUonal well-bemg 
and, equally important, to build on the rums of 
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Message to the Congress 

the past a new structure designed better to meet 
the present problems of modem civilization. • 

Such a structure includes not only the relations 
of industry and agriculture and finance to each 
other but also the effect which all of these three 
have on our individual citizens and on the whole 
people as a nation. 

Now that we are definitely in the process of 
recovery, lines have been rightly dra\vn between 
those to whom this recovery means a return to old 
methods — ^and the number of these people is small 
—and those for whom recovery means a reform 
of many old methods, a permanent readjustment 
of many of our ways of thinking and therefore of 
social and economic arrangements. 

Civilization cannot go back: civilization must 
not stand still. Wc have undertaken new methods. 

t IS our task to perfect, to improve, to alter when 
nccesary, but in all cases to go forward. To con- 
so idatc what wc arc doing, to make our economic 
and social structure capable of dealing tviUi 
mod^ life is the joint task of the legislative, the 
judicial, the c.\ccutivc branches of the 

NaUonal Government. 

^ Without regard to party, the overwhelming m!»- 
jonty o our people seek a greater opportunity 
lor humanity to prosper and find happiness. The)' 
rcco^izc that human welfare h.as not’ihcfcascd 
an ocs not increase Uirough mere materialism 



Review of the Situation 

and luxury, but that it does progress through in- 
tegrity, unselfishness, responsibility and justice. 

In the past few months, as a resiilt of our action, 
we have demanded of many citizens that they 
surrender certain licences to do as they please in 
their business relationships; but we have asked 
this in Gcchange for the protection which the 
State can give against exploitation by their 
fellowmen or by combinations of their fellowmen. 

I congratulate this Congress upon the courage, 
the earnestness and the efficiency with which you 
met the crisis at the Special Session. It was your 
fine understanding of the national problem that 
furnished the example which the country has so 
splendidly followed. I venture to say that the task 
confronting the First Congress of 1789 was no 
greater than your o\vn. 

I shaU not attempt to set forth cither the many 
phases of the crisis which we experienced last 
March, nor the many measures which you and I 
undertook during the Special Session that we 
might initiate recovery and reform. 

It is sufficient that I should speak in broad terms 
of the results of our common counsel. 

•The credit of the Government has been for- 
tified by drastic reduction in the cost of its 
pemfanent agencies through the Economy Act. 

With the nvofold purpose of strengthening the 
whole financial structure and of amving cven- 

213 



' Finance 

tually at a medium of exchange which will have 
over the years less variable purchasing and debt- 
paying power for our people than that of the 
past, I have used the authority granted me to pur- 
chase all American produced gold and silver and 
to buy additional gold in the world markets. 
Careful investigation and constant study prove 
that in the matter of foreign exchange rates cer- 
tain of our sister nations find themselves so handi- 
capped by internal and other conditions that they 
feel unable at this time to enter into stabilization 
discussion based on permanent and worldwide 
objectives. 

The overwhelming majority of the banks, both 
national and State, which reopened last spring, 
arc in sound condition and have been brought 
wthin the protection of Federal Insurance. In the 
case of those banks which were not permitted to 
reopen, nearly 600 million dollars of frozen de- 
posits are being restored to the depositors through 
the assistance of the National Government. 

We have made great strides towards the objec- 
tives of the National Industrial Recovery Act, for 
not only have several millions of our unemployed 
been retored to work, but industry is orgahiziilg 
itself with a greater understanding that reasonable 
profits can be earned while at the same time* pro- 
tection can be assured to guarantee to la^ur ade- 
quate pay and proper conditions of work. Child 
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labour is abolished. Uniform standards of hours 
and wages apply today to 95 per cent, of industrial 
employment within the field of the National In- 
dustrial Recovery Act. We seek the definite end 
of preventing combinations in furtherance of 
monopoly and in restraint of trade, while at the 
same time we seek to prevent ruinous rivalries 
within industrial groups which in many cases 
resemble the gang wars of the underworld and in 
which the real victim in every case is the public 
itself. 

Under the authority of this Congr^s, we have 
brought the component parts of each industry to- 
gether around a common table, just as we have 
brought problems affecting labour to a common 
meeting ground. Though the machinery, hur- 
riedly devised, may need readjustment from time 
to time, nevertheless I think you will agree with 
me that we have created a permanent feature o 
our modernized industrial structure and that it 
will continue under the supervision but not the 
arbitrary dictation of government itself. 

You recognized last spring that the most serious 
part of the debt burden affected those who stood 
ih danger of losing their farms and their homes. 
I am glad to tell you that refinancing m both of 
these cases is proceeding with good success and 
in an probability tvithin the financial hmits set 
by the Congress. 
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But agriculture had suffered from more than 
its debts. Actual experience with the operation of 
the Agricultural Adjustment Act leads to my be- 
lief that thus far the experiment of seeking a 
balance between production and consumption is 
succeeding and has made progress entirely in line 
with reasonable expectations towards the restora- 
tion of farm prices to parity. I continue in my 
conviction that industrial progress and prosperity 
can only be attained by bringing the purchasing 
power of that portion of our population which in 
one form or another is dependent upon agricul- 
ture up to a level which will restore a proper 
balance between every section of the coun^ and 
every form of work. 

In this field, through carefully planned flood 
control, power development and land use policies, 
in the Tennessee Valley and in other great water- 
sheds, we are seeking the elimination of waste, 
the removal of poor lands from agriculture and 
the encouragement of small local industries, thus 
furthering this principle of a better balanced 
national life. We recognize the great ultimate cost 
of the application of this rounded policy to every 
part of the Union. Today we are creating heavy 
obligations to start the work and because of the 
great unemployment needs of the moment. I 
look forward, however, to the time in th? not dis- 
tant future, when annual appropriations, wholly 
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covered by current revenue, will enable the work 
to proceed ^vlth a national plan Such a national 
plan ^vill, in a generation or two, return many 
times the money spent on it, more important, 
It will eliminate the use of mefficient tools, con- 
serve and increase natural resources, prevent 
waste, and enable millions of our people to take 
better advantage of the opportunities which^God 
has given our country 

I cannot, unfortunately, present to you a picture 
of complete optimism regarding world affairs 
The delegation representing the United States 
has worked m close co operation with the other 
American republics assembled at Montevideo to 
make that conference an outstanding success We 
have, I hope, made it clear to our neighbours that 
we seek \STith them future avoidance of temtonal 
expansion and of interference by one nation m 
the internal affairs of another Furthermore, all 
of us are seeking the restorauon of commerce m 
ways which will preclude the buildmg up of large 
favourable trade balances by any one nation at 
the expense of trade debits on the part of other 

nations , , , . 

• In- other parts of the world, however, ftar of 
immcdia'tc or future aggression and with tlus the 
spending of vast sums on armament and the con- 
tmued'buildmg up of defensive trade barriers 
prevent any great progress m peace or trade agree- 
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mcnts. I have made it clear that the United States 
cannot take part in ^political arrangements in 
Europe, but that we stand ready to co-operate at 
any time in practicable measures on a world basis, 
looking to immediate reduction of armaments and 
the lowering of the barriers against commerce. 

I expect to report to you later in regard to debts 
owed the Government and people of this country 
by the governments and peoples of other coun- 
tries. Several nations, acknowledging the debt, 
have paid in small part; other nations have failed 
to pay. One nadon — Finland — has paid the instal- 
ments due this country in full. 

Returning to home problems, we have been 
shocked by many notorious examples of injuries 
done our citizens by persons or groups who have 
been living off their neighbours by the use of 
methods either unethical or criminal. 

In the first category — a field which does not in- 
volve violations of the letter of our laws — practices 
brought to light which have shocked 
those who believed that we were in the past gene- 
i^on raising the ethical standards of business. 
Ihey call for stringent preventive or regulatory 
measures. I am speaking of those individuals wh6 
have evaded the spirit and purpose of our tax 
aws, o t ose high officials of banks or corpora- 
tions ybo have grown rich at the expense of 
their stockholders or the public, of those recUess 
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speculators with their own or other peopIe^s money 
whose operations have injured the values of the 
farmers’ crops and the savings of the poor. 

In the other category, crimes of organized 
banditry, cold-blooded shooting, lynching and 
Iddnapping have threatened our security. 

These violations of ethics and these violations 
of law call on the strong arm of government for 
their immediate suppression; they call also on 
the country for an aroused public opinion. 

The adoption of the Twenty-first Amendment 
should give material aid to the elimination of 
those new forms of crime which came from the 
illegal trafHc in liquor. 

I shall continue to regard it as my duty to use 
ivhatcver means may be necessary to supplement 
State, local and private agencies for the relief of 
suiTcring caused by unemployment. With respect 
to tliis question, I have recognized the dangers 
inherent in tlic direct giving of relief and have 
sought the means to provide not mere relief, but 
the opportunity for useful and remunerative work. 
Wc shall, in tlic process of recovery, seek to move 
as rapidly as possible from direct relief to publicly 
Supported work and from that to the rapid restora- 
tion of private employment. 

I I is to the eternal credit of the American people 
lliat*tlils tremendous readjustment of our national 
life is being accomplished peacefully, without 
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serious dislocation, wth only a niinimum of in- 
justice and with a great, willing spirit of co- 
operation throughout the country. 

Disorder is not an American habit. Self-help 
and self-control are the essence of the American 
tradition — not of necessity the form of that tradi- 
tion, but its spirit. The programme itself comes 
from the American people. 

It is an integrated programme, national m 
scope. Viewed in the lai^c, it is designed to save 
from destruction and to keep for the future the 
genuinely important values created by modem 
society. The vicious and wasteful parts of that 
society we could not save if we wished; they have 
chosen the way of self-destruction. We would save 
useful mechanical invention, machine produc- 
tion, industrial efficiency, modem means of com- 
munication, broad education. We would save and 
encourage the slowly growing impulse among 
consumers to enter the industrial marketplace 
equipped with sufficient organization to insist 
upon fair prices and honest sales. 

But the unnecessary expansion of industrial 
plants, the waste of natural resources, the exploita- 
tion of the consumers of natural monopplies* the 
accumulation of stagnant surpluses, child labour, 
and the ruthless exploitation of all labour, the' en- 
couragement of speculation with other people’s 
money, these were consumed in the fires that they 
220 



Hit Budget Message 

themselves kindled: wc must make sure that as 
we reconstruct our life there be no soil in which 
such weeds can grow again. 

Wc have ploughed the furrow and planted the 
good seed; tlic hard beginning is over. If wc would 
reap the full harvest, wc must cultivate the soil 
where this good seed is sprouting and the plant 
is reaching up to mature growth. 

A final personal word. J know that each of you 
^vill appreciate that I am speaking no mere polite- 
ness when I assure you how much I value the fine 
relationship that we have shared during these 
months of hard and incessant work. Out of these 
friendly contacts we are, fortunately, building a 
strong and permanent tie between ^e legislative 
and executive branches of the Government. The 
letter of the Constitution wisely declared a separa- 
tion, but the impulse of common purpose declares 
a union. In this spirit we join once more in serving 
the American people. 

The next day, I transmitted the Annual Budget 
Message to the Congress. It is, of course, filled 
with figures and accompanied by a huge volume 
Containing in detail all of the proposed appropria- 
tions for running the Government during the fiscal 
year beginning July i, 1934, and ending June 30, 
1935. Although the facts of previous appropria- 
tions had all been made public, the country, and I 
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think most of the Congress, did not fully realize 
the huge sum which would be expended by the 
Government tliis year and next year; nor did they 
realize the great amount the Treasury would have 
to borrow. Nevertheless, tlic budget was made so 
clear that we were able to look forward to the 
time, two years from now, when we could hope 
the Government would be defmitcly on a balanced 
financial basis and could look forward also to the 
commencement of reduction of the national debt. 


On January tenth, I asked the Senate for ratifi- 
cation of the St. Lawrence Treaty with Canada in 
the following message: 

I request the consideration of ratification by the 
Senate of the so-called St. Lawrence Treaty wth 
Canada. Broad nadonal reasons lead me, without 
hesitation, to advocate the Treaty. There are two 
main considerations, na\dgation and power. 

Canada and the United States are possessed of 
a natural flow of water firom near the centre of 
the continent to the ocean — a flow which^^thrdugh- 
out the greater part of its length is^ today avail- 
able for navigation by laige size vessels. A system 
of locks at the eastern end of Lake Superior, a 
dredged channel between Lake Huron and Lake 
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Erie, and another series of great locks between 
Lake Erie and Lake Ontario provide free and 
adequate navigation to a point well down the 
St. Lawrence River. From there, a series of three 
rapids, all of them within a distance of 120 miles, 
now impede navigation by ocean-going vessels; 
but a Canadian canal already provides facilities 
for smaller ships. This Canadian canal now is 
used substantially up to its capacity. 

Two of the three rapids are wholly in Canadian 
territory; the other is in the so-called interna- 
tional section. A great power development at the 
Beauhamois Rapids in Canada is already nearing 
completion and locks for ocean-going ships have 
been planned for and could readily be built at a 
low cost as part of the plan. This means that only 
two additional series of locks are required for a 
complete and continuous seaway from Duluth 
to salt water. I call your attention to the simple 
fact that Canada alone can, if desired, build locks 
at the Lachinc Rapids and at the international 
sector and thus provide a sea^vay wholly within 
Canadian control without treaty participation by 
the United States. This, however, would be a re- 
versal of the policy of co-operation which the 
United States and Canada have continuously 
maintained for generations. 

I want to make it very clear that this great intcr- 
VflgViwa.7 frrt is \ri\Vicriit teny 
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question going to be completed in the near future 
and that this completion should be earned out by 
both Nations instead of by one. 

I am sending you herewith a summary of data 
prepared at my request by governmental agenciK. 
This summary, in its relation to the economic 
aspects of the seaway, shows from the broad nJ^ 
tional point of view, first, that commerce and 
transportation will be greatly benefited and, 
second, local fears of economic harm to special 
localities or to special interests are grossly exag- 
gerated. It is, I believe, a historic fact that every 
great improvement directed to better commer- 
cial communications, whether in the case of rail- 
roads into new territory, or the deepening of 
great rivers, or the building of canals, or even 
the cutting of the Isthmus of Panama, have all 
been subjected to opposition on the part of local 
interests which conjure up imaginary fears and 
fail to realize that improv^ transportation results 
in increased commerce benefiting directly or in- 
directly all sections. 

For example, I am convinced that the building 
of the St. Lawrence Seaway will not injure the 
railroads or throw their employees out of Work; 
that it will not in any way interfere with the 
proper use of the Mississippi River or the Misaouri 
River for navigation. Let us be wholly frank in 
saying that it is better economics to send grain or 
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other raw matenals fix)in our Northwest to 
Europe via the Great Lakes and St Lawrence 
than It IS to send them around three sides of a 
square — ^via Texas ports or the Mississippi, thence, 
through the Gulf of Mexico and thence, from the 
southern end of the North Atlantic to its northern 
end In this illustration, it is well to remember 
that a straight Ime is the shortest distance 
between two pomts 

I am satisfied that the treaty contains adequate 
provision for the needs of the Chicago Drainage 
Distnct and for navigation between Lake Michi- 
gan and the Mississippi River A special report 
from the Chief of Engmeers of the War Depart- 
ment covers this subject 

On the affirmative side, I subscribe to the defin- 
ite belief that the completion of the seaway will 
greatly serve the economic and transportation 
needs of a vast area of the United States and 
should therefore be considered solely from the 
national pomt of view 

The other great objective provided for m the 
treaty relates to tlic development of clectnc power 
As you know, I have advocated the development 
of four great power areas in the United States, 
each to s£rvc as a yardstick and each to be con- 
trolled by government or governmental agencies 
Tlic Tennessee Valley plants and projects in the 
Southeast, the Boulder Dam on the Colorado 
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River in the Southwest, and Columbia River 
projects in the Northwest are already under con- 
struction! The St. Lawrence development in the 
Northeast calls for action. This river is a source 
of incomparably cheap power located in 
imity to a great industrial and rural market 
and within transmission distance of millions of 
domestic consumers. 

The Legislature of the State of New York by 
unanimous vote set up the necessary State ma- 
chinery during my term as Governor of New 
York and the State stands ready to co-operate 
with the Federal Government in the distribution 
of power in accordance with what I believe is 
today a definite national policy. 

Power in the international sector of the St. 
Lawrence cannot be developed without a treaty 
between the United States and Canada. On the 
other hand, Canada can develop a huge block of 
new power at the two other rapids which lie 
wholly within Canadian territory. Here again, as 
in the case of navigation, it is better in every way 
that we should maintain the historic principle of 
accord with Canada in the mutual development 
of the two nations. • • 

I have not stressed the fact that the starting of 
this great work will put thousands of unem- 
ployed to work. I have preferred to stress thrfgreat 
future advantages to our country and especially 
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the fact that all of us should view this treaty in the 
light of the benefits which it confers on the people 
of the United States as a whole. , . . 


On January fifteenth came an exceedingly 
important message to the Congress asking for the 
establishment of a permanent policy; placing all 
monetary gold in the ownership of the Govern- 
ment as a bullion base for its currency, and at the 
same time, providing for a more definite determi- 
nation of the gold value of the American dollar. 
This message, although long, is of such import- 
ance that I set it forth here in full: 

In conformity with the progress we are making 
in restoring a fairer price level and with our pur- 
pose of arriving eventually at a less variable pur- 
chasing power for the dollar, I ask the Congress 
for certain additional legislation to improve our 
financial and monetary system. By making clear 
that we arc establishing permanent metallic 
reserves in the possession and o\vnership of the 
Fcdefal Government, wc can organize a currency 
s^-stem wliich wll be both sound and adequate. 

T4ic issuance and control of the medium of 
exchange which ^vc call “money** is a high prero- 
gative of government. It has been such for many 
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centuries. Because they were scarce, because they 
could readily be subdivided and transported, 
gold and silver have been used cither for money 
or as a basis for forms of money which in them- 
selves had only nominal intrinsic value. 

In pure theory, of course, a government could 
issue mere tokens to serve as money — tokens ^vhich 
would be accepted at their face value if it were 
certain that the amount of these tokens %vas 
permanently limited and confined to the total 
amount necessary for the daily cash needs of the 
community. Because this assurance could not 
always or sufficiently be given, governments have 
found that reserves or bases of gold and silver 
behind their paper or token currency added stabi- 
lity to their financial systems. 

There is still much confusion of thought which 
prevents a worldwide agreement creating a um- 
form monetary policy. Many advocate gold as the 
sole basis of currencyj others advocate silver; still 
others advocate both gold and silver, whether as 
separate bases, or on a basis with a fixed ratio, or 
on a fused basis. 

We hope that, despite present world confusion, 
events are leading to some future form of geherafl 
agreement. The recent London agreement in 
regard to silver was a step, though only a st», in 
this direction. ‘ 
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At this time we can usefully take a further step, 
which we hope will contribute to an ultimate 
worldwde solution. 

Certain lessons seem clear. For example, the 
free circulation of gold coins is unnecessary, leads 
to hoarding, and tends to a possible weakening 
of national financial structures in times of emer- 
gency. The practice of transferring gold from one 
individual to another or from the government to 
an individual within a nation is not only unneces- 
sary, but is in eveiy way undesirable. The transfer 
of gold in bulk is essential only for the payment 

of international trade balances. 

Therefore it is a prudent step to vest in the 
government of a nation the title to and possession 
of all monetary gold within its boundanes and to 
keep that gold in the form of bullion rather than 


m com. , . 

Because the safe-keeping of this monetary b^is 
rests with the Government, we have already called 
in the gold which was in the possession of pnvate 
individuals or corporations. There remains, how- 
ever, a very large weight in gold bullion and coim 
which is stiU in the possession or control of the 


FedeVal Reserve Banks. _ ^ 

Although under existing law there is authority, 
by .executive act, to take tide to the gold in the 
pLs-ession or control of the Reserve Banks, this is 
a step of such importance that I prefer to ask the 
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Congress by specific enactment to vest in the 
United States Government title to all supplies of 
American-owned monetary gold, with provision 
for the payment therefor in gold certificates. These 
gold certificates will be, as now, secured at all 
times dollar for dollar by gold in the Treasury — 
gold for each dollar of such weight and fineness 
as may be established from time to time. 

Such legislation places the right, title and 
o^vnership to our gold reserves in the Govern- 
ment itself; it makes clear tlie Government’s 
ownership of any added dollar value of the coun- 
try’s stodt of gold which would result from any 
decrease of the gold content of the dollar which 
may be made in the public interest. It would also, 
of course, wth equal justice, cast upon the 
Government the loss of such dollar value if the 
public interest in the future should require an in- 
crease in the amount of gold designated as a dollar. 

The title to all gold being in the Government, 
the total stock will serve as a permanent and fixed 
metallic reserve which will change in amount only 
so far as necessary for the settlement of interna- 
tional balances or as may be required by a future 
agreement among the nations of the WQrld'for a 
of the world stock of monetary gold. 
With the establishment of this permanent p(^icy, 
p acmg all monetary gold in the ownership o*f the 
overnment as a bullion base for its currency, 
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the time has come for a more certain determina- 
tion of the gold value of tlic Amcncan dollar 
Because of world uncertainties, I do not believe 
it desirable in the public interest that an exact 
value be now fixed Tlic President is authorized 
by present legislation to fix the lower limit of per- 
missible revaluation at 50 per cent Careful study 
leads me to believe that any revaluation at more 
than 60 per cent of the present statutory value 
would not be in the public interest I tlicrcforc 
recommend to tlic Congress that it fix the upper 
limit of permissible revaluauon at 60 per cent 
That we may be further prepared to bring 
some greater degree of stability to forwgn ex- 
change rates in the interests of our people, there 
should be added to the present power of Uie Secre- 
tary of the Treasury to buy and sell gold at home 
and abroad, express power to deal m foreign ex- 
change as such As a part of this power, I suggest 
that, out of the profits of any devaluaUon there 
should be set up a fund of two billion dollars for 
such purchases and sales of gold, foreign ^change 
and government securities as e regu a ^n o 
the Cheney, the maintenance of the credit of ^e 
Govemnjent and the generdl welfare of the 

United States may require 

Gertain amendments of existing legislation re- 
lating to the purchase and sale of gold and to other 
monetary matters vvould add to the eonvemence 
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of handling current problems in this field. The 
Secretary of the Treasury is prepared to submit 
information concerning such changes to the ap- 
propriate committees of the Congress. 

The foregoing recommendations relate chiefly 
to gold. The other principal precious metal — 
silver — has also been used from time immemorial 
as a metallic base for currencies as well as for 
actual currency itself. It is used as such by prob- 
ably half the population of the world. It consti- 
tutes a very important part of our own monetary 
structtire. It is such a crucial factor in much of 
the world’s international trade that it cannot be 
neglected. 

On December 21, 1933 , 1 issued a Proclamation 
providing for the coinage of our newly-mined 
silver and for increasing our reserves of silver 
bullion, thereby putting us among the first ra- 
dons to carry out the silver agreement entered 
into by sixty-six governments at the London Con- 
ference. This agreement is disdnctly a step in the 
right direction and wc arc proceeding to perform 

our part of it. 

All of the sixty-six nadons agreed to refrain 
from melting or debasing their silver coins, to* 
replace paper currency of small denominations 
silver coins and to refrain from Icgislirtlon 
that would depreciate the value of silver in the 
world marVcls. Those nadons producing large 

232 



Two Principles as to Currency 

quantities of silver agreed to take specified 
amounts from their domestic production and 
those holding and using large quantities agreed 
to restrict the amount they would sell during the 
four years covered by the agreement. 

If all these undertaking^are carried out by the 
governments concerned, there will be a marked 
increase in the use and value of silver. 

Governments can well, as they have in the past, 
employ silver as a basis for currency, and I look 
for a greatly increased use. I am, however, with- 
holding any recommendation to the Congress 
looking to further extension of the monetary use 
of silver because I believe that wc should gain 
more knowledge of the results of the London 
agreement and of our other monetary measures. 

Permit me once more to stress two principles. 
Our national currency must be maintained as a 
sovmd currency which, in so far as possible, will 
have a fairly constant standard of purchasing 
power and be adequate for the purposes of daily 
use and the establishment of credit. 

The other principle is the inherent right of 
government to issue currency and to be the sole 
custo'diaij and owner of the base or reserve of 
precious metals underlying that currency. With 
thi^^'oes the prerogative of government to deter- 
mine from time to time the extent and nature 
of the metallic reserve. I am confident that the 
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Nation will well realize the definite purpose of 
the Government to maintain the credit of that 
Government and, at the same time, to provide a 
sound medium of exchange which will serve the 
needs of our people. 


On January nineteenth by Executive Order I 
further amended the regulations relating to vete- 
rans in a number of particulars and at an addi- 
tional cost of twenty-one million dollars. This 
order affected two himdred and twenty-eight 
thousand veterans. 


Shortly before the new year, I had set up the 
Federal Alcohol Control Administration %vith 
Mr. Joseph H. Choate Jr. as its director. This 
action provided for the interim period between 
the repeal of the Eighteenth Amendment and 
the enactment of permanent new legislation. 


On January thirtieth, in over five thousand 
communities throughout the country, I was grwtly 
honoured by birthday parties, and at these cele- 
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brations funds were raised for the continuation 
and expansion of the treatment of mfanUIc para- 
IV’sis and kindred troubles at Warm Springs, 
Georgia, I nas, of course, deeply touched by the 
holding of tliesc parties, all of which were spon- 
taneously arranged for, and by the opportunity 
which t}ie>* anbrded to make the whole Nation 
more conscious of the problem of its cnppicd 
children In speaking o\cr the radio to these 
gatherings that evening, I said* 

Tonight I am very deeply moved by the choice 
of my birthday anniversary for the holding of 
Birthday Balls in so many communiucs, great and 
small, throughout the country I send you my 
greetings and my heartfelt thanks, but at the same 
time I feel that I iiavc the right to speak to you 
even more as a representative on this occasion of 
the hundreds of thousands of cnppicd cluldrcn in 
our country 

It is only in recent years that we have come to 
reahze the true sigmficancc of the problem of our 
cnppled children There arc so many more of 
them than we had any idea of, m many sections 
there* ar^ thousands who arc not only receiving no 
help but whose very existence has been unknown 
to the doctors and health services 

A generation ago somewhat the same situation 
existed in relation to tuberculosis Today, because 
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of constant stressing of the subject, the Nation 
understands tlie tuberculosis problem and has 
taken splendid steps not only to effectuate cures 
but also to prevent tlic spread of the disease 
The problem of the cnppled child is very 
similar Modem medical science has advanced so 
far that a \ery large proportion of children who 
for one reason or another have become crippled 
can be restored to useful ciuzcnship It remains, 
therefore, only to spread the gospel for the care 
and cure of cnppled cluldrcn in every part of this 
kindl) land to enable us to make tlie same relative 
progress that vve have already made m the field 
of tuberculosis 

As all of you know, the work at Warm Springs 
has been dose to my heart, because of the many 
hundreds of cases of infantile paraly-sis vv Inch hav c 
been treated llicrc. It is a fact tint infantile para- 
l>*sis results in the cnpphng of children and of 
growai-ups more than an) other cause ^Va^m 
Spnngs IS on!) one of the many places here kind- 
ness and patience and skill arc given to handi- 
capped people llierc arc hundreds of other 
places, hospiials and clmics, \slicrc the surgeons, 
doctors and nurses of the country gl'yll) *v'ork 
da) in and day out throughout llic )car3, often 
VMlhoui compensation • 

\N.arm Spnngs, through the generous* gifts 
v>luc!i are being made to ilie Foundation tonight, 
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The Work at Warm Springs 

will be able to increase its usefulness nationally, 
especially in the field of infantile paralysis We 
shall be able to take more people and I hope that 
these people ivill be able to come to us on the re- 
commendation of doctors from every State in the 
Umon I want to stress, however, that the problem 
of the crippled child is so great that m every com- 
mumty and in every State the local facilities for 
caring for the crippled need the support and the 
interest of every citizen Let us well remember 
that every child and indeed every person who is 
restored to useful citizenship is an asset to the 
country and is enabled “to pull his own weight in 
the boat” In the long run, by helpmg this work 
we are not contributing to chanty but we are 
contnhuting to the huOding up of a sound 
Nation 

At Warm Spnngs the facilities are available, in 
so far as beds and funds permit, to the nch and to 
the poor 

The fund to which you contnbute tonight will 
undoubtedly permit us to extend the facilities of 
Warm Springs in a greater degree than before I 
like to think and I would like each one of you who 
Itears’me, to remember that what you are doing 
means the ennching of the life of some cnppled 
child I know and you know that there could be 
no finer purpose than our will to aid these helpless 
httle'ones 
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Birthday Congratulations 
Today so many thousands of welcome tele- 
grams and postcards and letters of birthday greet- 
ings have poured in on me in the White House 
that I want to take this opportunity of thanking 
all of you who have sent them. From the bottom 
of my heart I am grateful to you for your thought. 
I wish I could divide myself by six thousand and 
attend in person each and every one of these birth- 
day parties. I cannot do that, but I can be and I 
am wth you all in spirit and in the promotion of 
this great cause for which we all are crusading. 

No man has ever had a finer birthday remem- 
brance from his friends and fellows than you have 
given me tonight. It is with an humble and thank- 
ful heart that I accept this tribute through me to 
the stricken ones of our great national family. I 
thank you, but lack the words to tell you how 
deeply I appreciate what you have done and I bid 
you good night on what is to me the happiest 
birthday I have ever known. 


On the same day, I signed the new la^v relating 
to gold, and a Prodamation was issued the f(5lIo^v'• 
ing day putting the nc>v system into effect. 



The Sugar Problem 

On February eighth, the following message was 
sent to the Congress in relation to the sugar 
problem. It speaks for itself: 


Steadily increasing sugar production in the 
continental United States and in insular regions 
has created a price and marketing situation 
prejudicial to virtually everyone interested. 
Farmers in many areas are threatened with 
low prices for their beets and cane, and Cuban 
purchases of our goods have dwindled steadily 
as her shipments of sugar to this country have 
declined. ' , 

There is a school of thought which believes that 
sugar ought to be on the free list. This behef is 
based on the high cost of sugar to the American 
consuming public. 

The annual gross value of the sugar crop to 
American beet and cane growers is approiomately 
$60,000,000. Those who believe in the free im- 
portation of sugar say that the two c^ts a pound 
tariff is levied mosdy to protect this sixty-milhon- 
dollar crop and that it costs our consuming p^lic 
ev^ year more than 200 million dollars to afford 

this protection. , , . 

I do not at this time recommend placing sugar 
on ihe free list. I feel that we ought fct to try 
a system of quotas with the threefold object of 
keeping down the price of sugar to consumers, ol 
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The Sugar Problem 

providing for the retention of beet and cane farm- 
ing within our continental limits, and also to pro- 
vide against further expansion of this necessarily 
expensive industry. 

Consumers have not benefited from the dis- 
organized state of sugar production here and in 
the insular regions. Both the import tariff and 
cost of distribution, which together account for 
the major portion of the consumers’ price for 
sugar, have remained relatively constant dunng 
the past three years. 

This situation clearly calls for remedial action. 
I believe that we can increase the returns to our 
farmers, contribute to the economic rehabilitation 
of Cuba, provide adequate quotas for the Philip- 
pines, Hawaii, Puerto Rico and the Virgin Islands, 
and at the same time prevent higher prices to our 
own consumers. 

The problem is difficult but can be solved if it 
is met squarely and if small temporary gains are 
sacrificed to ultimate general advantage. 

The objective may be attained most readily 
through amendment of existing legislation. The 
Agricultural Adjustment Act should be amended 
to make sugar beets and sugar cane basic- agri- 
cultural commodities. It then will be possible to 
collect a processing tax on sugar, the proceeds of 
which will be used to compensate farmers for 
holding their production to the quota level. A tax 
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The Sugar Problem 

of less than one-half per cent, per pound would 
provide sufficient funds. 

Consumers need not and should not bear this 
tax. It is already within the executive power to 
reduce the sugar tariff by an amount equal to the 
tax. In order to make certain that American con- 
sumers shall not bear an increased price due 
to this tax, Congress should provide that the 
rate of the processing tax shall in no event 
exceed the amount by which the tariff on sugar 
is reduced below the present rate of import 
duty. 

By further amendment to the Agricultural Ad- 
justment Act, the Secretary of Agriculture should 
be given au^ority to license refiners, importers 
and handlers to buy and sell sugar from the 
various producing areas only in the proportion 
which recent marketings of such areas bear to 
total United States consumption. The average 
marketings of the past three years provide on 
the whole an equitable base, but the base 
period should be flexible enough to allow slight 
adjustments as between certain producing 
areas. 

* The lise of such a base would allow approxi- 
mately the following preliminary and temporary 
quotas: 



The Sugar Problem 



Short Tons 

Continental beets 

- Ij450j000 

Louisiana and Florida - 

- 260,000 

Hawaii - - - 

935)000 

Puerto Rico 

821,000 

Philippine Islands 

- 1,037,000 

Cuba - - - - 

- 1 , 944)000 

Virgin Islands 

- 5,000 


6,452,000 

The application of such quotas would immedi- 
ately adjust market supplies to consumption, and 
would provide a basis for reduction of production 
to the needs of the United States market. 

Furthermore, in negotiations for a new treaty 
between the United States and Cuba to replace 
the existing Commercial Convention, which nego- 
tiations are to be resumed immediately, favour- 
able consideration will be given to an increase in 
the existing preferential on Cuban sugars, to an 
extent compatible with the Joint interests of the 
two countries. 

In addition to action made possible by such 
legislative treaty changes, the Secretary^ of Agri- 
culture already has authority to enter into codes 
and marketing agreements with manufacturers 
which would permit savings in manufacturing* and 
distributing costs. If any agreements or codes arc 
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Stock and Commodity Exchanges 

entered into, they should be in such form as to 
assure that producers and consumers share in the 
resulting savings. 


On February ninth, I addressed the Congress in 
relation to the regulation of stock exchanges and 
commodity exchanges. This was in accordance 
with the mandate of the Democratic Platform of 

1932- 

In my message to you last March proposing 
legislation for Federal supervision of national 
traffic in investment securities I said: 

“This is but one step in our broad purpose of 
protecting investors and depositors. It should be 
followed by legislation relating to the better super- 
vision of the purchase and sale of all property 
dealt with on exchanges.” 

This Congress has performed a useful service in 
regulating the investment business on the part of 
financial houses and in protecting the investing 
public in its acquisition of securities. 

Therft remains the fact, however, that outside 
the field of legitimate investment, naked specula- 
tion has been made far too alluring and far too 
easy for those ^vho could and for those who could 
not afford to gamble.. 
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Proposed Regulation of Exchanges 

Such speculation has run the scale from the 
individual who has risked his pay envelope or his 
meagre savings on a margin transaction involving 
stocks with whose true value he was wholly un- 
familiar, to the pool of individuals or corpora- 
tions with large resources, often not their own, 
which sought by manipulation to raise or depress 
market quotations far out of line with reason, all 
of this resulting in loss to the average investor, 
who is of necessity personally misinformed. 

The exchanges in many parts of the country 
which deal in sccurides and commodities conduct, 
of course, a national business because their cus- 
tomers live in every part of the country. The 
managers of these exchanges have, it is true, often 
taken steps to correct certain obvious abuses. We 
must be certain that abuses arc eliminated and to 
this end a broad policy of national regulation is 
required. 

It is my belief that exchanges for dealing in 
securities and commodities arc necessary and of 
definite value to our commercial and agricultural 
life. Nevertheless, it should be our national policy 
to restrict, as far as possible, the use of tlicse ex- 
changes for purely speculative operations., * * 

I therefore recommend to the Congress the en- 
actment of legislation providing for the regulation 
by the Federal Government of the operations of 
exchanges dealing in securities and commodities 
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Cancellation of Air Mail Contracts 

for the protection of investors, for the safeguard- 
ing of values, and so far as it may be possible, for 
the elimination of unnecessary, unwise and de- 
structive speculation. 


On February ninth, because of disclosures that 
the air mail contracts had been awarded under 
circumstances which conclusively showed irregu- 
larities amounting to collusion and illegality, the 
Postmaster General cancelled the contracts and 
the temporary duty of carrying the air mail was 
assigned to the War Department. 
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CHAPTER TWELVE 


The Modification and Clarification of Veterans* Claims 
— The Proposal of a Federal Communications Commis- 
sion — The Guarantee of Principal and Interest of Home 
Owners* Loan Corporation Bonds — New Tariff legis- 
lation — Relating to the Independence of the Philippine 
Islands — The Principles of Civil Service, 

I t is highly unsaUsfactory that this book must 
stop instead of ending; it cannot go beyond 
March 4, 1934, but by the time it is printed 
the results of the requests for new legislation and 
for appropriations will in greater part be known. 

Only a few other recommendations to the Con- 
gress were made before the end of the Adminis- 
tration’s first year. On February seventeenth, an 
Executive Order clarified or modified the pre- 
vious regulations relating to veterans’ claims. On 
February twenty-second, the Bureau of Mines was 
transferred from the Department of Commerce to 
the Department of the Interior, subject, as in 
the case of similar orders, to disapproval by the 
Congress. 
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Proposed Communications Commission 

A message to the Congress on February twenty- 
sixth carried out another suggestion which I had 
made a year before. While always desirous of re- 
ducing the number of commissions not subject to 
direct responsibility under the Executive, I be- 
lieved that for quasi-judicial purposes there could 
properly be three independent commissions cov- 
ering the three logically distinct fields of trans- 
portation, power and communications. This mes- 
sage explains the general purpose and asks for the 
creation of a Communications Commission. 

I have long felt that for the sake of clarity and 
efTectivcncss the relationship of the Federal Gov- 
ernment to certain services known as utilities 
should be divided into three fields — transporta- 
tion, power and communications. The problems 
of transportation arc vested in the Interstate Com- 
merce Commission, and the problezns of power, 
its development, transmission and distribution, 
in the Federal Power Commission. 

In the field of communications, however, there 
is today no single government agency charged 
with broad authority, 

• The Congress has vested certain authority over 
certain Ibrms of communications in the Inter- 
state Commerce Commission and tlicrc is in 
addition the agency known as the Federal Kadio 
Commission. 
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Proposed Communications Commission ‘ 

I recommend that the Congress create a new 
agency to be known as the Federal Communica- 
tions Commission, such agency to be vested %yith 
the authority noAV lying in the Federal Radio 
Commission and with such authority over com- 
munications as now lies svith the Interstate Com- 
merce Commission — the services affected to be all 
of those which rely on wires, cables or radio as 
a medium of transmission. 

It is my thought that a new commission, such as 
I suggest, might well be organized this year by 
transferring the present authority for the control 
of communications of the Radio Commission and 
the Interstate Commerce Commission. The new 
body should, in addition, be given full power to 
investigate and study the business of existing com- 
panies and make recommendations to the Con- 
gress for additional legislation at the next session. 


Three days later, I asked the Congress to take 
substantially the same action in relation to Home 
Owners Loan Corporation bonds as I had previ- 
ously requested for farm mortgage bonds. In both* 
cases the previous Session had given a*govem- 
ment guarantee only to the interest on these 
TOnds. We all felt that this was an anomalous 
situation, that the Government was, in effect, 
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Proposed lanjJJbegtsicaion nj;,.' 

morally bound to that the pnndpf^ ol 

the bonds should alstri^^^i^^nd^tliat-a: stx^ht 
guarantee of both prin^pSl^ nd^m^r eS^vas the 
'honest course to take. Incidentally, also, the ad- 
ministration of the issuance of these bonds has led 
us to believe more firmly than ever in their sound- 
ness and in the probability that over a long 
period of years the Government will sustain no 
loss. 

On March second I sent to the Congress a mes- 
sage of great importance. For a year it had been 
clear not only that American foreign trade had 
greatly diminished, but also that the inflexible 
provisions of a tariff law passed in i93® prevented 
the increase of our trade through reciprocal agree- 
ments. Everyone who knows the lustory^ of Ae 
making and passing of general tariff legislation 
by the Congress realizes that especially in a world 
period of rapidly changing conditions, a greater 
flexibility, than that afforded by congressional 
action is essential. 

The legislation which I proposed did not take 
away from the Congress the constitutional duty 
of making tariff laws; the decisions of the Su- 
preme Court give to the Executive 
temporary authority to make certain well-defined 
changes within a well-defined scope. The message 
was'as follows: 
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Proposed Tanjf Legislation 
I am requesting the Congress to authorize the 
Executive to enter into executive commercial 
agreements with foreign nations, and in pursu- 
ance thereof, within carefully guarded hmits, to 
modify existing duties and import restrictions in 
such a way as will benefit Amencan agnculture 
and industry 

This action seems opportune and necessary at 
this time for several reasons 
First, world trade has dechned with startling 
rapidity Measured in terms of the volume of 
goods m 1933, It has been reduced to approxi- 
mately 70 per cent of its 1929 volume, measured 
m terms of dollars, it has fallen to 35 per cent 
The drop m the foreign trade of the United States 
has been even sharper Our exports in 1 933 were 
but 52 per cent of the 1929 volume, and 32 per 
cent of the 1929 value 

This has meant idle hands, still machmes, ships 
tied to their docks, despairing farm households, 
and hungry industnal families It has made in- 
fimtely more difficult the planning for economic 
readjustment in which the Government is now 
engaged 

You and I know that the world does not stand* 
still, that trade movements and relations once in- 
terrupted can with the utmost difficulty be j:e- 
stored, that even in tranqud and prosperous trtnes 
there is a constant shiftmg of trade channels 
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Proposed Power to Bargain 

How much greater, how much more violent is 
the shifting of these times of change and of stress 
is clear from the record of current history. Every 
nation must at all times be in a position quickly 
to adjust its taxes and tariffs to meet sudden 
changes and avoid severe fluctuations in both its 
exports and its imports. 

You and I know, too, that it is important that 
the country possess wthin its borders a necessary 
diversity and balance to maintain a rounded na- 
tional life, that it must sustain activities vital to 
national defence and that such interests cannot 
be sacrificed for passing advantage. Equally 
clear is the fact that a full and permanent 
domestic recovery depends in part upon a re- 
vived and strengthened international trade and 
that American exports cannot be permanently 
increased without a corresponding increase in 
imports. 

Second, other governments are to an ever- 
incrcasing extent winning their share of interna- 
tional trade by negotiated reciprocal trade agree- 
ments. If American agricultural and industrial 
interests arc to retain their deserved place in this 
•trade, the American Government must be in a 
position'to bargain for that place wth other gov- 
ernments by rapid and decisive negotiation based 
upcfti a carefully considered programme, and to 
grant wth discernment corresponding oppor- 
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Proposed Tariff Legtslatton 

timiUes in the American market for foreign pro- 
ducts supplementary to our otvn 

If the American Government is not in a posi- 
tion to make fair offers for fair opportunities, its 
trade wll be superseded If it is not in a position 
at a given moment rapidly to alter the terms on 
which It IS willing to deal with other countnes, it 
cannot adequately protect its trade against dis- 
criminations and against bargains injunous to its 
interests Furthermore a promise to which prompt 
effect cannot be given is not an inducement which 
can pass current at par m commercial negotia- 
tions 

For this reason, any smaller degree of authority 
in the hands of the Executive would be ineffective 
The executive branches of virtually all other im- 
portant trading countnes already possess some 
such power 

I would emphasize that quick results are not 
to be expected The successful building up of 
trade without injury to American producers de 
pends upon a cauUous and gradual evolution of 
plans 

The disposition of other countnes to grant an 
improved place to Amencan products shoifld be 
carefully sounded and considered, upon the atti- 
tude of each must somewhat depend our future 
course of action With countnes which are*un- 
walling to abandon purely restnctive national pro 
852 



Proposed Power to Bargain 

grammes, or to make concessions towards the re- 
establishment of international trade, no headway 
%vill be possible. 

The exercise of the authority which I propose 
must be carefully weighed in the light of the latest 
information so as to give assurance that no sound 
and important American interest will be injuri- 
ously disturbed. The adjustment of our foreign 
trade relations must rest on the premise of under- 
taking to benefit and not to injure such interests. 
In a time of difficulty and unemployment such as 
this, the highest consideration of the position of 
the different branches of American production is 
required. 

From the policy of reciprocal negotiation which 
ig in prospect, I hope in time that definite gains 
will result to American agriculture and industry. 

Important branches of our agriculture, such as 
cotton, tobacco, hog products, rice, cereal and 
fruit-raising, and those branches of American in- 
dustry whose mass production methods have led 
the world, >vill find expanded opportunities and 
produedve capacity in foreign markets, and will 
thereby be spared in part, at least, the heartbreak- 
ing readjustments that must be necessary if the 
shrinkage of American foreign commerce remains 
permanent. 

A resumption of international trade cannot but 
improve the general situation of other countries, » 
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Proposed Tariff Legislation 

and thus increase their purchasing power. Let us 
well remember that this in turn spells increased 
opportunity for American sales. 

Legislation such as this is an essential step in 
the programme of national economic recovery 
which the Congress has elaborated during the past 
year. It is part of an emergency programme neces- 
sitated by the economic crisis through which we 
are passing. It should provide that the trade agree- 
ments shall be terminable within a period not to 
exceed three years; a shorter period probably 
would not suffice for putting the programme into 
effect, In its execution, the Executive must, of 
course, pay due heed to the requirements of other 
branches of our recovery programme, such as the 
National Industrial Recovery Act. • 

I hope for early action. The many immediate 
situations in the field of international trade that 
today await our attention can thus be met effec- 
tively and with the least possible delay. 


The final message of the first year in office re- 
lated to granting independence to the people of 
the Phihppine Islands. This message, after many 
conferences held with leaders of the Filipino 
people, sought to afford to them the opportunity at 
their coining general election to pass on the whole 
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Independence of the Philippines 

subject by popular vote. It proposed to re-enact 
the provisions for the transitory period leading up 
to complete independence and it repeated the 
trade provisions of the Act of 1933. I proposed 
only two changes: the first was the definite aban- 
donment of the right of the United States to 
maintain army bases in the Philippines after in- 
dependence; and the second suggested that the 
matter of permanent naval bases be left to future 
conferences. I said to the Congress: 

Over a third of a century ago the United States, 
as the result of a war which had its origin in the 
Caribbean Sea, acquired sovereignty over the 
Philippine Islands, which lie many thousands of 
miles from our shores across the widest of oceans. 
Our Nation covets no territory; it desires to hold 
no people over whom it has gained sovereignty 
through war against their will. 

In keeping with the principles of justice and 
in keeping with our traditions and aims, our Gov- 
ernment for many years has been committed by 
law to ultimate independence for the people of 
the Pliilippine Islands whenever they should es- 
tablish ^ suitable government capable of main- 
taining that independence among the nations of 
the* world. \Ve have believed that the time for 
such* independence is at hand. 

A law passed by the Seventy-second Congress 
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Independence of the Philippines 

over a year ago was the initial step, providing the 
methods, conditions and circumstances under 
which our promise was to be fulfilled. That Act 
provided that the United States would retain the 
option of keeping certain military and naval 
bases in the Islands after actual independence had 
been accomplished. 

As to the military bases, I recommend Aat 
this provision be eliminated from the law and 
that these bases be relinquished simultaneously 
with the accomplishment of final Phihppine 
independence. 

As to the naval bases, I recommend that the 
law be so amended as to provide for the ultimate 
settlement of this matter on terms satisfactory^ to 
our own Government and that of the Philippine 
Islands. 

I do not believe that other provisions of the 
original law need be changed at this time. Where 
imperfeefions or inequalities exist, I am confident 
that they can be corrected after proper hearing 
and in fairness to both peoples. 

May I emphasize that while we desire to grant 
complete independence at the earliest proper 
moment, to effect this result without, allowing 
sufficient time for necessary political and eco- 
nomic adjustments would be a definite injustice 
to the people of the Philippine Islands themselves 
little short of a denial of independence itself. To 
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Independence of the Philippines 

change, at this time, the econoimc provisions of 
the previous la\v would reflect discredit on our- 
selves. 

In view of the fact that the time element is in- 
volved, I suggest that the law be amended as I 
have above suggested and tliat the time limit for 
the acceptance of the law by the proper au- 
thorities and by the people of the Philippine 
Islands be sufficiently extended to permit them 
to reconsider it. 

For thirty-six years the relations between the 
people of the Philippine Islands and the people 
of the United States have been friendly and of 
great mutual benefit. I am confident that if this 
legislation is passed by the Congress and accepted 
by the Philippines we shall increase the mutual 
regard bettveen the two peoples during the tran- 
sition period. After the attainment of actual 
independence by them, friendship and trust will 
live. 


March third marked the closing day of our first 
,ycar.in Wasliington. I attended the installation 
of Dr. Joseph Gray as Chancellor of American 
University and received an honorary degree. The 
adSress follo\vs: 
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Popular Interest tn Government 

It IS ^c^> delightful to me to become today an 
alumnus of Amencan Uni\crsity I am lionourcd 
also m the association \Mtii >our new Chancellor 
uluch It affords 

It IS a good thing for our Amencan life that 
tins Unnersit^ should be situated m the capital 
of tlie country It is good in the opportunity 
which It gi\es to lugher education to come into 
a more intimate understanding of the problems 
of what wc call government, it is good for 
government to expand its assoaations with tlie 
teachers and pupils of a liberal institution 

It is, of course, natural tliat I should talc spe- 
aal interest m the announcement of tlic creation 
of a Scliool of Pubhc Affairs by Amencan Um- 
aersity Many arucles have been waatten, many 
spcedies are bang made which seek to review and 
to estimate the lustory of tlie United States dur- 
ing the past year I am v\alhng to hazard tlie guess 
that few of these epitomes wall stress what to me 
stands out as one of the most salient features of 
a salient y car in our Amencan life 

I speak of the amazing and universal increase 
m tlie intelligent interest v\hicli the people of 
the United States are taking m the v\liole subject^ 
of government In atics, m hamlets and on farms 
men and women in their daily contacts are dis- 
cussmg, as nev cr before except in time of vAr, 
tlic methods by v\hich community and naoonal 
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Education and Government 

problems are ordered; and war is not, in the true 
sense, an exception because in such case there 
is but a single objective. 

In the broader problem of government of all 
Idnds, local and State and Federal and interna- 
tional, we in this country today are thinking not 
merely in terms of the moment, but in terms that 
apply to the rest of our lives and to the lives of 
our children. It is true that the immediate cause 
of this logical and deep-seated interest was a crisis 
— an immediate crisis which broke over our heads 
a year ago. It would have been possible perhaps 
for all of us to have sought only a temporary cure 
for the immediate illness of the Nation. We can 
be thankful that we have studied and are en- 
gaged in the process of eradicating the deeper 
causes of that illness and of many other illnesses of 
the body politic. 

In so doing, we need very definitely practical 
contacts between the collegiate and educational 
world and the operations of government. The 
development of our economic life requires the 
intelligent understanding of the hundreds of com- 
plicated elements in our society. Government 
•needs very definitely not only the sociological 
and economic points of view, but also the prac- 
tical assistance of men and women who represent 
thc'acadcmic, the business, and the professional 
elements in the community. 

259 



Pmctples of Ctotl Service 

We need a trained personnel in government 
We need disinterested, as well as broad gauged 
public officials This part of our problem we have 
not yet solved, but it can be solved and it can 
be accomplished ^vilhout the creation of a na- 
tional bureaucracy whicli would dominate the 
national life of our governmental system 
That is tvhy I am especially happy in the an- 
nouncement of the establishment of this School 
of Public Affairs I can assure you of the hearty 
co-operation of the Administration In the con 
duct of this school the more widely you can draw 
on every part of the Nation for the membership of 
Its student body, the greater tviJl be its influence 
in the dissemination of knowledge of government 
throughout the country 

Among our universities, you are young you 
have a great future — a great opportunity for in- 
itiative, for constructive thinking, for practical 
idealism and for national service 


In this address I touched for the first time on 
a subject which necessarily attends a government 
policy of an expandmg partnership with* agricul- 
ture, mdustry, and finance Ever since I knew 
Grover Cleveland ivhcn I was a boy, I have been 
a deep believer in the prmciples of civil service. 
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Principles of Civil Service 

Nevertheless, as constituted in our country, the 
civil service has had very definite ups and downs. 
Its efficiency has not always been of the highest 
nor has it been sufficiently elastic to expand in 
times of emergency. Building on it as a founda- 
tion, I believe that it will be possible for this 
country to work out a system of public service 
that will be at least as honest and efficient as the 
British Civil Service, and that will have more 
initiative and adaptability. Our public service 
must never become the kind of permanent bu- 
reaucracy which so greatly dominates the pro- 
cesses of government in several other countries. It 
must be protected in its tenure but it must not 
lose its initiative. 

Here is an example of an opportunity tha^ we 
still have before us — an opportunity to improve 
government service, to lessen partisanship in that 
service and to give, especially to the younger men 
and women, the chance to take part in practical 
government work. 



CHAPTER THIRTEEN 

“Public Office is a Public Trust*’ — A J^^ew Public Con- 
science — Mj Fellow Public Servants 

I could not close this book uithout expressing a 
little more clearly than 1 ha\c ever attempted 
to do before my thoughts concerning tlie re- 
sponsibility of people ^^ho arc in positions of 
authority over others 

Authority is not confined to government It 
applies to die whole field of industry, labour and 
finance Tliere are many more people in positions 
of authority in pnvatc life than in government 
service All organized life, private and public, de- 
pends upon the authority of some over others and 
the fineness and durability of that life depend 
upon the integnty with which authority is exer- 
cised 

Let us consider first those m places of public 
authority President Cleveland will be best re 
membered through the ages for the rugged hon- 
esty of his challenging principle that “public office 
IS a public trust” His staunch devoUon to the 
elimination of the older doctnne that “to the tac- 
tor belong the spoils’* laid the foundation for a 
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new ideal of public service in the Federal Govern- 
ment As a result of the growth of this ideal the 
ovenvhelining majority of Federal public servants 
are honest, and this mcludes the men and women 
who are in positions of authonty over these ser- 
vants I am enough of an optimist to believe that 
this ideal of public honesty established m the Fed- 
eral service is extending slowly but surely to local 
government Each year that passes sees the elimi- 
nation of more and more local political machines 
and bosses ^vhose chief function m life has been 
to feather their own nests 
Under an ideal party system of government a 
bid for public favour should rest solely upon politi- 
cal principles and good admimstration We should 
seek through every possible means to move to- 
ward that ideal In these days the voters — espe- 
cially the younger voters — are bringing us closer 
and closer to that ideal They are less and less 
concerned with mere party emblems They are 
saying more and more, “I belong to this or that 
party, but actually I almost always split my 
ticket” That is a happy sign for the future of 
Amenca ' 

* Many cynics ^vlIl continue to suggest that poli- 
tics IS a dirty business whatever way you look at 
It* JThese cymes contnbute greatly to the evils at 
which they sneer 

We do not want cynics in poliUcs we do want 
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an cver-incrcasing number of men and women 
who will take active and practical part in public 
afTairs, in order that the level of honesty that has 
risen a great deal during the past fifty years may 
rise still further. 

It is time now to add a companion to Cleve- 
land’s ideal of public scr\'icc. 

That companion is: Private ofRcc is a public 
trust. 

Why, in all common sense, should we apply 
one rule to government and another rule to pri- 
vate business and the private professions? After 
all, there is very little distinction, so far as the 
effect on human beings is concerned, between the 
use of the autliority of an alderman or a super- 
visor who rules over a thousand citizens, and that 
of the president of a company who rules over a 
thousand employees and stockholders. In neither 
case am I thinking of graft: I refer to something 
more important — conduct based on good ethics 
and good morals. 

I do not indict all business ocecutivcs,’all labour 
leaders, all editors, all lawyers. But I do indict 
the ethics of many of them and I indict those 
citizens whose easy consciences condone such 
wrongdoing. 

A new public conscience joins in this indict- 
ment. It condemns business executives who put 
profits ahead of human lives, ^vho do not hesitate 
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by unfair practices to throw a rival and his em- 
ployees out of work, who speculate on inside in- 
formation, who profit by deceiving the public 
with wrong information or who sell watered stock 
to innocent purchasers. 

It condemns labour leaders who seek petty graft 
or who strive for absolute power over the actions 
of workers who have the right to be free and inde- 
pendent. It has come to suspect and to lose faith 
in editors who colour their news stories, who put 
personal or party advantage ahead of a broader 
patriotism. 

It condemns lawyers who accept retainers to 
find loopholes in the letter of the law as well as 
those who employ such lawyers. Public sentiment 
which once found amusement in the cleverness 
of those who “got away with it’^ is becoming less 
and less patient with wrongdoing, whether it is 
based on deliberate and serious criminality or 
mere cleverness. It condemns it whether it “suc- 
ceeds” or not, and, above all, whether it is in 
private business or public affairs. 

Vision is an essential in all service — some qual- 
ity of the mind which is never satisfied with things 
' as tiiey«are — some quality that achieves an imme- 
diate objective and proceeds forthwith to gain the 
next. It is only the cynic whom I have just de- 
scribed as a poor citizen who will suggest that the 
man or womar\ of vision is “impractical”. The 
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idealist is not of necessity a ^v^etched executive. 
Some of the greatest administrators are people 
who are constantly seeking better things for man- 
kind. 

In the official family of my administration the 
nation has been fortunate in being served by men 
and women of ideals and practical vision. I per- 
sonally am happy in the loyal service of the mem- 
bers of my Cabinet from Secretary Hull through 
the entire list, in the devotion of the heads of 
the great new agencies of the Government which 
are helping to lift America out of the depths, in 
the many men and women in all branches of the 
Federal Government who are essential and appre- 
ciated members of the team. I am fortunate in 
the unselfish loyalty and help given me by those 
like Howe and McIntyre and Early and Moley, 
whose varied services I call upon at any hour of 
the day or night. 

But the country is fortunate, not alone because 
of the devotion of the many people who are run- 
ning “your Government”, but chiefly because 
these persons have good minds, and are using 
their minds to achieve visions and ideals for the 
permanent benefit of the average citizen. • * * 



APPENDIX 



For the sake of the record and because I find a number of 
variations in texts of the Inaugural Address which have been 
heretofore published^ the text here given is the correct one. 

INAUGURAL ADDRESS 

OF 

FRANKLIN D. ROOSEVELT 

Delivered at the Capitol 
IVashington^ D.C» 

March 4 , 

This is a day of national consecration. I am certain 
that on this day my fellow Americans expect that on my 
inducrion into the Presidency I will address them with 
a candour and a decision which the present situation of 
our people impels. 

This is pre-eminently the time to speak the truth, the 
whole truth, frankly and boldly. Nor need we shrink 
from honestly facing conditions in our country today. 
This great Nation will endure as it has endured, will 
revive and will prosper. So, first of all, let me assert 
my firm belief that the only thing we have to fear is fear 
* itself— nameless, unreasoning, unjustified terror which 
paralyses needed efforts to convert retreat into advance. 

€ n every dark hour of our national life a leadership of 
frankness and of vigour has met with that understanding 
and support of the people themselves which is essential 
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to victory. I am convinced that you will again give that 
support to leadership in these critical days. 

In such a spirit on my part and on yours we face our 
common difficulties. They concern, thank God, only 
material things. Values have shrunk to fantastic levels; 
taxes have risen; our ability to pay has fallen; govern- 
ment of all kinds is faced by serious curtailment of in- 
come; the means of exchange are frozen in the currents 
of trade; the withered leaves of industrial enterprise lie 
on every side; farmers find no markets for their produce; 
thesavingsofmanyyearsinthousandsoffamiliesaregonc. 

More important, a host of unemployed citizens faces 
the grim problem of existence, and an equally great 
number toil with little return. Only a foolish optimist 
can deny the dark realities of the moment. 

Yet our distress comes from no failure of substance. 
We are stricken by no plague of locusts. Compared with 
the perils which our forefathers conquered because they 
believed and were not afraid, wc have still much to be 
thankful for. Nature still offers her bounty, and human 
efforts have multiplied it. Plenty is at our doorstep, but 
a generous use of it languishes in the very sight of the 
supply. 

Primarily this is because the rulers of the exchange of 
mankind’s goods have fuled, through their stubborn- 
ness and their own incompetence, have admitted their 
failure, and have abdicated. Practices of the unscrupu- « 
lous money changers stand indicted in the 'court of 
public opinion, rejected by the hearts and minds of men, 
True they have tried, but their efforts have bcen^cast 
in the pattern of an outswm tradition. Faced by failure 
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of credit they have proposed only the lending of more 
money. Stripped of the lure of profit by which to induce 
our people to follow* their fabc leadership, they have 
resorted to exhortations, pleading tearfully for restored 
confidence. They only know the rules of a generation of 
self-seekers. They have no vision, and when there is no 
vision the people perish. 

Yes, the money changers have fled from their high 
seats in the temple of our civilization. We may now re- 
store that temple to the ancient truths. The measure of 
the restoration lies in the extent to tvhich wc apply 
social values more noble than mere monetary profit. 

Happiness lies not in the mere possession of money; 
it lies in the joy of achievement, in the thrill of creative 
effort. The joy and the moral stimulation of .work no 
longer must be forgotten in the mad chase of evanescent 
profits. These. dark da)^, my friends, will be worth all 
they cost us if they teach us that our true destiny is not 
to be ministered unto but to minister to ourselves and to 
our fellow men. 

Recognition of that falsity of material wealth as the 
standard of success goes hand in hand with the abandon- 
ment of the false belief that public office and high politi- 
cal position are to be valued only by the standards of 
pride of place and personal profit; and there must be 
an end to a conduct in banking and in business which 
too often has given to a sacred trust the likeness of cal- 
" lous anch selfish wrongdoing. Small Wonder that confi- 
dencelanguishes,forit thrives onlyonhonesty,onhonour, 
on*the sacredness of obligations, on faithful protection, 
on unselfish performance: without them it cannot live. 
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Restoration calls, however, not for changes in ethics 
alone. This Nation asks for action, and action now. 

Our greatest primary task is to put people to work. 
This is no unsolvable problem if ^vc face it ^viscly and 
courageously. It can be accomplished in part by direct 
recruiting by the Government itself, treating the task as 
we would treat the emergency of a war, but at the same 
time, through this employment, accomplbhing greatly 
needed projects to stimulate and reorganize the use of 
our great natural resources. 

Hand in hand with this we must frankly recognize the 
overbalance of population in our industrial centres and, 
by engaging on a national scale in a redistribution, en- 
deavour to provide a better use of the land for those best 
fitted for the land. The task can be helped by definite 
efforts to raise the values of agricultural products and 
with this the power to purchase the output of our cities. 
It can be helped by preventing realistically the tragedy 
of the growing loss through foreclosure of our small 
homes and our farms. It can be helped by insistence 
that the Federal, the State, and the local governments 
act forthwith on the demand that their cost be drasti- 
cally reduced. It can be helped by the imifying of relief 
activities which today arc often scattered, uneconomical, 
unequal. It can be helped by national planning for, and 
supervision of, all forms of transportation and of com- 
munications and other utilities that have a definitely, 
public character. There are many ways in which it can 
be helped, but it can never be helped merely by talking 
about it. We must act; we must act quickly. ,* 
Finally, in our progress toward a resumption of work 
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wc require t^vo safeguards against a return of the evils 
of the old order; there must be a strict supervision of all 
banking and credits and investments; there must be an 
end to speculation with other people’s money; and there 
must be provision for an adequate but sound currency. 

These are the lines of attack. I shall presently uig^e 
upon a new Congress, in special session, detailed mea- 
sures for their fulfilment, and I shall seek the immediate 
assistance of the several States. 

Through this programme of action we address our- 
selves to putting our own national house in order and 
making income balance outgo. Our international trade 
relations, though vastly important, are in point of time 
and necessity secondary to the establishment of a sound 
national economy. I favour as a practical policy the 
putting of first things first. I shall spare no effort to 
restore world trade by international economic readjust- 
ment, but the emergency at home cannot wait on that 
accomplishment. 

The basic thought that guides these specific means of 
national recovery is not narrowly nationalistic. It is the 
insistence, as a first consideration, upon the interdepen- 
dence of the various elements in and parts of the United 
States of America — a recognition of the old and perma- 
nently important manifestation of the American spirit of 
the pioneer. It is the way to recovery. It is the immedi- 
ate way. It is the strongest assurance that recovery will 
endure. • 

In the field of world policy I would dedicate this 
Niltion to the policy of the good neighbour — the neigh- 
bour who resolutely respecte himself and, because he 
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docs so, respects the rights of others — the neighbour who 
respects his obligations and respects the sanctity of his 
agreements in and with a world of neighbours 

If I read the temper of our people correctly, we now 
realize as we have never realized before our interdepen- 
dence on each other , that we cannot merely take but we 
must give as well, that if we are to go forward, we must 
move as a tramed and loyal army willing to sacrifice for 
the good of a common discipUne, because without such 
discipline no progress is made, no leadership becomes 
effective We are, I know, ready and willing to submit 
our lives and our property to such discipline, because it 
makes possible a leadership which aims at the larger 
good This I propose to offer, pledging that the larger 
purposes will bind upon us, bmd upon us all as a sacred 
obligation with a unity of duty hitherto evoked only m 
time of armed strife 

With this pledge taken, I assume unhesitatingly the 
leadership of this great army of our people dedicated to 
a disciplined atta<i upon our common problems 

Action m this image, action to this end is feasible 
under the form of government which we have mhcritcd 
from our ancestors Our Constitution is so simple, so 
practical that it is possible always to meet extraordmary 
needs by changes in emphasis and arrangement without 
loss of essential form That is why our constitutional 
system has proved itself the most superbly enduring, 
pohtical mechanism the modem world has ev* seen It 
has met every stress of vast expansion of territory, of 
foreign wars, of bitter internal strife, of world relations 
It is to be hoped that the normal balance of executive 
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and legislative authority may be wholly adequate to 
meet the unprecedented task before us. But It may be 
that an unprecedented demand and need for undelayed 
action may call for temporary departure from that 
normal balance of public procedure. 

I am prepared under my constitutional duty to recom- 
mend the measures that a stricken nation in the midst 
of a stricken world may require. These measures, or 
such other measures as the Congress may build out of its 
experience and ^visdom, I shall seek, within my con- 
stitutional authority, to bring to speedy adoption. 

But, in the event that the Congress shall fail to take 
one of these t^vo courses, and in the event that the 
national emergency is still critical, I shall not evade the 
clear course of duty that will then confront me. I shall 
ask the Congress for the one remaining instrument to 
meet the crisis — broad Executive power to wage a war 
against the emergency, as great as the power that would 
"be given to me if we were in fact invaded by a foreign 
foe. 

For the trust reposed in me I will retxim the courage 
and the devotion that befit the time. I can do no less. 

We face the arduous days that lie before us in the 
warm courage of national unity; with the clear con- 
sciousness of seeking old and precious moral values; 
with the clean satisfaction that comes from the stem 
performance of duty by old and young alike. We aim at 
the assifrance of a rounded and permanent national life. 

We do not dbtrust the future of essential democracy, 
people of the United States have not failed. In their 
need they have registered-a mandate that they want 
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direct, vigorous action. They have asked for discipline 
and direction under leadership. They have made me 
the present instrument of their wishes. In the spirit of 
the gift I take it. 

In this dedication of a Nation we humbly ask the 
blessing of God. May He protect each and every one of 
us. May He guide me in ^e days to come. 

STATEMENT BY THE PRESIDENT 

It is needless to say that the news of the death of 
Mayor Cermak affects me very deeply and very person- 
ally. Aside from the tragic chtdn of events of which his 
death is the result, a very warm friendship and a very 
high respect £bc Mayor Cermalds ability, friendship and 
loyalty to his friends would have made his loss a heavy 
one to me under any circumstances. The brave fight he 
made shows clearly the wonderful courage of the man. 
The country at large and the great City of Chicago in 
particular will miss a strong and resolute character. 

March 6, 1933. 


EXCERPT FROM EXECUTIVE ORDER OF 
APRIL 5, 1933 

Foasmomo tue Hoardino op Gold Coin, Gojjj 
Bullion and Gold CeRTmcATES *. 

By virtue of the authority vested in me by . . . the Act 
of March 9, 1933, ... I, Franklin D. Roosevelt, Presi- 
dent of the United Slates of America, dodeclart that said 
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national emergency still continues to exist and pursuant 
to said section do hereby prohibit the hoarding of gold 
coin, gold bullion, and gold certificates within the conti- 
nental United States. , . . 

For the purposes of this regulation, the term “ hoard- 
ing” means Ac ^vithdrawal and witliholding of gold 
coin, gold bullion or gold certificates from the recog- 
nized and customary channels of trade, . . . 

All persons are hereby required to deliver on or be- 
fore May 1, 1933, to a Federal Reserve bank or a branch 
or agency thereof or to any member bank of the Federal 
Reserve System all gold coin, gold bullion and gold 
certificates now o^vned by them or coming into their 
o^vnership, . . , 

Whoever wilfully violates any provision of this Execu- 
tive Order or of these regulations or of any rule, regula- 
tion of licence issued thereunder may be fined not more 
than $10,000, or, if a natural person, may be impri- 
soned for not more than ten years, or both; and any 
ofiiccr, director, or agent of any corporation who know- 
ingly participates in any sucli violation may be punished 
by a like fine, imprisonment, or both. 


EXCERPT FROM EXECUTIVE ORDER OF 
APRIL ao, 1933 

ReiAtino to Foreign Exchange and the Earmarking 
AND Export of Gold Coin or Buleiov or Currency 
•Sy virtue of the authority \cstcd in me by . . . the 
Act of March 9, 1933, cntitl^**An Act to provide relief 
in the existing national emergency in banking, and for 
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other purposes”, in which amendatory Act Congress de- 
clared that a serious emergency exists, I, Franklin D. 
Roosevelt, President of the United States of America, 
do declare that said national emergency still continues 
to exist and pursuant to said section and by virtue of all 
other authority vested in roe, do hereby issue the follow- 
ing executive order: 

I. Until further order, the earmarking for foreign 
account and the export of gold coin, gold bullion or gold 
certificates from the United States or any place subject 
to the jurisdiction thereof arc hereby prohibited, . . . 

a. Until further order, the Secretary of the Treasury 
is authorized, through any agency that he may desig- 
nate, to investigate, regulate, or prohibit, under such 
rules and regulations as he may prescribe, by means of 
licences or otherwise, .any transactions in foreign ex- 
change, transfers of cr^t from any banking institution 
within the United States or any place subject to the 
jurisdiction thereof to any foreign branch or office of 
such banking institution or to any foreign ‘bank or 
banker, and the export or withdrawal of currency from 
the United States or any place subject to the jurisdiction 
of the United States, by any individual, partnership, 
association, or corporation within the United States or 
any place subject to the jurisdiction thereof; . . . 
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STATEMENT BY THE PRESIDENT 
On the Signing of the Farm Relief Bill 
I have just signed the Farni Relief Bill which includes 
the refinancing of farm debts. 

The Act extends relief not only to farmer borrowers 
but to mortgage creditors as weU. 

Holders of farm mortgages will have the privilege of 
exchanging them for Federal Land Bank bonds, the 
interest payments upon which arc to be guaranteed by 
the Treasury of the United States. 

Farmers whose mortgages arc to be exchanged for 
these bonds will reap the benefit of lower interest rates 
and more liberal terms of payment. 

It is to the interest of all the people of the United 
States that the benefits of this Act should be extended to 
all who are in need of them and that none should be de- 
prived of them through ignorance or precipitate action. 

For this reason, I appeal particularly to mortgage 
creditors and all others who have money claims against 
farmers. Every effort vdll be made to administer the Act 
promptly, considerately and justly. 

All preparation that could be made in advance by 
officers of the Federal Land Bank System has been made. 
Howcv’cr, applications cannot be acted upon instantly. 
Tim*e Jbr examination, appraisal and perfection of 
records will be ncccssar)’, * 

•I urge upon mortgage creditors, therefore, until full 
opixjrtunity has been given to make effective the pro- 
\'isions of the mortgage refinancing sections of the Farm 
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Relief Act, that they abstain from bringing foreclosure 
proceedings and making any effort to dispossess farmers 
who arc m debt to them I invite their co-opcration with 
the officers of the land banks, the agents of the Farm 
Loan Commissioner and their farmer debtors to effect 
agreements whicli wall make foreclosures unnecessary 
Tins IS in line both with public duty and pnv’ate 
interest 
May 12, 1933 


STATEMENT BY THE PRESIDENT 

On tlie Signing of the Emergency Unemployment 
RehefBill 

I want to make it very clear to citizens m every com- 
munity that the Bill I have just signed, authorizing an 
appropriation of 5500,000,000 of Federal funds for un- 
employment relief, does not absolve States and local 
communities of tlicir responsibility to see that the 
necessities of life arc assured their citizens who arc m 
destitute circumstances 

The Bill in effect is a challenge to Governors, Legis- 
latures and local officials to stimulate their own efforts 
to provide for their own ciUzens ui need 

For these and other good reasons citizens who arc 
able should voluntarily contribute to the pressing needs 
of welfare services 

The giving of life’s necessities by the Government, «i 
ratio to contributions made by States and local c< 5 m- 
munitics, should lead to the givmg of generous contribu- 
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Uons to community chests and welfare organizations 
throughout the country 

The principle which 1 have on many occasions ex- 
plained IS that the first obligation is on the locality if it 
IS absolutely clear that the locality has done its utmost 
but that more must be done, then the State must do its 
utmost Only then can the Federal Government add its 
contribution to those of the locality and the State 

May 12, 1933 


EXCERPT FROM EXECUTIVE ORDER OF MAY 
24, 1933, ADMITTING VETERANS TO THE CCG 
GAMPS 

The enrolment of 25,000 veterans of the World War 
and veterans of previous wars be undertaken as soon as 
possible under supervision and such regulations as may 
be deemed necessary and desirable by the Director of 
the Emergency Conservation Work 


STATEMENT BY THE PRESIDENT 
On the Signing of the Secunaes Act, May 27, 1933 
It gives me much satisfaction to sign the Rayburn- 
Flctchcj Secunties BUI, and I know I express national 
fccUng in congratulating Congress on its passage For 
this measure at last translates some elementary standards 
of rtght and wrong into law Events have made it abun- 
dantly clear that the mcrchandismg of securities is really 
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traffic in the economic and social welfare of our people. 
Such traffic demands the utmost good faith and fair 
dealing on the part of those engaged in it. If the country 
is to flourish, capital must be invested in enterprise. But 
those who seek to draw upon other people’s money 
must be wholly candid regarding the facts on which the 
investor’s judgment is asked. 


To that end this Bill requires the publicity necessary 
for sound investment. It is, of course, no insurance 
against errors of judgment. That is the function of no 


government. It docs give asurance, however, that, 
wthin the limit of its powers, the Federal Government 
will insist upon knowledge of the facts on which alone 
judgment can be based. 


The new law will also safeguard against the abuses of 
high pressure salesmanship in security flotations. It will 
require full disclosure of all the private interests on the 
part of those who seek to sell securities to the public. 

Act is thus intended to correct some of the evils 
which have been so glaringly revealed in the private ex- 
ploitation of the pubUc’s money. This law and its effec- 
tive administration arc steps in a programme to restore 
some old-fashioned standards ofrectitude. Without such 
an ethical foundation, economic well-being cannot be 
achieved. 


radio ADDRESS TO THE CCC, JULY 17, .1933 

In speaking to you men of the Civilian Conservation 
Lorps, I thmfc of you as a visible token of encourage- 
ment to the whole country. You—nearly three hundred 
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thousand strong — are evidence that the Nation is still 
strong enough and broad enough to look aflcr its clti' 
zens. You arc evidence Uiat wc arc seeking to get away, 
as fast as we possibly can, from the dole, from soup 
kitchens and from free lodging — because the Govern- 
ment is paying you wages and maintaining you to do 
actual work — work which is needed now and for the 
future and will bring a definite fmancial return to the 
people of the Nation. Through you, the Nation will 
graduate a fine group of strong young men, clean living, 
trained to self-discipline and above all, willing and 
proud to work for the joy of working. 

Too much in recent years, large numbers of our popu- 
lation have thought of success as an opportunity to gain 
money svith the least possible work. It is time for each 
and every one of us to cast away self-destroying, Nation- 
destroying efforts to get something for nothing and to 
appreciate that satisfying rewards and safe rewards 
come only through honest work. That must be the new 
spirit of the American future. You arc the vanguard of 
that new spirit. 


RADIO ADDRESS TO GOVERNORS* CONFER- 
ENCE AT SAN FRANCISCO, JULY 25, 1933 
I send my greetings across many States to the Con- 
ference ef Governors assembled tonight. I ivish I could 
meet with you and renew old and pleasant associations, 
created during the four years during which I was one of 
you. I like to recall that I was a member of the Execu- 
tive Committee of the Conference of Governors and 
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that I attended all four meetings during my term of 
office as Governor of New York. I found then, and 
subsequent observation has confirmed my belief, that 
the Governors* Conference is a vital and necessary 
organization. 

^ I take this occasion to assure you of my deep apprecia* 
tion of the co-operative spirit which you have recently 
shown in your resolution addressed to me. We are all 
engaged in the business of lifting this country from 
economic chaos and I congratulate you on the efforts 
that you are making. 

I feel that one of the great problems before us is to 
adjust the balance between mutual State and Federal 
undertakings— to determine the joint responsibilities of 
many great tasks. I think we are making progress in this 
direction. There are many problems that extend beyond 
the power of single States. I can use as illustrations two 
which happen to be in the foreground in Washington at 
this moment; 


^ The problem of oil production, for example, must be 
viewed and measured from the standpoint of the 
national total of production and of consumption. But, 
m commg to grips with the problem of limitation, the 
ates ave a function to perform which is of great im- 
portance. I am happy that the oil-producing States are 
co-operatmg with each other and with the Federal 

Government m' this matter. 

Another problem is a consideration of a wider and 
more effecUve use of the land over wide areas in such 
natural units as the Tennessee or the Arkansas or'the 
Missouri or the upper Mississippi vaUeys. Here are 
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problems where the individual State and regional 
groups of States and the Federal Government may well 
find possibilities of fruitful co-operation. 

I extend to you a very personal note of greeting. I am 
more than pleased wth the contacts svhich I have had 
with the Governors of the forty-eight sovereign States 
since I have been President. I have maintained a con- 
stant and active interchange of ideas with many of you. 
We have communicated by mail and telephone and 
more particularly by personal conferences at the White 
House. I hope that these contacts svill continue and in- 
crease in number and importance. I hope, furthermore, 
that during the coming winter I may have the pleasure 
of meeting with you here in Washington once more and 
I take this occasion to extend to you a cordial invitation 
for such a meeting during the coming winter. 

Let us look forward to this gathering in the hope that 
it ^vill mark further solid accomplishments by all of us in 
the direction of national recovery. It is a major purpose 
of my Administration to strengthen the bonds between 
State and Federal executive authorities, to the great 
common ends to which wc arc all devoted. 

My warm greetings to you all,’ old associates and new 
friends. 


EXECUTIVE ORDER SETTING UP A CENTRAL 
STATISTICAL BOARD, JULY 27, 1933 
Pursuant to the authority vested in me by Titles I and 
H* ihe National Industrial Recovery Act, Public N0.67, 
Seventy-third Congress, I hereby establish a Central 
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Statistical Board to formulate standards for and to effect 
co*ordmation of the statistical services of the Federal 
Government incident to the purposes of that Act. The 
Board shall consist of one representative designated^ by 
each of the following officers from one of the statistical 
agencies under his direction: 

The Secretary of the Interior 

The Secretary of Agriculture 

The Secretary of Commerce 

The Secretary of Labour 

The Governor of the Federal Reserve Board 

The National Industrial Recovery Administrator 

and one representative to be designated by the Commit* 
tee on Government Statistics and Information Services 
created at the invitation of 'the Secretaries of the In- 
terior, Agriculture, Commerce, and Labour; and such 
other members as the President may designate or the 
Board may invite from time to time for full or limited 
membership. 

The Board shall have the power to appraise and ad- 
vise upon all schedules of all government agencies en- 
gaged in the primary collection of statbtics required in 
carrying out the purposes of the National Industrial 
Recovery Act, to review plans for tabulation and 
classification of such statistics, and to promote the co- 
oriBnation and improvement of the statistical services 
involved. 

The power to appoint such officers, agents and em- 
ployees as it may require, is hereby delegated to, the 
Central Statistic^ Board, and the Federal Emergency 
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Administration of Public Works is hereby directed to 
allot to the Central Statistical Board the sum of twenty 
thousand dollars ( $20,000) to carry out its fimctions. 


EXECUTIVE ORDER RELATING TO THE SALE 
AND EXPORT OF GOLD RECOVERED FROM 
NATURAL DEPOSITS, AUGUST 29, 1933 
By virtue of the authority vested in me by Section 
5 (b) of the Act of October 6, 1917, as amended by Sec- 
tion a of the Act of March 9, 1933, entitled "An Act to 
provide relief in the existing national emergency in 
banking, and for other purposes”, I, Franklin D. Roose- 
velt, President of the United States of America, do de- 
clare that a period of national emergency exists, and by 
virtue of said authority and ©fall other authority vested 
in me, do hereby issue the following Executive Order: 

The Secretary of the Treasury is hereby authorized to 
receive on consignment for sale, subject to such rules 
and regulations and upon such conditions as he shall 
prescribe, gold recovered from natural deposits in the 
United States or any place subject to the jurisdiction 
thereof. Sales may be made: 

(fl) To peRons licensed to acquire gold for use in the 
arts, industries, or professions, or 
* {b) By export to foreign purchasers. 

Such sales shall be made at a price which the Secrc- 
ta^ shall determme to be equal to the best price obtain- 
able in the free gold markets of the world after taking 
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into consideration any incidental expenses such as 
shipping costs and insurance. 

Such sales may be made through the Federal Reserve 
banks or such other agents as the Secretary may from 
time to time designate and shall be subject to such 
charges as the Secretary may from time to time in his 
judgment determine. 

Every person depositing gold for sale as provided 
herein shall be deemed to have agreed to accept as con- 
dusxve, without any right of recourse or review, the de- 
termination of the Secretary or his duly authorized agent 
as to the amount due such person as a result of any sale. 

Consignments shall be sold as nearly as may be in the 
order of their receipt. 

The Secretary of the Treasury, in his discretion and 
subject to such regulations as he may prescribe, is hero* 
by authorized to issue licences permitting the export of 
articles fabricated from gold sold pursuant to this 
Executive Order. 


This Executive Order may be modihed or revoked at 
any time. 


LETTER TO REAR ADMIRAL BYRD ON HIS 
DEPARTURE FOR THE ANTARCTIC, 
SEPTEMBER 7, 1933 t 

My Dear Dick: 

I am delighted that you have had the faith to ‘go 
ahead with this scientific expedition to the Antarctic 
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Continent and that you have definitely set the date of 
departure for September 25th. 

It is because you and I are such old friends, and be- 
cause I have followed so closely your three previous 
expeditions, that I expect to keep in close touch with 
your new expedition. 

I realize the importance of your excellent prepara- 
tions for scientific discovery, and the fact that you will 
make a detailed survey of a large area of new continent 
previously unexplored. It is worth while to serve twelve 
branches of science. 

I am especially interested in the exhaustive study of 
weather on the Antarctic Continent— a territory in the 
clutches of the ice age, and a weather maker for the 
greater part of the South American Continent. Your 
weather observations will undoubtedly be of great im- 
portance to South America and to the scientific know- 
ledge of world weather conditions. 

From a sentimental point of view 1 am delighted that 
you are using the famous old Coast Guard revenue 
cutter Bear^ and I wish much that I could sec you and 
the expedition off when you sail. 

I want you to feel that on your expedition you have 
the full support of United States Government and that 
you can c^ on the Government in case of need or 
emergency. 

When you re-establish the postoffice at Little America 
* be sure to send me a letter for my stamp collection. 
Good luck to you and all of your associates and crews. 
* ^ Always sincerdy yours, 
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ADDRESS AT THE DEDICATION OF THE 
SAMUEL GOMPERS MEMORIAL MONUMENT, 
WASHINGTON D.G., OCTOBER 7, 1933 
It is fitting that in the Capital of the Nation a statue 
should stand through the ages, to remind future genera- 
tions of the services to that Nation of a patriot who 
served his country well. It is fitting that the Govern- 
ment, through its representatives, should take part in 
the dedication of this monument. It is fitting that I 
shotild appear here in my offidal capacity; but it is also 
fitting that 1 should be here in my personal capacity, as 
one who has always been proud of the personal friend- 
ship whichhehcldformanyyears with Samuel Gompers. 

I knew him first when as a very young man 1 came to 
New York City and received his fine support in the 
establishment of pure milk stations for the feeding of 
undernourished babies. From then on, we had many 
mutual tasks. It is, 1 think, a commentary on the pro- 
gress toward social justice which we have accomplished 
in a short space of time, when I tell you that in the year 
igii — only twenty-two years ago— Samuel Gompers, 
Robert F. Wagner, Alfred E. Smith and I were labelled 
as radicals when we fought for and finally succeeded in 
passing a bill through the New York State Legislature, 
limiting the work of women in industry to fifty-four 
hours a week. These early struggles for social betterment 
— struggles which in large part were initiated By him — 
have met with growing success with every passing year. 
I to think that Samuel Gompen is today, anff at 
thb moment, aware of the fact that through the quick 
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and practical action of the National Recovery Act, child 
labour in the United States has at last come to an end. 

During the years of the Wilson Administration, the 
friendship between us grew and strengthened. I need 
not speak of his great service to organized labour in their 
relations with private employers; but I can speak right- 
fully of the splendid co-operation which at all times he 
gave to the sympathetic adjustment of problems relating 
to workers for the Government itself. He understood 
well the fact that those who serve the Government serve 
the people as a whole. It was in the fulfilment of this 
principle that he approached the whole subject of the 
relationship of labour to the Government at the out- 
break of the World War. As a member of the advisory 
committee of the Council ofNational Defence, he was a 
part of the great organization which met the crisis of 
war. But more than that, it was his patriotic leadership 
for the unanimous mobilization of the workers in every 
part of the Union ivhich supplemented the mobilization 
of the men who went to the front. 

The keen analysis of President Wilson made this 
reference to Mr. Gompers, in November, 19x7: 

“If I may be permitted to do so I want to express my 
admiration of his patriotic courage, his large vision and 
his statesmanlike sense of what has to be done. I like to 
lay my mind alongside ofa mind that knows how to pull 
' in hamoss. The horses that lack over the traces will have 
to be put in a corral.” 

ip those few words President Wilson summed up the 
splendid national services of Samuel Gompers, and at 
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the same time preached a sermon that applied to capital 
and labour alike. 

That sermon is just as good today as it was in rgi?* 
We are engaged in another war, and I believe from the 
bottom of my heart that organized labour is doing its 
share to win this war. The whole of the country has a 
common enemy; industry, agriculture, capital, labotu* 
are all engaged in fighting it. Just as in 1917, we are 
seeking to pull in harness; just as in I9i7» horses that 
kick over the traces will have to be put in a corral. 

Mr. Gompers understood and went along with that 
thought during the years of war, and we have many 
evidences of his acceptance of the fact that the horses 
ptdling in harness were the horses of the employees and 
of the employers as well. In those years a few, happily* a 
very few, horses had to be lassoed — both kinds of horses; 
and today the conditions are very similar. 

In the field of organized labour there are problems 
just as there were in the spring of 1917 — questions of 
jurisdiction which have to be settled quickly and effec- 
tively in order to prevent the slowing-up of the general 
programme. There arc the perfectly natural problems of 
selfish individuals who seek personal gain by running 
counter to the calm judgment of sound leadership. 
There are hotheads who think that results can be ob- 
tained by noise or violence; there are insidious voices 
seeking to instil methods or principles which are wholly 
foreign to the American form of democratic* govern- 
ment. 

. On the part of employers there are some who shudHer 
at anything new. There are some who think in terms of 
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RADIO ADDRESS FOR THE 1933 MOBILIZA- 
TION FOR HUMAN NEEDS, OCTOBER 15, 1933 
I have spoken on several occasions of the vital im- 
portance to our country that private charity in all that 
that broad term covers, must be kept up at least to the 
levels, and I hope even beyond the levels, of former 
years. At this opening ofthc Four Weeks 1933 Mobiliza- 
tion for Human Needs, I want not only to reaffirm what 
I have said before, but to stress the fact that the fine 
teamwork in the recovery programme cannot be suc- 
cessful if an important horse is lying back in the traces. 

It is true that I have declared that the Government 
must not let anyone starve this winter: but at the same 
^e Ais policy is predicated on the assumption that the 
individual American citizen will continue to do his and 
her part, even more unselfishly than in the past. 

Let me stress that a great many people still need 
the help of relief agencies this winter. It is true that be- 
cause of a partial, but I believe a steadily growing, re- 
employment of the unemployed, many families and 
many individuals have been taken off the local relief 
ro^. But, on the other hand, the need of those who are 
still on the rolls is proportionately greater than it was 
before, and, in addition to the work of direct relief, it is 
necessary for us to continue our support of the.per- 
manent hospital and welfare services that exist in every 
county and in most communities. 

A number*— I am glad to say a small number— %f 
people have written to me to express the thought that all 
relief work should be taken over by the Government, 

294 



MobiUzation for Human Needs 

and have intimated that they would not feel any duty 
this year to subscribe to local relief or local chanty 
These people have a wholly wrong slant on the funda- 
mental basis of our Amcncan civilization They deny 
the CIVIC responsibility of the individual, and would seek 
to toss every problem into the lap of Government They 
are “buck passers” 

On the other hand, the overwhelming' majority of the 
American people understand dearly that it is first the 
duty of the individual and the local community to do all 
that they can to maintain relief and welfare, that it is 
then the obligation of the State Government to supple- 
ment local efforts, and that finally, if all of this put to- 
gether is not sufficient, the Federal Government stands 
ready to help 

This Mobilization for Human Needs will keep the 
long established hospital and welfare services going 
These services existed long before the depression, they 
will exist long after the depression is over 
I ask every citizen to give his or her support to the 
community chests and to other organizations that raise 
funds for the regular wdfarc services — bodies which ex 
press the instincts of chanty, of humanity, and of neigh- 
bourliness They are an essential to the whole American 
scheme of life Their meaning is expressed in the name — 
The Mobilization for Human Needs 

I 'arg glad indeed that my old friend, Newton D 
Baker, once more is heading the forces of mobilization 
and this time we are all happy that it is a mobilization 
of peace 
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REMARKS TO THE GOVERNORS, MAYORS 
AND CIVIL WORKS ADMINISTRATORS AT- 
TENDING THE CIVIL WORKS MEETING HELD 
IN THE EAST ROOM OF THE WHITE HOUSE, 
NOVEMBER 15, 1933 

My friends, I will tell you an official secret Harry 
Hopkins wrote out two and a half very excellent pages 
of suggestions as to what I should say They are on the 
desk I subscribe to hts sentiments one hundred per cent. 
But, I am not going to read them 
I don’t want to talk to you officially, but unofficially 
and extemporaneously First of all, I want to thank you 
for coming here 

Thu group, representative of the entire country, has 
in Its hands to accomplish something that no nation has 
c\er before done As you know, during the past eight 
months we ha> e tried honestly and practically to face a 
problem that no other nation m modem history has ever 
been confronted with Wc have heard a great deal of 
unemployment on the other side, m England, in France 
and m Germany, but at no time in an> one of those 
countries has the unemployment situation even approxi- 
mated to the unemployment situation m the United 
States last spring You can figure it at twcK c or fourteen 
or sixteen million, or whatever you like — on the b^u of 
population that is a larger percentage of men, .women 
and children out ofwork— 'in most cases sufTenng ph)*si- 
call) and mentallj— a larger proportion than an>'wh«rc 
else ♦ 

During these months a great man> of our unemplojxd 
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have gone back to work The number has been esti- 
mated variously at from three and a half to five million 
The actual figures make very little difference because 
there are still a great many, still millions, out of employ- 
ment and this particular efibrt in which you and I are 
engaged at the present time is to put four million people 
from the list of those still unemployed back to work 
during the wmter months so that we can honestly say as 
a nation that this wmter is not going to be like last 
wmter or the ivinter before 
I like to stress not only the fact of four million, but 
also the fact that of those four million of people two 
million are today on what we might just as well call, 
frankly, a dole When any man or woman goes on a 
dole, something happens to them mentally and the 
quicker they are taken off the dole the better it is for 
them during the rest of their lives 
Wc hope wc can recruit two million from the ranks 
of people who perhaps ought to have been on the dole — 
perhaps people who ivcrc too proud to ask for assistance 
In every community most of us know of cases — many 
cases — of families that have been living along, barely 
subsisting, yet too proud to go and ask for relief We 
want to help that type of Amcncan family 
Now this work is really and truly a partnership— a 
partnership between the Federal Go\ ernment, the State 
governments and the local governments — a partnership 
in which each one of those three divisions is expected to 
and IS going to do its share This 1400,000,000 isn’t 
going to cost the Federal Government any more money, 
because wc arc taking it out of the large Public Works 
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appropnation of $3,300,000,000 It is using a portion of 
that fund m a very practical way 
We might as well be perfectly frank, it has been ex- 
ceedmgly difficult honestly to allot the entire sum of 
?3>300j000,ooo to worth-while projects, every one of 
which has had to be scanned by local authorities. State 
authorities and finally by the Federal Government 
I beheve the question was raised this mormng as to 
the transfer of some of the projects to which allotments 
have already been made by Public Works, and I have 
been asked by the Governor of Wyoming to clear up 
that pomt It IS possible that ccrtam allotments already 
made by Secretary Ickes to Pubhc Works may be trans- 
ferred to Mr Hopkms’ Civil Works Administration 
The process, I am told, wll be to have that request 
made to the ongmal person who did the allotting— in 
other words, the Secretary of the Interior— and if he 
approves of the transfer, it will then be made to the 
Civil Works Administration under Mr Hopkins Ithmk 
that straightens out the question the Governor of 
Wyommg raised 

Just one \sord more and I am sort of talking in the 
family We have heard a good many charges and allega- 
tions that have been made m regard to relief work — the 
same kind of charges that were made when I was Go\ cr- 
nor of New York — cliarges that politics was entering 
into the use of Public Works funds and of emergency 
reheffunds * 

I want to tell you very, very simply that your National 
Government is not trying to gam political advantage 
one V ay or tlic other out of the needs of human beings 
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for relief We expect the same spirit on the part of every 
Governor of every one of the forty-eight States and on 
the part of every mayor and every county commissioner 
and of every relief agent I would like to have the gene- 
ral rule adopted — that no person connected with the 
administration of this $400,000,000 will m any single 
case in any political subdivision of the United States ask 
whether a person needing relief or work is a Republican, 
Democrat, Socialist or anythmg else 
I am asking you to go ahead and do your share Most 
of the work ivill fall on your shoulders Most of the 
responsibility for the practical application of the plan 
^vlll fall on you rather than on us m Washington I can 
assure you that Mr Hopkins, Secretary Ickes and all of 
the people connected with the Federal Government are 
going to CO operate m putting this plan to work quickly 
Speed IS an essential I am very confident that the 
mere fact of giving real wages to 4,000,000 Americans 
who are today not getting wages is going to do more to 
relieve suffering and to lift the morale of the Nation 
than anything undertaken before 

THANKsorvmo Day — 1933 

BY THE PRESIDENT OF THE UNITED STATES 
OF AMERICA 
* , A Proclamation 

I, FranUin D Roosevelt, President of the United 
Slates of America, do set aside and appomt Thursday, 
the thirtieth day of November, 1933, to be a Day of 
Thanksgiving for all our people 
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May we on that day in our churches and in our homes 
give humble thanks fbr the blessings bestowed upon us 
during the year past by Almighty God. 

May we recall the courage of those who settled a 
wilderness, the vision of those who founded the Nation, 
the steadfastness of those who in every succeeding gene- 
ration have fought to keep pure the ideal of equality of 
opportunity and hold clear the goal of mutual help in 
time of prosperity as in time of adversity. 

May we ask guidance in more surely learning the 
ancient truth that greed and selfishness and striving 
for undue riches can never bring lasting happiness or 
good to the individual or to his neighbours. 

May we be grateful for the passing of dark days; for 
the new spirit of dependence one on another; for the 
closer unity of all parts of our wide land; for the greater 
friendship between employers and those who toll; for a 
dearer knowledge by all nations that we seek no con- 
quests and ask only honourable engagements by all 
peoples to respect the lands and rights of their neigh- 
bours; for the brighter day to which wc can win through 
by seeking the help of God in a more unselfish striving 
for the common bettering of mankind. 

In Witness ^Vhereo^ I ha\c hereunto set my hand and 
caused the seal of the United States to be aHixed. 

Done at the City of Washington this twenty-first day 
of November, in the year of our Lord«Ninc- 
tecn Hundred and Thirty-three and of tlic 
[seal] Independence of the United States of Amc»- 
rica the One Hundred and Fifly-eighth. * 
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ADDRESS AT THE DEDICATION OF GEORGIA 
HALL, WARM SPRINGS, GEORGIA, 
NOVEMBER 24, 1933 

Most people have visions of things they would like to 
see accomplishedj fortunate are those who ^wth their 
own eyes see the accomplishment becoming a fact. 

Most of you who are here tonight know the story of 
Warm Springs during the past nine years. You know of 
the hopeful handful of crippled children and adults who 
came seeking to walk again, and of the growth of our 
physical facilities and of our medical care to the point 
where the completion of Georgia Hall gives us a clear 
idea of the rounded picture of the Georgia Warm 
Springs of the future. 

In all these years our splendid progress ^vould have 
been impossible had we not had the sympathy, the 
understanding and the help of our neighbours; and to- 
night I express my appreciation and thanks, first, to you 
my neighbours of Warm Springs and MeriweAer 
County, for your true friendship toward me and toward 
all those who have come here; and secondly, to you the 
people of Georgia whose welcome hospitality has culmi- 
nated in this splendid gift to the Foundation and made 
me feel prouder than ever to call this“my other home**. 

It is this understandingspirit on the part of those who 
surround us that has contributed so greatly to what we 
call the “spirit of Warm Springs". No perfectly ap- 
pointed hospital, no medical care of the highest skill can 
accomplish the best results unless at the same time we 
build up, as Mr. CaHa>vay has said, confidence, sclf- 
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reliance and cheerfulness on the part of the patients 
themselves That is why the Warm Springs FoundaUon 
has estabhshed itself as a practical success in bringing 
back so many crippled children and crippled grown-ups 
to normal activities, and at the same time to a norm 
confidence in themselves 

We hear much these days of two adjectives — “social 
and “economic” Generally they are used to denote 
different things Here at Warm Springs we have proved 
that in our work they go hand in hand Let me give you 
an example If a child is so incapacitated, because of 
infantile paralysis or accident or some other cause, that 
he IS unable to get about, take care of himself and go to 
school, the chances are that in most cases some grown- 
up person must spend a large part of the time m taking 
care of the child Every soaal objective requires that the 
child be rehabilitated to lead a normal life — to become 
a useful member of soacty In accomplishing this we 
reach at the same time the economic objective, for we 
restore the child and at the same time we release a 
member of his family from the constant supervision and 
care of the child, and enable that person so to be an 
economically useful unit m the commumty 

Figures show that there arc well over three hundred 
thousand cnppled children m the Umted States and 
probably at least an equal number of grown-up people 
It IS my belief, and I thmk the belief of the doctots of 
the United States, that the great majority of theSe citi- 
zens of ours, more than half a million of them, can be 
restored to useful citizenship if we can give them i^Jie 
most modem, scientific, medical and educational treat- 
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raent Toward the attainment of that goal the Georgia 
Warm Springs Foundation seeks to play a leading part 
This work at Warm Spnngs is not local, people come 
here from every State m the Union and from many 
foreign countries It is true that we can take care of only 
a small proportion of those who need care, but at the 
same time the educational value of the methods and of 
their results is making itself widely felt m the care of the 
handicapped throughout the Umted States 

I wish much that people all over the country could be 
with us here tomght to learn of the splendid effectiveness 
of the work we are domg, to see this beautiful building 
which for all time will be the centre of our work, and 
especially to understand that thing which we call *'the 
spirit of Warm Spnngs”, which does so much to supple- 
ment the skill of saence The people of Georgia have 
given to this work a noble gift In the name of the 
Trustees of the Foundation I thank them, and especially 
I thank the Georgia Hall Committee, who under the 
untinng efforts and leadership of Mr Cason Callaway 
and Mr Cator Woolford, have made tangible the vision 
of many years ago 

I am glad to be back on Geoigia soil I am hurrymg 
to Warm Spnngs with special interest, for I shall sec a 
splendid new building, given to the cause of helping 
cnppled children by the atizens of the State of Georgia 
And 1 am hurrying back to my cottage there for the 
almosf equally important objective of seeing to it that 
a prize Georgia turkey is put mto the pnmest possible 
condition for the Thanksgivmg Day feast. 

On this Thanksgiving, I like to thmk that many more 
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fathers and mothers and children will partake of turkey 
than for many years past What a splendid thing it 
would be if in every community throughout the land, m 
celebration of this Thanksgivmg — and here in Georgia 
m celebration of the Bicentennial of the foundmg of the 
Colony — every community would set as its Thanksgiv- 
mg Day objective the providmg of a Thanksgivmg 
dinner for those who have not yet been blessed by the 
returmng prosperity sufficiently to provide their ovm 

Let me read to you in closmg a message dehvercd a 
generation ago by a great son ofa great Georgia mother, 
Theodore Roosevelt 

“Materially we must strive to secure a broader econ- 
omic opportunity for all men so that each shall have a 
better chance to show the stuff of which he is made 
Spiritually and ethically we must strive to brmg about 
clean living and right thinking We appreciate that the 
things of the body are important, but we appreciate also 
that the things of the soul arc immeasurably more im- 
portant The foundation stone of national life is and ever 
must be the high individual character of the mdividual 
citizen ” 


STATEMENT ON EXTENSION OF RE-EMPLOY- 
MENT AGREEMENT, DECEMBER 20, 1933 
The President’s Re-employment Agreement accXird- 
mg to its ongma! terms will end on Decembcr'thirty 
t At that time permanent codes of fair competition 
will apply to approximately 70 per cent of all employees 
who will eventually be covered by codes 



The Re-Employment Agreement 

In the midst of winter and with many persons out of 
work, It IS essential that the New Year should not bring 
with It any let-down m the Recovery Programme m the 
trades and mdustnes which at that time have not come 
under approved codes and to which, therefore, only the 
President’s Re-employment Agreement applies 

I am, therefore, invitmg every employer m those 
trades and industries to jom with me in an extension 
of the President’s Re employment Agreement for four 
months By that time it is expected that the process of 
code making will have been virtually completed 
I urge all employers in trades and mdustnes not 
covered by codes to co operate by continuing to main- 
tain higher wages and shorter hours This need for their 
help IS still great 

Employers joining with me m this extension of the 
President’s Re employment Agreement may continue to 
display the Blue Eagle as a symbol of their co-opcration 
and those feiv employers who have not heretofore signed 
the agreement may sign it as extended and upon de- 
livering a signed certificate of compliance to the Post 
Oflicc may obtain a Blue Eagle 
Display of the Blue Eagle on or after Jan i, 1934, by 
an employer whose business is not entirely covered by 
an approved code Mill be treated as an acceptance of 
Uic extension of the President’s Rc-employment Agrce- 
mcht mid a representation that he is complying with it 
for that part of his business not coicrcd by approved 
<y)dc8 
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ADDRESS AT THE LIGHTING OF THE COM- 
MUNITY TREE IN WASHINGTON, 
DECEMBER 34, 1933 

Wc m the Nation’s capital arc gathered around this 
symbohe tree celebrating the coming of Christmas, in 
spirit we jom with milUom of others, men and women 
and children, throughout our o%\rn land and in other 
countries and continents, in happy and reverend 
observance of the spirit of Christmas 

For me and for my family it is the happiest of 
Christmases 

To the many thousands of you who have thought of 
me and have sent me greetmgs, and I hope all of you 
ate heating my voice, I want to tell you how profoundly 
grateful I am If it were within my power so to do I 
would personally thank each and every one of you for 
your remembrance of me, but there are so many thou- 
sands of you that that happy task is impossible 

Even more gready, my happiness springs from the 
deep conviction that this year marks a greater national 
understandmg of the sigmficance in our modem hves of 
the teachmgs of Him whose birth we celebrate To more 
and more of us the words “Thou shall love thy neigh 
bour as thyselT’ have taken on a meamng that is show 
ingitselfandprovingitself in our purposes and dail y hves 
May the practice of that high ideal grow m us ajl in 
the year to come 

I give you and send you one and all, old and young, 
a Merry Christmas and a truly Happy New Year * 

And so, for now and for always, “God Bless Us, Every 
One ’ 
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STATEMENT ON PURCHASE AND COINAGE 
OF SILVER, DECEMBER 31, 1933 
Under die clear authority granted to me by the last 
session of the Congress, I have today, by proclamation, 
proceeded to ratify the London Agreement with regard 
to silver, which has already been put into effect by the 
Government of India, and which I understand other 
nations concerned are about to act on 
This proclamation, m accordance with the Act of 
Congress, opens our mints to the coinage of standard 
silver dollars from silver hereafter produced m the 
United States or its possessions, subject to the depositors 
of such Sliver surrendering to the Government one-half 
of It as seigniorage and to cover all usual charges and 
expenses The dollars corned from half of such newly- 
mined silv er will be returned to the depositor The hsdf 
surrendered to the Government will be retamed in the 
Treasury 

It will be remembered that at the London Conference 
66 governments unanimously adopted the silver resolu- 
tion proposed by our Government, providing in sub- 
stance that these governments would refrain from the 
policy and practice of melting up and debasing silver 
coins, that thc> would replace low-valued paper money 
with silver coins, and that they would not enact legisla- 
tion that would depreciate the value of silver in the 
world market This resolution, however, was contingent 
upon an agreement between the governments of those 
cotintries producing large quantities of silver and the 
governments of those countnes holding or using laigc 
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quantities, looking to the elimination of an 
oversupply of silver on the markets of the 
agreement, of course, was for the purpose of 
demand and supply to govern the price of silver by 
limitation and neutrahzation of this pversupply derive 


from the melting up of silver corns - 

India had the power to dispose of, on the mark^ o 
the world, at any time, and at any price, hundreds o 
millions of ounces of silver In fact, India had the power 
and capacity to dump silver derived from the melting 
up of Indian silver corns in an amount equal to the 
world’s production from the mmes — for the penod of 
two years This power and the uncertainty attendmg it® 
execution was destructive of the value and stability of 


silver throughout the world 

China agreed, during the penod of four years corn* 
mencing Jan i, 1934, and ending Jan t, 1938, not to 
permit the sale of any silver derived from the debasmg 
or melting up of silver coins India agreed to limit the 
sales of such silver to a majumum of 35,000,000 ounces 
annually during such period and Spam agreed not to 
sell m excess of 5,000,000 ounces of such silver annually 
duxmg such penod After such sales, these governments 
are to be bound by the general resolution adopted at the 
London Conference to which I have heretofore referred 
As a condition of the agreement by Chma, India and 
Spam, however, it was required that Austraha, Cjmada, 
Mexico, Peru and the United States should take silver 
from the production of them respective mmes to the 
gross amoimt of 35,000,000 ounces annually for suth 
period of four years The United States, by reason of its 
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large population and its large silver production, agreed 
to take from its mmes annually at least 24,421,410 
ounces of silver durmg such period 
The production of the United States for 1932 was 
approximately 24,000,000 ounces of silver 


EXECUTIVE ORDER RELATING TO RECEIPT 
OF GOLD ON CONSIGNMENT BY THE MINTS 
AND ASSAY OFFICES, JANUARY 15, 1934 
By virtue of the authority vested m me by section 5 (b) 
of the Act of Oct 6, 1917, as amended by section 2 of 
the Act of March 9, 1933, entitled “An Act to Provide 
Relief in the Existing National Emergency in Banbng, 
and for other Purposes", I, Franklin D Roosevelt, Pre- 
sident of the United States of America, do declare that 
a period of national emergency exists, and by virtue of 
said authority and of all other authority vested in me, do 
hereby presenbe the following regulations for receiving 
gold on consignment for sale 

Section I The United States mints and assay offices 
are hereby authonzed, subject to such Halations as 
may from time to time be prescribed by the Secretary of 
the Treasury, to receive on consignment gold which the 
mmt or assay office concerned is satisfied has not been 
hcicl non-compIiancc with the Executive Orden, or 
the orders of the Secretary of the Treasury, issued under 
Sections 2 and 3 of the Act of March 9, 1933, or in non- 
cftmpbance with any regulations or rulings made there- 
under or licences issued pumiant llicrcto 
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large population and its lai^e silver production, agreed 
to take from its mines annually at least 24,421,410 
oimces of silver during such period. 

The production of the United States for 1932 was 
approximately 24,000,000 ounces of silver. 


EXECUTIVE ORDER RELATING TO RECEIPT 
OF GOLD ON CONSIGNMENT BY THE MINTS 

AND ASSAY OFFICES, JANUARY 15, 1934 
By virtue of the authority vested in me by section 5 (b) 
of the Act of Oct. 6, 1917, as amended by section 2 of 
the Act of March 9, 1933, entitled “An Act to Provide 
Relief in the Existing National Emergency in Banking, 
and for other Purposes”, I, Franklin D. Roosevelt, Pre- 
sident of the United States of America, do declare that 
a period of national emergency exists, and by virtue of 
said authority and of all other authority vested in me, do 
hereby prescribe the following regulations for receiving 
gold on consignment for sale: 

Section i . The United States mints and assay offices 
are hereby authorized, subject to such regulations as 
may from time to time be prescribed by the Secretary of 
the Treasury, to receive on consignment gold which the 
mint or assay office concerned is satisfied has not been 
helh non-compliance with the Executive Orders, or 
the orders of the Secretary of the Treasury, issued under 
Sections 2 and 3 of the Act of March 9, 1933, or in non- 
cempliance with any regulations or rulings made there- 
under or licences issued pursuant thereto. 
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Sec 2 The Secretary of the Treasury is hereby 
authorized and empowered to issue such regulations as 
he may deem necessary to carry out the purposes of this 
Executive Order 

Sec 3 This Executive Order and any regulations 
issued hereunder may be modifiedor revoked at any time 


EXECUTIVE ORDER RELATING TO COM- 
PLAINTS CHARGING THE PURSUIT OF 
MONOPOLISTIC PRACTICES, JANUARY 20, 
>934 

In order to effectuate the policy of Title I of the 
National Industrial Recovery Act, approved June 16, 
*933> Franklin D Roosevelt, President of the United 
States, pursuant to the authority thereby vested in me 
and m accordance with the provisions of said Act and 
the provisions of an Act to create a Federal Trade Com- 
mission, approved Sept 26, 1914, do hereby direct that 
I Whenever any complamant shall be dissatisfied 
wth the disposition by any Federal agency, except the 
Department of Justice, of any complaint charging that 
any person, partnership, corporation, or other associa- 
tion, or form of enterprise, is engaged m any mono- 
polistic practice, or practice permitting or promoting a 
monopoly, or tending to chmmate, oppress, or discnmi 
nate agamst small enterprises, which is allegedly in 
violauon of the provisions of any code of fair competi 
Uon approved under the National Industrial Recoveiy 
Act, or aUepdIy sanctioned by the provisions of sueh 
code but aUegedly m vioIaUon ofSecUon 3 (a) of said 
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National Industrial Recovery Act^ such complaint shall 
be transferred to the Federal Trade Commission by 
such agency upon request of the complainant 
Q The Federal Trade Commission may, in accord 
ance with the provisions of the National Industrial Re 
covery Act and the provisions of an Act to create a 
Federal Trade Commission, approved Sept 26, 1914, 
upon the receipt of any such complamt transmitted to it, 
mstitute a proceeding against such persons, partner 
ships, corporations, or other associations or form of 
enterprise as it may have reason to believe are engaged 
m the practices aforesaid, whenever it shall appear to 
the Federal Trade Commission that a proceeding by it 
in respect thereof would be to the interest of the public 
Pnvtdtd, That if in any case the Federal Trade Commis 
Sion shall determine that any such practice is not con 
trary to the provisions of Section 5 of the Federal Trade 
Commission Act or oF Sections 2, 3, or 7 of the Act of 
Oct 15, 1914, commonly called the ClaytonActjitshall 
instead of instituting such proccedmg, transfer the com 
plaint, with the evidence and other information per 
taming to the matter, to the Department of Justice 
3 The power hcrem conferred upon the Federal 
Trade Commission shall not be construed as being m 
derogation of any of the powers of said Commission 
under existing law 
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\ 

STATEMENT RELATING TO FIXING OF 
WEIGHT OF THE GOLD DOLLAR AND THE 
PURCHASE OF GOLD AT A FIXED PRICE, 
JANUARY 3., 1934 

I. Acting under the powers granted by Title 3 of the 
Act approved May 12, 1933 {Thomas Amendment to 
the Farm Relief Act), the President today bsued a pro- 
clamation fixing the weight of the gold dollar at 15A 
grains, nine-tenths fine. This is 59.06 plus per cent, of 
the former weight of 25, V grains, ninc-tcntlis fine, as 
fixed by Section 1 of the Act of Congress of Marcli 4» 
1900. The new gold content of the dollar became cfTce- 
tivc immediately on the signing of the proclamation by 
the President. 

Under the Gold Reserxc Act of 1934, signed by the 
President Tuesday, January thirtieth, title to the entire 
stock of monetary gold in the United States, including 
the gold coin and gold bullion licrctoforc held by the 
1 cderal Resell e Banks and the claim upon gold in the 
Tr^ury represented by gold certificates, is \ cslcd in the 
United States Go\ emment and the “profit” from the re- 
duction of the gold content of tlic dollar, made cfTcciiv c 
by today’s proclamation, accrues to Uic United States 
Treasury. Of this “profit” two billion dolLirs, under the 
terms oftlie Gold Reserve Act and of today's proclama- 
tion, constitutes a stabiUzation fund under the direction 
of the Secreuir^- of the Treasury. Tlic balance still be 

cosertti into the general fund of the Treasury 

In his proclamation of totlay the President givrs 
notice that he reseraes the right, by virtue of the aulho- 
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nty vested in him, to alter or modify the present pro- 
clamation as the interests of the United States may seem 
to require The authority by later proclamations to 
accomplish other revaluations of the dollar in terms of 
gold IS contained in the Gold Reserve Act signed on 
Tuesday 

2 The Secretary of the Treasury, with the approval 
of the President, issued a public announcement that be 
ginning Feb i, 1934, he will buy through the Federal 
Reserve Bank of New York as fiscal agent, for the ac 
count of the United States, any and all gold delivered to 
any United States Mints or the Assay Oflices in New 
York or Seattle, at tlic ntc of $35 00 per /me troy 
ounce, less the usual Mmt charges and less one fourtli 
ofone per cent for handling charges Purcliases, how- 
ever, arc subject to compliance with the regulations 
issued under the Gold Reserve Act of 1934 


REMARKS OF THE PRESIDENT TO THE BOY 
SCOUTS OF AMERICA, BROADCASTING A 
NATIONAL "CALL TO SERVICE" MOBILIZA- 
TION, FEBRUARY 10, 1934 
Ffllow Scouts 

I am happy to participate m the Twenty fourth Anni 
verjary celebration of our organization, the Boy Scouts 
of Araenca Nearly a million of us arc mobilized at thn 
time in all parts of the country as a part of the pro 
gramme for this week of celebration Home and farm 
pStrob and troops of farm bo)*s arc joining wjili their 
brother scouts in the big cities 
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In front of the City Hall m San Francisco — and it is 
nine o’clock in the morning there — thousands of Scouts 
join with other thousands m the Hippodrome in New 
York m carrying on the cause of world-wide brother- 
hood in scouting 

As most of you know. Scouting has been one of my 
active interests for many years I have visited hundreds 
of troops in their home towns and m their camps I 
know, therefore, from personal experience the thmgs we 
do and stand for as Scouts We have ideals We are a 
growing organization We believe that we are accom- 
plishing fine Amencan results not only for our oivn 
membership, but also for our families, our communities 
and our Nation 

Summed up in one sentence, the aim of Scouting is to 
build up better citizenship I believe that we are con 
tnbuting greatly to that objective 
I am especially happy today to extend personal greet- 
ings and congratulations to the Scouts and Leaders ivho 
have earned the President’s award for progress in the 
year 1933, as a part of the Ten-Year Programme It is 
appropriate tliat we are planning for the celebration of 
our Silver Jubilee, the Twenty-fifth Anniversary of the 
Boy Scouts of America, which will culmmate m a great 
national Jamboree here ui the NaUon’s capital m the 
summer of 1935 Of course it ivould be physically im- 
possible for us to has e the whole membership of tl^e Poy 
Scouts of America, a million strong, come to Washing- 
ton at one time, but I much hope that it will be possible 
to ha\c every nook and cranny of our Nation repre- 
sented ^ 
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As a preliminary to our Silver Jubilee, and in line 
with the emphasis of service for others which we have 
always stressed, I suggest to you that it is time once 
more for us to do a National Good Turn. 

As many of you know, we arc doing everything 
possible in this emergency to help suffering humanity. 
I called upon the Feder^ Emergency Relief Admini- 
strator, Mr. Harry L. Hopkins, to tell me what kind of 
a National Good Turn would be of the greatest service. 
He has recommended that during the balance of the 
month of February every troop and every scout do 
everything possible in their separate localities to collect 
such household furnishings, bedding and clothes, as 
people may be able to share as gifts to those who greatly 
need them. 

Therefore, I ask you, under the direction of your own 
local officers, and in conference with the representa- 
tives of the Federal Relief Administration and other 
local social agencies, to gather up such of this material 
as may be available for distribution. 

I am confident that the American people will gene- 
rously co-operate and respond. Indeed, I am hoping 
that in many cases they will telephone or send letters to 
the local Scout offices to offer their help to carry 
through this National Good Turn, 

Already I have received oflers of co-operation from 
Gov’emors of States, from Mayors and other community 
leaders. May you carry out this new Service and rc- 
dedicate yourselves to the Scout Oath. 

J ask you to join with me and the Eagle Scouts and 
our President and Chief Scout Executive who arc here 
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with me in the White House in giving again the bcout 
Oath. 

All stand! 

Give the Scout sign* 

Repeat \vith me the Scout Oath! 

“On my honour I will do my best: 

To do my duty to God and my coimtry, and to obey 
the Scout Law; 

To help other people at all times; 

To keep myself physically strong, mentally awake, 
and morally straight.” 



